ane Filler 


Nation’s 
Business 


Bank of Canada 
How. Will It Be 
Nationalized? 


The Tariff as 
Substitute for 


What Does It Cost 
for “Savings” Money? 


Bank of Canada 

HE new government is com- 

mitted to “nationalizing” the 
Bank of Canada, Mr. King will un- 
doubtedly take steps to implement 
his campaign promises in this re- 
spect. But as a sensible man he will, 
we trust, endeavor to do it in such 
a way that Canade’s central bank 
will not be brought under the direct 
control of politicians. This would be 
fatal to the bank and injurious to 
Canada’s monetary stability. 

There are some who feel that the 
difference between the present pri- 
vately-owned bank and a “nation- 
alized” bank is the difference be- 
tween Tweedledum and Tweedledee. 
The difference cannot, in any event, 
be very great. 

Given a central bank governor 
susceptible to political pressures and 
a government desirous of exerting 
pressure for partisan purposes, even 
a privately-owned bank would be a 
political institution. But there is at 
least an extra and difficult hurdle 
for the politicians to jump, under 
the present arrangement, particu- 
larly with a thoroughly competent 
and trustworthy governor in com- 
mand, 

a e - 


HE issue of what to do with the 
bank, in view of Liberal policy, 
is an important one. That is why 
this week The Financial Post pub- 
lishes the first of three articles 


Power Contracts Dead _— 


Compromise in Sight 
Fate of Investors Quebec Power Com- 


_ panies Hinges on Toronto 
_ Conference 


Battle is joined between the Ontario Government and the 
four Quebec power companies supplying power to the provincial 
Hydro system, 

The power company representatives, aided by two Quebec 
cabinet ministers and Hon. J. L. Ralsten, a former minister under 
Premier King, have secured a stay for a few weeks of proclama- 
tion of the Ontario act-nullifying the power contracts. These are 
with Gatineau Power, MacLaren Quebec Power, Beauharnois 
Power and Ottawa Valley Power, 

Premier Mitchell F. Hepburn declares he wants the amounts 
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NEW OFFICIALS 


John Appleton Retires —|_ 


Leighton Foster Becomes 
General Counsel — J, 
Fortin Promoted . 


By KENNETH WILSON 


called for under the contracts revised by two thirds. The ques-| ¢ 


tion of price is left in abeyance. 


Will Dicker Collectively or Individually 

The Quebec Power companies are evidently willing to rewrite 
new contracts if by so doing bankruptcy of their companies can 
be prevented. They are willing to deliver and charge for power 
as needed, including a reasonable reserve against the future. 
If agreement can be achieved, old contracts will be cancelled and 
new ones written. If there is no agreement then the act will be 
proclaimed and Ontario will dicker with whatever companies 
it can. 

Both Premier Taschereau and Premier King deny that they 
intend to exercise force majeure of any kind:on the Ontario gov- 
ernment. ‘ 

Ontario Will Need More Power 
Ontario needs the power sooner or later, all experts’ agree. 


The Ontario negotiators believe, however, that for a while they 
can get along without this surplus power and later can buy as 
needed. 


Premier Taschereau denies that he is behind the threat to 
stop export of all Quebec power to Ontario, claiming that he 
has not the authority to interfere with inter-provincial trade. 


people have witnessed in Canada in 
many a long day. ; 

The opening move was the resig- 
nation last week of R, Leighton 
Foster—Ontario’s colorful superin- 
tendent of insurance. 4 

Now, in rapid fire order, comes 
news: 

(1) that J is 
‘in semen ate’ Pin 
with the Dominion Mortgage and In- 
vestment Association and a 15 years 
association with the Canadian Life 
Insurance Officers Association; 

(2) that Leighton Foster is to. be- 
come general counsel to the latter 


(3) that Jules Fortin, Mr, Apple- 
ton’s energetic understudy for the 
past twelve years, is to be secretary 
of the e association which 
henceforth be divorced from its 
running mate, the life association, 


More to Come? 
It is all rather startling for bodies 


Ontario Hydro-Electric Power Commission officials indicate | their 


they are prepared, if necessary, to sacrifice secondary power sales, 
to buy back power from customers or make any other adjust- 
ments needed to entrench themselves while awaiting signing of 
new contracts. 


- Attention Turns to New Contracts | 
Ontario government’s desire to have extensive refinancing 
makes it desirable to have an early settlement.' The Quebec gov- 


MR. LYON: “Maybe we'd better 


Bondholders Like 


—Drawn for The Financial Post by R. Kaell, 
A- NEW BANNER FOR THE BANNER PROVINCE 

MR. HEPBURN: “How do you think it leoks?” 

MR. LYON: “You're the boss. If you like it, I like it,” 

MR. HEPBURN: “Well, I like it only if I can make the people like it.” 


Many Changes in Standing 
of Passenger Car 
Leaders 


make sure before we leave it there.” 


Government’s Problems 


King Government has clearly de- 
fined policies on outstanding prob- 
lems confronting country. Page 3 


Porcupine Transition 


After 30 years, Pamour Porcupine’s 
property, being developed by’ Nor- 
anda Mines, is feature. What is be- 
hind this sudden prominence? 

Page 22 


Sales Volume in 

1936 HAS PROMISE 

Changes in New Models L 

Pronounced Than For 

1985; May Benefit 
Profits. 

Ford Motor Co, of Cahada ea 
ings for 1935 will come largely fi 
subsidiaries, as in 1934, according 
unofficial informants of The 
cial Post, : 

The large increase in Canadian 


lucrative as might be expected, it ig 


stated, Major changes in chassis and 


tenance or improvement of sales 
the next year should have more thai 
1936 earnings from the Canad 


business. 


1935. ‘Little or no profit in Canada, 


ernment’ is having an early election and Premier Taschereau 
ee meee een 2 eee to see an amicable and speedy settlement, . 
“nationalization.” - - One thing, however, is certain. The old contracts can be con- | 
They aré written by A, F, W.| sidered as scrapped, The only question now is as to whether new | some time. 
Plumptre, an independent -|.ones can be arranged before cancellation is pe Pd 
For different phases of the situation see page 17. 


using the assets held for 

, will operate the hotel. 

f operations for 1935 will 

Own until after the end of 

pr when a report will be is- 

It is understood that some im- 

ent in revenue has been ex- 

this year, but it is too 

1 whether improvement 

wn over the whole 12 
compared with 1934. 


Canada’s Relief Problem 
First of a series of articles on unem- 
‘ployment and m ; 


ity, whose previous articles on “Aj 
Central Bank for Canada,” publish- 
ed prior to the establishment of the 
institution were widely read and in 


Striking success experienced in 
Southwestern Ontario na- 
Page 4 
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pamphlet form were purchased by 
many hundreds of people all over 
Canada. 


The Tariff and 
Merchandising 


Opps gazing is not necessary 
to foresee many Canadian firms 
and industries, that for the past five 
years have enjoyed generous tariff 
protection of one sort and another, 
being denuded of part of this pro- 
tective covering. The first unveiling 
may come shortly by of the 
removal of arbitrary valuations and 
Order-in-Council tariffs, There may 
be another installment next spring 
when the first Liberal budget makes 
its appearance. 

As a natural result, there will be 
much talk of curtailed employment, 
closed factories, shorter hours and 
lower payrolls. If unwise tariff- 
cutting is indulged in there will be 
cause for complaint, 

ea 8 


Bt a good many Canadian firms 

will have themselves chiefly to 
blame if the demand for their prod- 
ucts falls off. Particularly those 
who, while taking full advantage of 
the Bennett emergency tariffs have 
made little or no attempt to educate 
their Canadian customers as to the 
value of their wares; have’ spent 
litle or no money to establish in 
the minds of consumers a definite 


preference for their particular prod- | g 


ucts. 


Such firms will be extremely vul- 
nerable if increased imports from 
other countries enter the Canadian 
market once more, P 


ANY British and American 
firms over a great number of 
years have spent thousands of dol- 
lars to establish among merchants 
and the general public goodwill 
toward their products, have created 
Teady recognition emong buyers to- 
ward their trademarks or trade 
name. Unless Canadian articles have 
done likewise they will be at a seri- 
ous disadvantage and will have only 
themselves to blame if they cannot 
meet reasonable competition from 
imported products. 
There are a considerable number 


of industries where the firms 
have got together to “save” the 


i : 
efective Sica 

On such firms rests a very im- 
Dortant responsibility to do their 
utmost in the future to develop their 
Own market and their own Canadian 
Consumers rather than to depend 


Canada must have a tariff but it 
should never be regarded as the sole 
(Continued on page 2, col. 3) 


Quick Work at Ottawa 


Mr. King Could Learn from U. S. Presidents 
Something About Picking Cabinet Ministers 


By JOHN BAYNE MACLEAN 


Our new Prime Minjster has selected his big over-size cabinet within 
a week or so of his election, Following tradition, it has been selected 
from Liberal. members sitting in the House of Commons, Mr, King went 
on record, in the case of Senator Robertson, as opposed to using even the 
best men in the. Senate as cabinet ministers. 

Tradition and democracy do not call for good administrators. Tradition 
caused, but did not compel, Mr, King, in hand-picking the House of 
Commons, to select men, no matter how incapable they are of filling the 
great executive positions, because,0——————————————___— 
mainly, of their race, religion or 
province, backed by their party 
service. 

It is not so many years since great 
consternation prevailed at the first 
cabinet council of a new govern- 
ment on discovering there was not a 
Presbyterian among them, Fortun- 
ately, politicians have learned to be 
accommodating and instantly two of 
the Cabinet, a North Irish Methodist 
and a Scotch Anglican, found it quite 
easy to revert to the religion of their 
ancestors. 

Nature of Cabinet 

Why a cabinet? 

Any man who has built up and 
has successfully administered a 
great organization giving good ser- 
vice, permanent employment at 
good wages, paying high returns to 
those who invest their money but 
retaining big reserves for progres- 
speci oped en heads 
ergencies, upon ea 

epartments. In every large busi- 
ness certain departments constantly 
lag and reduce employment; while 


steadily in ey 
crease 
employment, and opportunities of 
higher wages and salaries for good 
men, 

Is this not what a Canadian cab- 
inet should be and do? 

Should it not serve the people, not 
the ticians? 

ould we in Canada have our 
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Thus the plan developed whereby, 
in the wake of Mr. Appleton’s retire- 
ment, Jules Fortin should continue 
his active association with the Do- 


advice and counsel in developing the 

life insurance body along broader, 

more active lines. 
Roster of Officials 


Executive of Dominion Mortgage 


companies, loan companies and trust 
companies. Present officers are: T. 
H. Main, Ontario Loan and Deben- 
ture, pres.; J. H. Lithgow, Manufac- 
turers Life, first vice-pres.; C, 5S. 
Hamilton, Trusts & Guarantee Co., 


second vice- 
. Dominion Life 


ee 
Many Changes 
September List 
' Business Figures 
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ear in which $1 a share has 
paid, 


Work on the company’s new $400,- 
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Is Left At Ottawa to King) *z:t 
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indicate figures not available). 
Sales of Commercial Vehicles 

(Eastern Canada ) ; 

9 Mos, 

(1935) 
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Efforts Toward Transatlantic Air Mail Service Likely 


to be Made Sho 


, With Federal Subsidies as End 


in View — “Legalized” Combines Sought 
From Our Own Correspondent 
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Pages 1, 17 


Investor’s Index 


Guelph Carpet profits up ....... 3 
Union Gas forges ahead ......0+5 4 
T. G. Bright & Co, expands assets 5 


3 -Great Lakes Paper sale opposed.. 10 
= Gatineau earnings maintained... 17 


Aluminium Co, exports increase 20 
Cariboo Gold Mines sets record.. 22 
Ogilvie securities. values up ..... 21 


INDUSTRIALS, UTILITIES, ETC, 
Abitibi Power . . 
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ly be as great for 1936 as they wert = 
for 1935, benefits to next year’s Tae) 
sults may ensue. S , 


Comparative prices of 1936 
1935 models are shown on page 4 


Brewing Corp. Interes 
in Closure of Ill-fated 
Brewery ‘ 


ion Bank was holder of $67,500 of 
is understood. The bank was | 
liquidate some of Riverside’s current ~ 
in the Detroit will allow re- 
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The Men's Shep 


We regard it as our duty to 
assist each customer in choosing 


dividuality. The new ta 


Other soft hats from $4.50 to $8.00. Bowlers from $5.00 to $7.00. 


MEN'S SHOP 


BAY STREET SECTION 


EATONSS - COLLEGE STREET 


DUNCANSON, WHITE & Co. 
STOCK AND BOND BROKERS 


-Members: ; 
Toronto Stock Exchange 
Canadian Commodity Exchange, Inc. 
New York Curb (Associate) 


Sth Floor, 15 King Street West Toronto 


Where Experience 


COUNTS 


HE maze of detail that so often 

bewilders the uninitiated in trust 
matters is handled by our trust per- 
sonnel with the assurance that comes 
only after long practice. 

A modern trust organization, geared 
to handle estate problems without lost 
motion or waste, is at your command 
when you name this institution your 
executor. 


Crown Trust 
ome COMpany “Kena” 


AGENTS 
393 ST. JAMES STREET WEST MONTREAL 


DOWN TO BED ‘ROCK 


The Royal Bank is anchored to the 
bed rock of Canada. its standing is 
based wpon proven stability. 


made each year at budget time. They 


do expect. reasonable freedom. in} 


between these dates so tifey can 
make their buying and sales plans 
accordingly. i 

In the past few years executive 
action at Ottawa has been designed 
primarily to keep goods out of the 
country despite all. existing tariff 
and tax regulations. If there were 


QUICK WORK | 
AT OTTAWA 


(Continued from page 1) 
happily still living. He occupied a 
similar position in the Republican 
Party, and has had a wonderful help- 
mate in his wife, born in Prince 
Edward Island and - educated at 
Bishop Strachan School, Toronto. 

Believes in Business Cabinet 

Mack, with his racial indifference 
to.money and public office and sim- 
ply a love for doing things, believed 
strongly in the business type of U.S, 
cabinet rather than the Canadian 
type with its opportunities for pro- 
motion of politicians. Mack never 
sOught or occupied a government 
appointment. 

The Republicans needed Harry 
New at Washington and put him in 
the Senate. Later Harding insisted 


| that he be Postmaster-General and 


Coolidge did the same. 

True, these men were politicians, 
giving the best in their life to the 
election of their particular parties. 
Political cabinets as we have them 
in Canada would be a decided asset 
in their party work, but both men 
believed strongly in the business 
cabinet of the United States rather 
than the political cabinet type as in 
Canada 

Agreed on Merits 

Then there was the veteran Mass- 
achusetts Senator and Speaker of 
the House, F. H. Gillett, who, had 
made a special study of their form 
of government. I had ‘gossiped with 
him on his visits to Canada twenty 
years ago and later at leisure in 
the South. The last time we talked 
he told me that he had recéntly been 
chairman, as I recall it, of an official 
committee at Washington to con- 
sider what improvements should be 
made in their form of government. 
They were all agreed on the advan- 
tages of their present cabinet system. 

But to come still closer to their 
experiences. Harry ‘New many 
times pressed us to spend some time 
as their guests in Washington and 
to have me meet the political lead- 
ers. Finally, we arranged to stop 
there on our way South. We were 
invited by the president and Mrs. 
Coolidge to dinner, but at the last 
moment I found that it was a state 
dinner for the Supreme Court 
judges and members of the cabinet. 
I felt that a foreigner did not quite 
belong in that picture and 
to arrive in Washington too late. 


exp y 
would take but a few minutes. In- 
stead, we were there over an hour 
and I found no reason to accuse the 
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Mr. Opportunity 
Could our. numerous little prov- 
incial governments, with their ever- 
expanding activities to create jobs 
for little politicians or to establish 
schemes of theoretical faddists; or 


i 
fi 


shipping systems, have been allowed 


money. ‘ 

This is more than twice the going 
rate for provincial bonds. 

Premier Hepburn’s appeals to the 
gallery, his contempt for sound fi- 
nancing methods are proving very 
costly to the taxpayers. 


agriculture and have a list of about 
a hundred outstanding men across 
the States. I hope to be able to 
induce one of them to join me in 
serving the country.” The appoint- 
ment later showed me that he had 
found an excellent man for that va- 
cancy in his cabinet. - 


Hoover’s Views Similar - 


That evening the Hoovers came 
in to dinnér at the New’s. Mr. 
‘Hoover was then doing splendid 
work as Mr. Coolidge’s minister of 
trade and commerce, ‘which led the 
Republicans to select him for and 
elect him to the presidency. We talk- 
ed about the views expressed by the 
president in our chat on the cabinet 
question. Mr.. Hoover fully agreed 
and proved it in the men he later 
picked himself, 

Mr. King contended in the Sena- 
tor Robertson case that it was neces- 
sary for a minister to sit in the Com- 
mons ready to answer should a 
question affecting -his department 
unexpectedly arise. 

In the States, and to some extent 


to come into existence if we had 
cabinets of able executives at Ottawa 
intead of politicians selected for 


Mr. King has now the opportunity 
to stop much of this, He has selected 
some good men as assistants, not- 
ably the able Dunning as his adviser 
and administrator in Finance, and 
the safe, sound Lapointe in Justice. 
As, from time to time, he rebuilds 
his cabinet, let him take time to find 
more men of their successful records 
and he can, with their assistance, 
bring to Canada the greatest era of 
progressive prosperity. 

Too Many Departments 

Next he has cut and amalgamated 
cabinet positions, but there is more 
to be done. For example, the 
Minister of Finance makes our 
Tariffs and other Revenue laws. 
He knows exactly what he intended 
and what they mean. Is it not absurd 
to have them interpreted and .col- 
lections made by other ministers in 
other departments, and by other of- 
ficials who have claimed to know 
better than the Minister of Finance 
what that minister really meant. If 
a citizen disagrees with the Revenue 
Department’s ruling on such mean- 
ing, he does not, in effect, go to the 
Minister of Finance to ask him what 
he intended but must go before a 
court. 

Commonsense suggests the Rev- 
enue Department being amalga- 
mated with finance, 
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earnings in,the year ending March 
31, 1936, will be $420,000. -In pre- 
vious years earnings after deprecia- 
tion were: $455,930 in 1934-35; $387,- 
095 in 1933-34 dnd $232,497 in 1032-33. 
Full earnings statement in the last 
three years is shown in the follow- 
ing table: 
Earnings Statement 

1935 1934 1933 


Gigi ope at 
an gory) me ++» 128,757 128,346 128,210 
12,653 


Net earn. avail. 
for bond int. . 455,936 487,095 232,497 


Fixed interest charges on the new 
funded debt will be $190,000 with 
$125,000 for the issue now being sold, 
Average earnings of the last five 
years are stated to have been 2.7 
times interest on the 5 per cent 
bonds after depreciation, 

Current assets on June 30, 1935, 
were $1.4 million and current liab- 
ilities $414,167. Properties are car- 
ried at $4.8 millions before deducting 
depreciation reserve of 1.5 million. 
Further particulars of this company, 
its holding company, United Fuel In- 
vestments, and the nt company 
of all, Union Gas Co., are given in 
an extensive article elsewhere in 
this issue. 


Livestock at Calgary H 
An increase in the number of cat- 
tle, calves and horses and a decrease 
in the receipts of hogs and sheep, 
was recorded at the Calgary stock- 
yards for the first three quarters of 
the year. The receipts were as fol- 
lows: Cattle, 58,666, (compared with 
56,640 last year); calves, 9,658, 
(7,145); hogs, 118,263, (146,382); 
sheep, 51,660, (59,299) and horses, 
3,727, (3,402). 
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Principals in Life Officers’ Reorganization 


Jules Fortin 
Energetic chief lieutenant 
to John Appleton, who 
becomes secretary of the 
Dominion Mortgage and 
Investments. Association. 


John Appleton has no middle 


name. 

He is plain John—a quiet, friendly, 
kindly, English gentleman; fond of 
his pipe, his week-end in the country, 
his golf and his bowling. 

He has for so many years been 
warp and woof of the major bodies 
which guide the destinies of life in- 
surance and investment institutions 
in this country that it is hard to re- 
call that he was once editor of The 
Financial Post and prior to that 
financial editor of the Winnipeg Free 


That takes us back to 1890, when 
he first came to Winnipeg from 
Northallerton, Yorkshire, where he 
had been a printer and bookseller. 


ts Associa 
tion since its formation in 1916 and 
also for the Canadian Life Officers 
Association since 1920, Mr. Appleton 
has been the confidant of 


Leighton Foster 
Ontario’s colorful insur- 
ance eee who 
resigns to me gen- 
eral counsel to the Can- 
adian Life Officers’ Asso- 
ciation. 


braces in its memberships all com- 
es operating in the life insurance 
eld in Canada. 

Born in the town of Simcoe, Nor- 
folk county, Ontario, a little more 
than 398 years ago, he hurried 
through University of oronto 
Schools, McMaster University and 
across to Cambridge. By the time 
he was 21 he was back in Toronto 
reading law with Norman Sommer- 
ville (of Price Spreads fame); re- 
ceived his call to the bar in 1920. A 
year later he was appointed assist- 
ant law clerk and secretary of legis- 
lative committees at the Ontario 
legislature. In 1922 he was made 
secretary of a special committee on 
insurante legislation which tackled 
the or, job of entirely revising 
the i nee law of the province. 

te the fact that he was only 


ugh 27 the time the job was com- 


whereby 
retires from active managemen 
the two associations at the end of 


pleted in 1924, splendid. work and 
good connections gave him a highly 
preferred position for the job of 
superintendent of insurance when 


that year to become chairman of the 
Canadian Automobile Insurance Un- 
derwriters Association, 
Back eleven years ago the office 
man. 
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John Appleton 


Yorkshire-born secretary 
of Canada’s senior mort- 
gage and insurance bod- 
ies, who retires after 20 
years service. 


success, except perhaps to give it a 
pithy, usable name. 

Married in 1921 to a daughter of 
J. R. K. Bristol, tariff expert of the 
C.M.A., he has one daughter and two 
sons. His recreation (outside his 
legal and insurance cronies) is golf. 
Although his retainer with the Life 
Officers’ Association will absorb the 
bulk of his time, he will also set up 
a consulting practice in fire and 
casualty law. 


Jules Fortin, newly appointed sec- 
retary of the Dominion Mortgage 
and Investment Association, is a 
Montrealer by birth. At the age of 
ten, however, he heeded Horace 
Greeley’s advice and moved to 
Yorkton, Sask. He attended high 
school there and later enrolled at 
the University of Saskatchewan. 

In 1923, John Appleton “discov- 
ered” Mr. Fortin and since that time 
his days (and many nights) have 
been devoted exclusively to the af- 
fairs of Dominion Mortgage and In- 
vestment Association and its sister 
body, Canadian Life Insurance Of- 
ficers’ Association. 

Mr. Fortin, of French-Canadian 
extraction, is, as one would expect, 
very dark, He : 


4 


| a oe Ua SPE ihe eee 
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MODERN, EFFICIENT BANKING 
SERVICE ... . the omtcome of 117 
years’ successful operation,“ 
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Nonchalant and at 
ease, the gentleman 
portrayed at the left 
is secure in the know- 
ledge that he is cor- 
rectly attired for the 
formal occasion. 


Such formal correct- 
ness need not be 
expensive. At Simp- 
son’s you will find 
silk-lined evening 
clothes made from 
fine black dress 
worsteds or Wilt- 
shire West of England 
cloths at very reason- 
able prices. 


Dress Suits (2 pieces) 
$35 and $40 
Dinner Suits 
(2 pieces) 
$27.50 and $35 


White Dress 
Waistcoats 


$5 and $6 


‘Black Silk Waistcoats 
$5 


Accessories such ag 
“Toppers”, white gloves, 
shirts, ties, shoes, etc., 
are correspondingly 


moderate in price. Store for Men 


Street and Second Floors. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 
Beaupré, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 

Daily Capacity 2,200 Tons: Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Partnerships 


And The Law 


Few partners are aware of the effect which the 
death of a partner automatically has upon the 
firm and of the obligations imposed upon the 
remaining partners by the law. A study of court 
cases involving the disposition of partnership 
businesses emphasizes the need for insurance 
protection to avoid loss to the business or the 
deceased partner's estate. This is a matter of 
importance to every business man. Information 
on these partnership problems is freely avail- 
able to you by writing our Head Office or 
nearest Branch Office. 
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See Early Repeal Orders- 
ment of Jap Trade 


Negotiations With United States | : 
GUARD AGAINST PROVINCIAL DEFAULTS 
OTTAWA.—Broad policies of the new King Government 
tstanding problems-con Canada 


regarding many of the ou 
are now clearly defined. 


confronting 


Order-in-council tariffs will be largely washed out. The 
reciprocity deal with United States will be pushed forward and 


if possible enlarged. The wheat board is scheduled for reorgani-- 


zation and sales pressure is to be increased. ins te 
Provincial credit will be maintain@il and a national debt 
council along the lines already adopted by Australia will be set up. 
A national policy in respect to unemployment is proposed, 
The labor department will be strengthéned. ; 
Complete replacement of the radio commission. is, expected. 
So far as the regular tariff is concerned, there will be no 


change until the 1936 budget. 


At that time the tariff will be 


reduced. Meantime the so-called order-in-council tariffs will 
be either repealed in entirety or severely reduced. ‘The prospects 


are that practicaliy all of them 
to trade experts in the various 
departments only one or two of 
about a score of valuations and 
duties will affect business. 

The bulk of existing order-in- 
council tariffs, it is reported, are 
now dead letters, being no longer 
a factor in business. The exceptions 
are the seasonal tariffs on fruits and 
vegetables and the currency dump 
duties, © 

Jap Trade 

With respect to the latter only the 
dump against Japan is of importance 
and it is believed that little diffi- 
culty will be experienced in find- 
ing common ground with the 
Japanese gov 
point, however, Canadian 
and rubber goods industry will have 
to accept a cut in protection. 

The reciprocity negotiations will 
be pressed forward with the utmost 
vigor. It is realized that if Canada 
is to have a treaty, the negotiations 
must “be completed before the 
Roosevelt administration enters its 
election year (1936). 


Reciprocity 

It is thought very doubtful if any 
agreement is possible which will 
realize the hopes. of Canadian ex- 
porters in all sections of the country. 
The trouble, apparently, is not 
with what Canada is willing to give 
but what Washington is prepared to 
concede. Indications are that the 
new Ottawa government will take 
what is available and hope to 
improve upon it later on. This, it 
is very probable, will result in a 
bargain more satisfactory to west- 
ern Canada and Ontario than to 
Quebec and the maritime provinces. 

No Defaults 

Pending the result of two efforts 
to be made immediately, the new 
government takes office, the four 
western provinces will continue to 
be assisted by-Ottawa. Until the 
position is clarified no chances will 
be taken of default either on the 
part of Alberta or any other prov- 
ince. 

The major policy to be advanced 
in this regard,is that of creating a 
national leans council, along ‘the 
lines of the Ausiralian council. 
The proposed council will issue 
bonds on behalf of a ovince 
backed by the credit of the Domin- 
ion and all the provinces. In this 
way substantial reductions in inter- 
est payments can be assured the 
four western provinces and, it is 
believed, they can be made finan- 
cially solvent. But ‘they will be 
required to surrender their right 
to incur debt to this council—on 
which they will have representa- 
tion. 

Provincial Kights 

A complete scheme, such as 
obtains in Australia, may prove 
impossible of achievement in Can- 
ada. For the Dominion and all the 
provinces to surrender their debt 
creating power to a council—repre- 
sentative of them all—may be ask- 
ing far too much. Alberta’s Prems 
ier Aberhart already has pro- 
nounced against such a surrender 
but it is pointed out at Ottawa that 
he is scarcely in a position, finan- 
cially, to call the tune. : 

The proposed council,..of course, 
may meet with strong opposition 
from Ontario and Quebec whose 
credit is practically as good ds that 
of the Dominion, In any event the 
opening move in applying this policy 
will be-made at the’ Dominton- 

SALES IMPROVE; 


PROFITS HIGHER 


No Dividend Action Ex- 
pected Before December 
Board ‘Meeting 


With volume of sales up, profits 
of Biltmore Hats Ltd. in the fiscal 
year ending Nov. 
than in the preceding year. This is 
ee of the trend recorded 
ated in 1929. ee 3 

In every year improvement has 
been shown ‘in profits. Earnings in 
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will be rescinded and according 
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provincial conference to be held 
next month. The new wa gov- 
ernment will continue to for 
a loans council. If it is held to be 
impracticable at the present time, 
other and 


into bankruptcy will be 
decided upon at the conference. 
It is abundantly evident, how- 
ever, that there is no intention of 
suddenly and arbitrarily throwing 
the western provinces on- their 
own resources. The past policy 
will be continued until e new 
can be worked out and a 
prime essential of a new policy will 
be to maintain the solvency of these 
provinces. 
Relief 


Grants 

“The: present unemployment relief 
policy whereby the Dominion con- 
tributes to the provinces ona basis 
of monthly grants-in-aid, will be 
continued pending the formulation 
of a new national policy. This 
an also, will be threshed out 
at the Dominion-provincial confer- 
ence, In addition, the pro 
National Unemployment Relief 
commission, representative of all 


religious denominations and_ social 
welfare bodies ‘will be set up as 
quickly as-possible. The new Do- 
mjnion government will seek advice 
as to a national policy from this 
commission and will do nothing, in 
the meantime, to aggravate an 
already difficult situation. 

As this will be one of the first 
tasks to be taken in hand when the 
government changes. business ore 
ganizations— boards of trade, 
chambers of commerce, etc—are 
being advised to take immediate 
steps to select the best possible men 
for the commission. It will be an 
advisory body—the members will 
not be full time workers—and great 
reliance will be placed upon its 
recommendations. The idea is‘ to 
get the sense of the country-at- 
large on this problem and to act 
accordingly. 

Wheat Board 

A difficult situation may arise 
with respect to the Wheat Board. 
Authoritative information at Ot- 
tawa indicates, beyond ‘all ' 
that the new government will de- 
mand a free hand in working out 
and applying its policies on wheat. 
The present board, headed by John 
I. McFarland, definitely will not 
have the confidence of the new 
government. Early this week, how- 
ever, the present board was still on 
the job and judging by a statement 
issued to the press by Mr. McFar- 
land, he has no intention of hand- 
ing in his resignation. It is plain, 
however, that if he does not resign 
voluntarily, the new government 
will take steps to compel his 
resignation. 

The most probable selection for a 
new chairman will be E. B. Ram- 
sey, @resent chairman of the Board 
of Grain Commissioners. It will be 
recalled that he was the first choice 
of the. Bennett government for 
deputy chairman of the present 
board, but declined to act ‘beca 
he was unsympathetic with the 
proposed selling policy. 

Sell But Not Dump 

The first move here is likely to 

be a speedy investigation, with the 
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By Price Jumps 
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THE NEW FORD V-8 
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Why do we say The New Ford 
V-8 for 1996? 

What is new about it? 

Of course, the newest engine in 
the low-price car field is still the V-8 
engine. Since Ford made it avail- 
able to all car uiers (keeping it as 
economical as cars with fewer cy]l- 
inders) the Ford V-8 has been the 
newest engine on the market, and 
remains the newest for 1936. 

You may buy « car on minor “talk- 
ing points"—some specially adver- 
tised feature “with the car thrown in” 
~—but, after all, it is the engine you 
buy when you buy a car. Hence we 
put the engine first. 

Other new points about the car 
make a long list. 

Its lines are much more beautiful. 
The hood is longer and sweeps 
forward over the distinctive new 


radiator grille, giving the cara : 
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length and grace that are instantly 
impressive. The fenders are larger, 
with a wide flare. Horns dre con- 
_cealed in circular grilles beneath 
the headlamps. New steel wheels. 
Ford upholstery—always of ster- 
ling quality and excellent taste—is 
rich and enduring. The appoint- 
ments of the car have a new touch of 
refinement. There is no question 
about the increased beauty of the 
Ford V-8 for 1996. 


In_more_ practical matters, many 


improvements have been made— 


Steering is made easier by a new 
steering gear ratio. The cooling 
system circulates 4l/, gallons of 


: water through a new, larger radiator. 


Natural thermo-syphon action is 


“pumps. New louvres permit « rapid 


it flo 7 a ound the engin ; 
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gears—The gear shift lever now trav- 
els a shorter distance. 

The two qualities you want in 
brakes—Brakes that stop the car with 
ease and certainty. Ford Super- 
Safety Brakes of the long-tested, fool- 
proof, mechanical design. 

Safety—as always—in the electri- 
cally welded genuine steel body. 
Safety Glass all around at no extra 
cost. Hundreds have written grate- 
ful letters because this glass has pro- 
tected the safety of their families. 

| A.car you can drive without strain 
qll day, if you like, in city or country. 
Steady, holds the road, responds to 


the driver's touch like a well-trained | 


horse. You don't have to “push” or 
“fight” the Ford V-8—driver and car 
easily get on terms of good under- 
standing with each other. 


An engine has much to do with ” 


the soominess of « car. Very much 
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indeed. A long engine uses up car | ~ 
space, The compact V-8 engine per- - ae ; 


mits 'much of the ordinary éngine 
space to be used by passengers. 


It really is a‘ great car in every 


‘way, this 1996 Ford V-8—the finest, 


your nearest Ford dealer. 


LOW FORD V-8 PRICES 


TEN BODY TYPES — Coupe (5 
windows), $665. Tudor Sedan, $675. 


, Fordor Sedan, $755. De Luxe Road- - 
_ ‘ster (with rumble seat), $725. Coupe _ 


(3 windows), $725: Coupe (5 wine 
dows), $710. Phaeton, $735. Cabrio: 
let (with ramble seat), $815.. Tudor 


$0.8, Windsor, Gnterie, Bumpers: splare tre end 
extra. All Ford V-8 body types have Safety Glass 
. St ne additional cost, , it ‘ % 
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are relatively small. Basic conditions are favorable 
to business in Canada and the United States. This remains the 
- 4 foundation for long-term strength in stock markets, 
**  Qutbreak of peace in Europe would be a change for the 
better, and may not be as improbable as alarmists would like to. 
“Sthink. The difficulty is for Mussolini to extricate himself; to 
-Sgttain peace not only with honor but also glory. 2 
Messrs. King and Taschereau are not greatly amused with 
Hepburn’s Hydro policy. The Ontario Hydro repudiation 


Wood Gandy & Company 
Sat which was tabled on April Fool’s day now looks to them ae Limited pa 
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“with persistence of firmness in 
' stock markets. 
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- Unusuals in Averages 
*T°ORONTO Stock Exchange in- 
; dustrial share averages made a 
_ new high for 1935 in the past week, 
based largely on movements of what 
_ the Americans call “specialties.” 
The Toronto industrial average is 
more ‘volatiie than that of the Mont- 
“veal Stock Exchange. The Montreal 
“mverage has climbed sedately above 
60. Its comparative sluggishness is 
attributable to textiles and construc- 
tion shares. These are naturally less 
~ yolatile than Toronto’s whiskey and 
food issues; especially with con- 
+ struction -still depressed and pds- 
sible tariff changes hanging over 
textiles. 
Movements of averages and indi- 
pVidual share prices in Toronto and 
Monireal bear a close resemblance 
to those in New York. Active stocks, 
market leaders, have been forging 
ahead, perhaps overstressing the ad- 
vance. 


The Dow-Jones average of New 
York industrial stocks close to 
140, well above what are considered 
danger points. But the rail stock av- 
erage lingers in the early 30's, 
although it has recently shown 
strength. As in Toronto, movements 
of active shares have advanced the 
New York industrial average. As in 
Montreal, disfavor of capital goods 
industries has kept the rail average 
sluggish. If the rails were to rise in 
New York, and if the Montreal aver- 
age were to show greater’ strength, 

it might herald a wider advance of 
stocks than has been evident ‘re- 
cently. 


American Trends 


NDERLYING conditions in the 
United States continue to show 
improvement and potential volatil- 
ity that could boom stock markets. 
Higher car loadinys have not lifted 
the gloom of rail stocks, but show 
that business is still gaining ground. 
General business indices are making 
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“MODAY is the age of metal. Never have 
nations been so anxious to obtain the 
gold which they need to maintain their finan- 
cial stability. Never have there been so many: 
important industrial uses for nickel, copper, 


zinc and other metals. 
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shipments. 


Such facts herald a new era in our economic 


ry 


Canada in increasin 
ineasure is meeting this world demand. 


In the past three years metal products have 
swelled the flow of our export trade by a 
total of $389,586,893: The Dominion sold - 
more metals abroad last year than wheat. The 
value of metal exports was $167,547,752, . 
or 27% greater than the value of wheat; 


| like a Hallowe’en affair. A compromise seems likely. 


increased employment, expanded 
volume of business. 

Three possible remedies are sug- 
gested: ‘ 

1, Renewal of borrowing abroad. 
This is unlikely in London, and is 
barely possible in New York. 

2. Continued increase of national 
income. This is a hope. It might 
remedy deficits. by raising revenue. 

3. Reduced governmental expen- 
ditures. This would be painful, but 
may be unavoidable. , 

Borrowing abroad might only al- 
low our governments to conceal the 
fact that we are living on capital. 
That this is a fact is shown by steady 
decreases in Canadian banking 
credits abroad. 

Unless one or other of the rem- 
edies effect a cessation of. deficits, 
there may be a slump of prices of 
Canadian governmental bonds. Or 
the Canadian dollar may be in for a 
decline. The latter might not be en- 
tirely unfavorable to Canadian busi- 
ness and investments in stocks. But 
there’s nothing very favorable in 
this picture for prices of govern- 
mental bonds. 
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W heat and Milling 
Securities 

HAT may prove a dangerous 

individuality was shown for 
one day in the Winnipeg wheat pit 
recently. Prices slumped on reports 
that the Canadian wheat board was 
to become a heavy seller. Mean- 
while prices at Liverpool paid no 
attention, from one day to the next, 
to the jittery Winnipeg changes. The 
significance of this is that Winnipeg 
may at times refiect Canadian con- 
ditions rather than international in- 
fluences. Fortunately, the recent 
shake-up was not in the stupefying 
direction of an arbitrarily high 
level. 

For the investor the importance 

of Winnipeg and Liverpool wheat 
price relation has a direct bearing 
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development, and the mining industry offers 
a promising field for the investment of funds: 


-\§ NESBITT, THOMSON 
355 St. James Street West, Montreal 
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=| Branches in all the principal cities of Canada 


Like Royalite 
sDEOPLE who should know the 
‘situation think highly of Royalite 
Oil The recovery in price of the 


Sree edt, heck on te ecial 


FOR several weeks past there has 
been a steady accumulation of 
Asbestos Corp. common shares and 
income bonds. The buying has been 
put through Montreal brokers for 
English accounts. While it is gen- 
erally known that the will 
not be in a position to pay dividends 
for some time, despite the marked 
improvement in operations and earn- 
ings this year, an unidentified Eng- 
lish group is taking all the stock that 
comes on the market. One broker 
estimates that control of the common 
stock is now held in d, while 
over $1 million of the millions 
of income bonds is held by the 
same interests. No one seems able to 
fathom the reason for this buying. 
It is not altogether due to the im- 
provement in the company’s position. 


Though this company is primar 

interested in the production and dis- 
tribution of power in the Montreal 
area, it has a stake of several million 


There is a more important cause, but |. 


to date the English group have man- 
aged successfully to keep it under 


cover, 
e*ee 


Cheap Speculations 
A MONTREAL stock firm sug- 

gests, among others, three low- 
priced common stocks as meri- 
torious. They are: Canada Cement 
at 6, Dominion Tar at 4%, Founda- 
tion Co. at 11. All three await re- 
vival of constructi 
the impulse of improved earnings. 
Foundation Co., however, is the only 
one without senior securities. 
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| Canada? 
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Investments common gets scant 
attention and continues to sell below 
$6.50 a share. Earning and paying 
40 cents a share annually the yield 
is better than six per cent. For the 
investor who prefers stability to 
one 4d the shares offer an op- 
portuni purchase an un y 
diversified investment list at less 
than liquidating values. 

_ @ & *® 

Walker’s Dividend 
HEN the Hiram Walker-G.&W. 
debenture issue is floated, the 
road will be fairly clear to payment 
‘of something on the common stock, 
Investment of ‘liquid assets, and 
more, in the US. distillery business 
hag barred payments on the common 
stock. Dividends are becoming pos- 
sible, if not probable, And only they 
can justify maintenance of a firm 
market price for the shares.. 
* s 7 
Imperial Tobacco and Prices 

QULD ‘a cigarette price-cut 
hurt Imperial Tobacco Co, of 
This week W. C. Mac- 
doriald Inc. offered its “blends” at 


and water heating. It there- 
fore, that more and more of its 14,- 
000 customers in London will turn 
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natural . gas 

markets in central Canada not 
now served. They have trans- 
ported natural gas hundreds of 
miles to markets in the United 
States. 

“Ontario, so well dowered in 
nearly every other respect, has 
lacked fuel resources. Any such 
development would be of great 
value therefore. It is quite pos- 
sible that the period during which. 


Union Gas Co, has 2,340 miles of 
pipes for delivering gas divided as 


has follows: gathering, 120 miles; trans- 


s and 

Pe ee ck $10. $106, and. BIN 
equipped with every safety device 
known. The wri 


370 miles; distribution' 


mission, 

1,100 miles; and service lines into 
@gustomers houses and plants, 750 
miles. Its resources of natural gas 
ate estimated by company’s officials 
to exceed 100 billion cubic feet. It 
supplies annually 5.5 billion cubic 
feet of manufactured and natural 


gas to customers. 


heater, fire-place and gas stove. . 
Profits 
Consolidated net operating profit 


of Union Gas Co. and its wholly 
owned subsidiaries for the year 


ended March 31, 1935, was $954,311.’ 


This total included only a very 
small amount from the operation of 
City Gas Co., which is‘its London 
subsidiary, Costs of ‘the latter com- 
Pi had risen because of increased 
coal prices, While serving manu- 
factured gas the London subsidiary 
could not earn a proper return on 
the investment. It.can do so by 


serving natural gas. In addition to. 


that benefit the Union Gas Co. will 
receive the revenues which, under 
manufactured gas operations would 
be paid outside the consolidated 
companies for coal and other costs 
of manufacture. The natural gas 

tions will also allow the Lon- 

subsidiary to build up a large 
a business, thus increasing its 

es 


City Gas Co, put the matter up to 
London ratepayers thus: ya will 


24 for 20 cents. This is the equiva- | lo 


lent of four extra “fags” for the same 
educting the 


Correspondent 
MONTREAL. — Announcement is 
made of the election of Col, J. L+Ral- 
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The citizens of London passed the 


The company has 130,000 acres of 
leasehold, part of it held for 
exploratory purposes. It could 
supply all its needs from its own 
production but it does purchase 
annuaily a considerable quantity of 
gas from independent producers. 
The company's policy is to secure 
a wise and economic development 
of new areas, thus avoiding waste- 
practices which have been 
revalent in other fields in the 
nited States and Canada. Every 
is taken under the scrutiny 
the natural gas department of the 
ntario Department of Mines, There 
gas referee who passes on all 

charged to consumers and 
icipalities. 

well in Raleigh township, 
just across the line from Tilbury 
East, is regarded as the starting 
point of the existence and fortunes 
of Union Gas Co. It “came in” at 
6 million cubic feet per day. To 
D. A. Coste, first vice-president of 


ochre secede 


discovery. Vol- 


for pioneering this 
canic Oil & Gas Co. was formed and |° 


necessary by-law by a city-wide|time seemed 


vote on The company 
immediately got busy on construct- 


depression in the face of keen com- 
petition and increased costs. Under 
lapels, cones it is hoped that 

group will prove to bea profit- 
able investment for Union Gas Co. 


Improvements 
Continuous improvements are 
being effected at the of 
Hamilton By-Product Coke Ovens. 
With 60 ovens 
capacity for coking 1,100 tons of coal 
daily. From this can come each 


by boat and storing 360,000 tons of 
coal and a handling bridge which 
can handle 400 tons hourly, This 
ability to bring in coal by boat and 
handle it swiftly and economically 
is an important factor in the success 
and prospects of the company. 

It distributes its coke in Hamilton, 
Toronto, and in most parts of south- 
ern Ontario, Other products except 
gas are sold in Canada and export 
markets, 


Radios in Quebec 
Producers’ sales of 3,979 radio re- 
ceiving sets in Quebec during the 
second, quarter of the year repre- 


Dosco Steel 
Mill Activity 
Nears Normal 


From Our Own Correspondent 

MONTREAL.—Steel production at 
the plants ef Dominion Steel and 
Coal Corp. is 92 per cent of the 1929 
output, which is regarded by the 
company as a normal year, accord. 
ing to a statement made by Sir Newe 
ton Moore, president of the com- 
pany. vase 1934 the steel mills 
operated at 65 per cent of “normal” 
so that the returns for the current 
year indicate better than 40 per cent, 

“Great Britain,” Sir Newton said, 
“ig now buying certain steel prod. 
ucts formerly purchased in the 
United States; uth Africa has 
bought about 20,000 tons of steel 
rails recently and Australia and New 
Zealand are also customers. Also 
an order was recently filled for 
Peru.” 

Sir Newton does not anticipate 
any change in connection with the 
Government subvention to the Nova 


sented 16.7 per, cent of the Domin “le ustry is coming along well, and 
ion’s sales, which totalled 23,811. eave it at that.” . 


Notice to Holders of Debentures. ° 
of the 


Township of York 


the Committee 
the protection of the interests of the holders of all Township 
Committee have prepared a circular 


EFFECTIVE PLANNING 


When you are considering the future 


distribution of your Estate we invite you 


to draw upon. the. broad practical exper- 
ience of this Corporation. Nothing requires 
more accurate information and sounder 


judgment than Estate planning, Our 
Estates Analysis Department has no ready- 
made plans: ‘it will work with you to find 
_ the most effective arrangement for your 
Estate. Appointments without. obligation 
and, if you wish, at your home or office. 
We recommend that your Will should be drawn 
by @ competent Solicitor. 
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ASSETS UNDER ADMINISTRATION, $230,000,000 
‘Tuomas Baapsnaw, President 3 W. G, Watson, General Manager, 
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Average Yield and Price 
High Grade Canadian 
Yield Price 

1934 
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Sleeping Sickness Pervades Trading  ~ 


Rise 9] CO ee ; 
The bond market is like the dormouse. Sleepy. But it is 
less complacent despite the seeming strength of 
Since trading is light, a comparatively small volume of busi- 
ness is sufficient to influence prices abnormally. 
The recent recovery of prices for gilt-edged bonds is plainly 
to be seen in the chart herewith. The August and September 
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a small volume of business. So did the 
recent rise, The significant thing is that dealings in govern- 
ment bonds lack the virulence of buying power displayed in 
1934. 

There is no indication of important selling from abroad. 
But major buying is also missing. 

Nervousness continues to be expressed over Alberta bonds, 
which, however, are not in as plentiful supply as low quota- 
tions would appear to indicate. 
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Government Issues 
(Cea bonds have re- 

ceded slightly from the peak of 
the recent recovery. It had lifted 
The Financial Post’s average from 
106.57 to 110.46, 


The expansive influence of the 
increase in currency issues of 1934 
appears to be waning. Banks and 
other institutional investors have 
more government bonds than they 
want and will be glad to invest in 
more profitable fields. 

British and American sources are 
not nearly as much interested in 
Canadian issues as they were a year 
or two ago, Their own interest rates 
have stiffened slightly and the vari- 
ous adverse political developments 
in Canada have discouraged British, 
it not American, money. 

If interest rates remain relatively 
low in Great Britain and the United 
States, they. may continue low in 


Average Yield and Price for Seven 
High Grade Canadian Bonds 
Yield . Price Yield Price 
1s 6% ¥ 


Oct. 22 3.791 110.48 
Oct. 20 3.803 . 
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vanced slightly in the week 
ended Oct. 21. Despite recent rebuffs 


and continued deficits, bonds of the | ” 


western provinces remain at levels 
comparing favorably with those of 
the past 10 years. This conceals the 
weakness in public finance, as does 
the exalted level of the gilt-edged 
governmental bond market. 

Alberta bonds have shown little 
ebility to rally. British holders view 
them as highly risky. In some cases 
selling has been considered, or at- 
tempted, because of the social credit 
enthusiasm in the province. The Al- 
berta situation, however, is not en- 
tirely hopeless as long as Premier 
Aberhart sticks to his intention to 
preserve the province’s credit. To 
do this it will eventually be neces- 
gary to abandon his social credit 
system. This will be a hard one to 
swallow. 

Steady depreciation of Alberta 
bonds this year is shown below: 


1985 Prices for Alberta 4’s due 1957 
Bid per $100 


Bond Issues: Rate Year Date Price 
Barcelona Trac, 61% 1965 Dec. 1 $100 
Belding-Cort, ,.. 1996 Nov. 1 105 

Glass 103 
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Hydro’s Influence 
RPORATION bonds have been 
steady, but extremely dull. Chief 
activity has been in the Quebec 
power company bonds affected by 
the Ontario Hydro repudiation pol- 
icy. As negotiations over contracts 
opened between the Ontario govern- 
ment and representatives of the 
companies, their bonds were sag- 
ging. Compromise prospects 

strengthened them. 

Judging by yields and price move- 


markets in the following order of 
merit: 1. Beauharnois 5%'s; 2. Ot- 
tawa Valley 5%’s; 3. Gatineau Power 
5’s; 4. Maclaren-Quebec 5%'s. At 60, 
the yield on the Maclaren’s is nearly 
10 per cent. Lesser issues carry fan- 
tastic yields; indicative of the view 
that their position is distinctly un- 
promising. 


Prices and changes in the bonds 

concerned in the Hydro affair fol- 
low: F 

Power Bonds in Hydro Controversy 

—Bid Prices in 1935— Decline 

Oct. Oct. Jan. in 

14 «61 = «1935 

58 s.258 


924 
83; 173 
68; 
45 64 


41 


T. G. Bright & Co., Ltd., and sub- 
sidiary companies increased fixed 
assets by $210,000 in the 11 months 
ended July 31, 1935, The company’s 
expansion programme required a 
$13,000 addition to building account, 
$17,000 to tanks, $32,000 to machinery 
and equipment and $147,000 for farm 
and equipment. The 
working capital was strong. The 
company found it necessary to bor- 
row from the bank to finance the 
1934 grape purchases and farm 


yards, ds, machinery and 
equipment, amounted to $90,230. The 
cost of development and new equip- 
ment to July 31 was $56,999 and the 
grand total is now $147,228. 
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en We Designed or 1936 © 
WE THREW AWAY ALL — 
THE OLD DIMENSIONS 


YE started unc 1 oF eepertenee tert en news or are 

We wanted something more than a surface refinement. here 
and there. So we deliberately set ourselves to produce for 1936 
‘a line of motor cars that would set all Canada talking and admiring. 


Be prepared, then, when you see the new McLAUGHLIN- 
~ BUICKS, for something utterly new. New in sparkling streamlined 
beauty, new in elbow-room, leg-room, and riding comfort — new 
sparkling performance, new in flashing power. : 
Only one thing is not new — sound, durable, dependable . 
McLAUGHLIN-BUICK quality. On that solid foundation we: have 
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ACTIONS ALONE WILL COUNT 


ee of confidence has swept over the 


: country with the apparently decisive victory 


- of the Liberal party. But an election never 


% 


Ge 


~golves problems, not even a decisive election. 
Jt merely puts in power a government, charged 


with the responsibility of solving national 


“problems. 


oe The country will not know whether or not it 


id itself a good turn until it has a chance to 
~ gee how courageous Mr. King and his cabinet 
will be in tackling the problem of unbalanced 
> budgets, of railway losses, of unemployment, 

‘ef shattered provincial and municipal finance. 


ke 


Mr. King courage and stimulate him to action. 


¥, 


“The general feeling of satisfaction in the 


@ountry over the election results should give 


— confidence can give way to timidity and 


ppointment if Mr. King does not quickly 
“utilize in the best manner, the great opportun- 


ity that has been given to him. 


LEGARE BANKRUPTCY EXPOSURE 


)PANKRUPTCY of P. T. Legaré Co., Quebec, 
2 burst upon its security holders without 


warning early this year. This possibility had 


ee 


“apparently been obscured by someone. 
_ -The recent report of the trustee for the bank- 


-yupt estate shows that something was rotten in 


"the state of Denmark. Directors, officers, and 


+ guditors of the company have made no explana- 
 Yion of their responsibilities in the case. Who 


“ywas to blame? 
It appears that there is a responsibility to 


these security holders on the part of someone 
eoncerned in the company’s affairs, a responsi- 
Pility to explain how a company presenting 


ht 


~ following comprising an overwhelming major- 


/favorable balance sheets could so suddenly go 
‘bad. Investors might reasonably expect Quebec 
‘Provincial authorities to look into the situation. 


KEEN OPPOSITION DESIRABLE 


been backed in their legislatures by a solid 


a ADIAN provincial premiers, who have 


ity of their own party members have often 
"found the situation embarrassing. Mr. King 
may have the same experience. 


Mr. King will probably be worse off in 
handling the affairs of the country than he 
would have been had he elected 20 less members. 


|i One Of the difficulties is to find enough work 


for the private members to do. They are not 
stimulated to keen debate with the opposition. 
‘Sometimes the result is to develop cliques 
within the party and these cliques provide a 
| gource of dissension. Many of the members find 


"themselves getting lazy on the job. 


*"The lack of adequate opposition and cgiti- 
ism from across the floor often leads to lax 
government, particularly in spending policies. 
* There are, however, some very good and 
vigorous fighters on the opposition side. Mr. 
“Bennett proved himself capable of being a one- 
‘Man government and it may be that he can be 
@ One-man opposition. 


{ SHARING COLONIAL WEALTH BRITAIN’S 
. 


NEW BID 


{. T WILL not be until after the present Ethio- 


pian war has ended and temporary peace has 


‘again been assured to Europe that the world will 


' 


be able to assess the significance of Britain's 
stand at Geneva. 
-~ Little noticed in the pressure of the immediate 


. “events was Sir Samuel Hoare’s statement that 
* there must be a world study of colonial raw 
_ material markets in their relation to the indus- 


’ trial nations. In effect, what Sir Samuel Hoare 
Said was that Britain was prepared to open many 
“ef its colonies—which does not include the 


’ Dominions—to countries such as Germany and 


‘Italy which are handicapped by their lack of 
‘eolonial sources of raw materials to exploit. 

_ It was the pressure of raw material supplies 
_and for land to develop and colonize that induced 


Italy to commit the major international crime 
of 


4 post-war history in its campaign against 


» Ethiopia. Wherever there is friendship and sym- 
pathy for Italy, it is based upon the knowledge 


problem. Wherever there is hate and 


of Italy's 
Mistrust, it is based upon a dislike for Italy's 


methods of seeking a solution of that problem. 
> Figures of production of 12 important taw 
i show that the three nations, Britain, 


‘mat 
"United States und Russia, have virtual control 


of essential materials will be dissatisfied 

will remain potential menaces to world peace 
il there is a sharing of supplies with them. 

tain recognizes this and that is why Sir 


tage which a supply of raw materials 
red to give to countries possessing them. 
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would be all right if the governments were 
co-operating to solve national problems with- 
out regard for partisan fortunes. But sticking 
together to) achieve purely political advantage 
is not what the people would approve. 


IF SINCERE, THEN STUPID 


T= plan of Schoolmaster Townsend in the 
United States to create purchasing power by 
making state payments to old people is little dif- 
ferent in ultimate objectives than Schoolmaster 
Aberhart’s plan to pay dividends to all people. 
Writing of the Townsend plan, Frank R. Kent 
says in his Wall Street Journal column: 


“It is not easy to believe in both the ability 
and the sincerity of the advocates of the Town- 
send plan. If they are truly able, it is extreme- 
ly difficult to believe in their sincerity; and if 
they are sincere, then it is equally hard to 
neers & their intelligence. has to make 
a ce,” 


This comes pretty close to phrasing exactly 
what is in the minds of many Canadians as they 
attempt to contrast Premier Aberhart’s apparent 
honesty and winning sincerity with the absurdi- 
ties of his proposal. 

Can anyone be as politically astute and as 
economically stupid, at one and the same time, 
as some of the enthusiastic sponsors of Aber- 
hartian Social Credit seem to be? 


TOMORROW’S LEADERS IN PARLIAMENT 
LECTED to the new Parliament are many 
young men. They are in both parties. But 

those who are elected under the Liberal banner 
are in a preferred position. They will be 
anxious to work for Canada to do well what- 
ever jobs their leader gives them todo. ~° 

This eager enthusiasm can be harnessed by 
Mr. King to noble causes. The young man 
entering Parliament for his first time can hardly 
expect a cabinet post. Yet he will be less willing 
to become a back-bencher than some old-stager 
who has sat in many Parliaments and is 
inured to being ignored when positions of 
responsibility are handed around. 

One way to get the advantage of their pres- 
ence in Parliament would be to experiment with 
some modification of the British plan of giving 
each key minister an undersecretary to help 
him curry the burden of fulfilling his duties on 
the floor of the’ House when Parliament is in 
session, This would free the ministers to give 
more time to administration and at the same 
time be training up men to fill the cabinet posts 
of tomorrow. 


FOR WHAT DO WE EDUCATE OUR 
‘BOYS AND GIRLS? 


HE men who make such a failure of govern- 

ment, the men whose names appear prom- 
inently:in the news of crime and scandal, are 
usually men who have been” educated in the 
public schools, high schools and often the univer- 
sities of the country. Obviously then their educa- 
tion was not a full preparation for citizenship. 


comes almost impossible. A school can 

ment but cannot take the place of the family n 
should it attempt to usurp that 

The little red schoolhouse of 1 

to Dr. Butler as a 

instrumentality than many 

schools, because there a teach 

personality, could and did prepare his pupils for 


or less mystical modern methods 

This is certainly the case over most of Canada. 
The test of the successful student in many of 
our public schools is how rapidly he can find 
the L. C. M. of a group of numbers or how many 
dates he can remember in history, not the degree 
to which he has come under moral and intellec- 


kind that has gone before. 
As Dr. Butler puts it: 


“We must get rid once and for all of the idea 
that education is identical with 
that preparation for living is 
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& who died recently would have had greater 
honors if he had lived. It was repeatedly pre- 
dicted in fully informed circles that His 
Majesty would go further to express the grati- 
tude of the British people for services rendered 
by Sir John during the Great War. 

McLennan, in common with other great 


been probing deeper and farther than human 
eye aided by telescope and microscope can go. 
Their minds dwell at home in the midst of the 
penultimate realities of matter and energy (or 
of matter-energy if one conceives of the two as 
one and indivisible in constitution.) 

His great contributions in the war occurred 
because he had this insight in extraordinary 
measure.. All adults more than 30 years of age 
must recall the dread which the submarine 
inspired in the early days of the war. It was 


the terror of the sea because it could strike | D 


from below and its approach could not be 
determined. Prof. McLennan and his workers 
provided a device by which the presence, move- 
ments and position of submarines could be 
determined. Once located by this scientific eye, 
they were robbed of much of their terror. On 
the contrary it started a new menace in the life 
of the submarine. The surface craft became 
dangerous to the submarine instead of sheep 
awaiting the slaughter. 

He helped in the air by reason of his experi- 
ments with helium. Canada provided a non- 
explosive gas for the lighter-than-air craft. 

But his services to humanity at large were 
greater than those to his country during war. A 
book could be written on his researches in the 
fields of radio activity and of low temperature 
activity, his discoveries in the spectroscopic 
laboratory and in the better use of X-ray and 
radium for the treatment of malignant tumors. 
His over-mastering enthusiasm and personality 
eventually ¢onvinced famous surgeons and 
physicians t the physicist could aid them 
materially in their fight against cancer by 
studying minutely and determining the effects 
of distance, intensity and type of ray used. 

Most important to Canada is the fact that his 
passion for research lit the same flame in the 
minds of many young men who are now doing 
valuable work. The physics laboratory at the 
University of Toronto, new headed by his old 
friend and coadjutor, Prof. Burton, is one of the 
greatest and best equipped in the world. 

Sir John was convinced that there was no 
manufacturing problem that research scientists 
could not aid materially in solving. He believed 
and said that there was no production problem 
which would not give way before the type: of 
intensive research which he did so much to 


promote in Canada. “Call-us in if you are in| & 


trouble,” he said repeatedly to manufacturers. 


| Sayings of the Week 


& 
“I am an incorrigible about the 
twenty-third century."-—Robert Lynd 


“He who lives by the sword shall perish by 
—er—economic sanctions."-«Ernest Bevin, 


“The conspiracy of two and two to make four 
is bound to be, in the long run, successful,”— 
Ezra Pound, ; 

& * 


pine Sextcoeet end indiiganoe in the ite at the 
masses eg been the most draw- 
back of civilizatioh.”—Beni Pat ; r 
>. * 


t events have made it plain Ahat there 
one man who can defeat the t. 
is Franklin D. Roosevelt.”—Walter Lipp- 
man, 
os * - 


“No recent reform has delighted me so much 
as that just announced in Poland, where election 
meetings and addresses are now made 
offences.”—-Bernard Shaw. 


left wingers extends into the ques- 
tion of selecting a candidate. There 
is party warfare going on now 
among the managers. Charles D. 

chairman of the New York 


ttee| of the party. 


put forward its own “favorite son” 
at the national party convention, 
hoping to create a deadlock in which 
the wise insiders can force a com- 
promise for their own candidate. 


Plan is “Poison” 

Such a plan is poison to the 
westerners who are gradually fall- 
ing in behind Governor Alfred M. 
Landon, of Kansas, Republican. Mr. 
Landon is 48 years old and inde- 
pendently wealthy through discreet 
speculation in the oil business. 

Then there is Col. Frank Knox, 
61-year-old publisher of the Chicago 
aily News, who has held the front 
page — first, for all his violent fight 
against N.R.A. as aimed to suppress 
American “freedom of the press,” 
and second, for his charge that Mr. 
Roosevelt and thé New Deal are 
subverting the American consti- 
tution. The easterners like him be- 
cause he proposed to abolish 
A.A.A,y substitute export bounties 
for surplus farm products. Western 


“Any association, organization, 
society or corporation, whose pro- 
fessed purpose or one of whose 
purposes is to bring about any 
governmental, industrial or econ- 
omic change within Canada by 
use of force, violence or physical 
injury to person or property, or 
by threats of such injury, or which 
teaches, advocates, advises or de- 
fends the use of force, violence, 
terrorism, or physical: injury to 
person or property, or threats of 
such injury, in order to accom- 
plish such change, or for any other 
purpose, or which shall by any 
means prosecute or, pursue such 


a or professed purpose, or. 
so teach, advocate, advise or 
defend, shall be an unlawful asso- 


ciation.” 

The above is the first paragraph of 
the famous Section 98 of the Crim- 
inal Code. It is repeated here be- 
cause there still appears to be a 
ood deal of misunderstanding 
about the section. In fact, certain 
speakers and even some newspapers 
refer to: it as preventing “free 
speech.” This is not so. According 
to the section only those persons who 
advocate the use of force, violence 
or terrorism, are doing something 
unlawful. It is doubtful if one out 
of every 10,000 Canadians would ap- 
prove of the use of the revolver, the 
bomb and the torch as a means of 
securing contro] of government. 

Section 98 of the Criminal Code 
says that it is an offense to incite 
people to violence in order to bring 
about a change in the government 
or in the economic or industrial sys- 
tem. It says any group organized 
for such purposes is unlawful. It 
says that people who belong to or- 
ganizations formed for such pur- 
poses are liable to imprisonment” 

If all those who argue about Sec- 
tion 98 would first of all read it care- 
fully, less loose talk about it would 
be heard. 


perversion 
$7] 
| As Others See Us — | 


Writing Again 
Hon. Frank Carrel in Quebec 
Chronicle-Telegraph 

A few weeks ago we had the 
pleasure of lunching with a friend 
in Toronto. Colonel J. B, Maclean 
was present and we entered upon a 
most interesting discussion upon 

world and empire relationships. 


vitality and his broad life of experi- 


‘lence and sane judgment.. 


~ Social Justice 
Fort William Times-Journal 
_ That there is danger of wrecking. 
rather than reforming, our 


There ts a host of smaller fry who 
have possibilities but in. nearly 
every case, either right or left wing 


the actual as well as titular leader 
Republican chiefs 
think his defeat of 1932 is still too 
sharp a memory in the public mind 
for a come-back. Mr. Hoover ob- 
viously doesn’t think any such thing. 
But he is anathema itself to the pro- 
gressive or left wing of the party. 
Still in the prime of life, Mr. Hoover 
has recovered his second political 
wind and is ready to go. 
Lack Political “It” 

The trouble about all these emi- 
nent gentlemen is that they lack po- 
litical “It.” That would be all right 
in the good old days when the party 
managers did the selecting and the 
voters tended to their business of 
casting ballots. But no more. With 
the Democrats still having most of 
that 4 billion dollar work relief 
fund to spend and a candidate with 
the greatest “come hither” political 
eye in history, something much 
more effective in “building up” a 

residential contender has still to 

done before he can offer a real 
challenge to F. D. R. 


* This is the last of four volumes 
analyzing the distribution of wealth 
and income in relation to economic 
progress. The figures used are those 
of American income and its distri- 
bution but the study is of basic in- 
terest to the business men and econ- 
omists of every nation. 

Dr. Moulton’s volume is one calcu- 
lated to cut the ground from under 
the feet of the apostles of “Share- 
the-Wealth. For he comes to the 
conclusion that no amount of redis- 
tribution of existing wealth can 
bring substantial, economic progress. 
Rather he urges that this must come 
through the distribution of a great- 
ly enlarged productive output. 

Thus, efforts to redistribute wealth 
through taxation, to raise prices by 
artificial regulation, and to increase 
purchasing power by government 
spending to create jobs, are consid- 
ered of being of little avail. 

Dr. Moulton emphasizes the need 
for passing on to the public the 
benefit of increased efficiency, both 
human and technological, in the 
form of lower commodity prices. 
These point to the great danger to 
ouf future economic welfare that is 
inherent in trusts, pools, cartels, 
codes, atthorities and other tu- 
tions designed to maintain the-éxist- 
ing level of prices in order to freeze 
economic situation, thus preventing 
the public from gaining the benefit 
of economic progress. 

He says, “The price reduction 
method of distributing income has 
an outstanding advantage over other 
methods in that the benefits are ex- 
tended automatically to the entire 
population.” 


The first of the reports was a com- 
prehensive survey of America’s cap- 
acity to produce. The second dealt 
with America’s capacity to consume 
and the third on “ae formation of 


Whether the amount to be in- 
vested is large or small, clients 
of this firm ate assured of cares” 
fal and courteous attention to 
_their requirements, _ 


A complete investment service is 
available at any of our Branches 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Montreal Winnipeg Vancouver Victorla += New York London, Eng, 


expert eyes... 


FROM the moment your contract is 
placed with us until completion it 
is under the guidance of “expert eyes”. 


This means artists who work with in- 
finite skill and patience in the creation 
of designs which defy unlawful dupli- 
cation. It also means that every 
mechanical detail is in charge of men 
of long experience and surpassing skill 
who, with the accumulated knowledge 
of years, guide every step of the work 
to completion. 


Consequently all documents made by 
us, Stock Certificates, Bonds, Bank 
Notes and all Monetary Documents, 
bear the unmistakable hallmark of 
quality. We solicit your. inquiries in 
connection with any engraving work 
of this nature, 


Over 100 Years of 


CANADIAN BANK NOTE COMPANY 


LIMITED 


Head Office and Works—OTTAWA 
— Branch Sales Offices— 
TORONTO MONTREAL 


G. S. HOLMESTED 
Licensed Trustee in Bank:-uptey 
Liquidator, Receiver, Ete. 
McKINNON BUILDING - TORONTO, ONT. 


‘Lo Manufacturers 


apy ones to beard 


How often do yon look at a competitor’s adver« 
tising and wonder whether it is more effective 
than your own? Such’ reflection may not be 
pleasant, but it can be stimulating. 
If your competitor’s work impresses even you, 
what then may he its effect upon actual and 
potential customers? 
The purpose of these questions is, if le, to 
provoke your interest sufficiently ee say 
to yourself, “I wonder if Thornton Purkis can 
improve upon our advertising? Can we use his 
experience, judgment, ability and craftsmanship 
to advantage?” 
if oe Sat SS Bee So Aad om, thaw Toon 
willing match m acilities inst 
your time and considers tion as! dim maybe 
‘you can use me to advantage. If I can’t prove i 
then the onus is on me. af Vets eal ies 
ee ee ae obligation implied 
either way, may'l come with you 
advertising? If so Se and me 


Some Hesitarda 
_ Ford Change & 


Canadian business o 
September, though T 
nysical business volu: 

mus month. Some vm 


| Ene federal election. The 
: o 


é are forthcoming 
» For example, governs 


‘Jowing the pre-election | 


: ~ jng debt conversion; sing 


‘and cotton yarn were ce 
“cating a “wait and see’ 4 
adjustment under Liberg 
*~ © Mining indices cont: 
‘Jatly exports of coppe 
with war news despite p 
or not the imposition o: 
taly will actu: 


_»pemains to be seen. Ax 


production which shows 
recovery in this coun 
early demand from nx 
aration for 1936 mode s 


And the new figures a 
week tell an interestin 
ber output would 
early debut of 1936 mc 
Canadian plants actual! 
cars than in the same 
chases in that month w¢ 
The real slump can 
per cent and is appar 
Ford habits whereby Fc 
Canadian company its 1 
exports to United Kinz 
third quarter of the yea 
Canadian cars from ot! 
An encouraging feat 
been the startling increa 
Actual sales of trucks an 
50 per cent above corres#y 
facturers are looking ‘ 
stimulate buyers towarg 
up-to-date, money-savis 


Busines 


’ Cha 
(Compared w 


Favorable: 
Tron and steel production. 
Building permits. 
Newsprint production. 
Foreign trade (particularly 
eum imports and exports off 
newsprint and foodstuffs). 
\ Insurance sales (life). 
Carloadings. 
Railway earnings. 


CNR. gross earn. (Oct. 14) ... 
weekly todo DDE 
index D.B.S. (Oct. 12) 


Business Conditions-- 
Financial Post index (Sept.) .. 


: i tet conategs (Aug.) .... 


Pe 
pt. 
‘Trucks and Buses: 
- Saltiey cutons os} eee. 
Factory ou Pp . eeere 
Exports (Aug.) .........se0+. e 
Construction— 
(Sept.) ..... 


permits 
Gontracks awarded (Sept.) .... 


ut (Aug.)— 
000’s omitted) .. 


» Ont. from Durum 
Flew” Autographic 
ced by Crain f 
Ottawa, Canadian rep 
of _ Standard Resis 
0, is designed {a 
ing multipie copy records 
invoices, service orders, 
bills of lading. 


a your 
- J had little or no natural abundance, but which when ‘it will be convenient ‘to call upon you. 





r contract is 
completion it 


‘expert eyes" 


work with in 


ce in the creation 
y unlawful dupli- 
s that every 
harge of men 
rpassing skill 
pd knowledge 
b of the work 


pnts made by 
Bonds, Bank 
y Documents, 
hallmark of 


inquiries in > 


braving work 


MPANY 


VA 


r’s advere 
effective 
y not be 


‘ven you, 
‘tual and 


»ssible, to 
ou to say 
urkis can 
e use his 
smanship 


ien I am 
‘s against 
iat maybe 
t prove it, 
rhaps we 

implied 
‘ou about 
d tell me 
pon you. 


gt 


y , . 
‘ ‘ ; ates it 
y Se a ‘ 
Pe 
y * 


Ford Change Affects Motor Exports —_ |. 


Canadian business operations showed signs of weakness 
in September, though The Financial Post preliminary index of 
physical business volume showed a small increase over the 
previous month. Some weak spots are attributable directly to 
the federal election. These may be ironed out once sound, stable 
policies are forthcoming 

For example, government bond prices slipped sharply fol- 
lowing the pre-election statements of R. B. Bennett regard- 
ing debt conversion; similarly, importations of both raw 
and cotton yarn were decidedly slacker than a year 
cating a “wait and see” attitude in an industry fearful 
adjustment under Liberal government. 

Mining indices continue strong for the most part, particu 
larly exports of copper and nickel which move arm in arm 
with war news despite protestations to the contrary. Whether 
or not the imposition of economic sanctions by leading nations 
against Italy will actually prevent increased sales “abroad,” 
remains to be seen. Another strong t was iron and steel 
production which shows increasing ence of a durable goods 
recovery in this country, aided of course by exceptionally 
early demand from motor car firms for new materials in prep- 
aration for 1936 models. 


And the new figures on automobile sales and production this 
week tell an interesting story. At first sight, the lowered 
September output would appear to lie in preparations for the 
early debut of 1936 models. Analysis shows, however, that 
Canadian plants actually produced for sale in Canada more 
cars than in the same month a year ago, though actual pur- 
chases in that month were less. ’ , 

The real slump came in export demand which declined 10 
per cent and is apparently due primarily to the change in 
Ford habits whereby Ford of England no longer buys from the 
Canadian company its requirements of V-8 machines. Thus 
exports to United Kingdom have fallen off sharply during the 
third quarter of the year which has offset increased demand for 
Canadian cars from other markets. 

An encouraging feature of the motor business this year has 
been the startling increase in demand for commercial vehicles, 
Actual sales of trucks and buses in Canada last month was over 
50 per cent above corresponding figures a year ago, and manu- 
facturers are looking to the autumn motor show to further 
stimulate buyers toward replacing obsolete equipment with 
up-to-date, money-saving machines. 


Business Indicators 


Changes of the Week 
(Compared with the same period last year) 


Favorable: 

Iron and steel production. 
Building permits. 

Newsprint production. 

Foreign trade (particularly petrol- 


Unfavorable: 
Automobile production (for export 


use) 


Lumber exports. 
Raw cotton and cotton yarn im- 


eum imports and exports of metals, | ports, 


newsprint and foodstuffs). 
Insurance sales (life). 
Carloadings. 
Railway earnings. 


Crude rubber imports. S48 


Leading Indicators as Compiled by The Financial Post 
aDenotes new figures this week. 


WEEKLY DATA 
erinianpeeininall Sibeeeneygnemcints 


Transportation— 
Car loadings (Oct. 12) ...+se00 
C.P.R, gross earn. (Oct. 14) ... 
C.N.R. gross earn, (Oct. 14) ... 
Busizess Conditions— 
Weekly index D.B.S. (Oct. 12) 


aes 
04,129,006 
495.2 91.8 hae eeeete 


—Cumulative Total— 
Jan. 1 to date 

1934 1935 — 

S.79s'000 § SETA ODD $ Suzan toD 

y2s2378 § 1ss;301,081 $ 128,521,193 


MONTHLY DATA 


Business 
Financial 


C.N.R. net revenue 


Iron and Steel (Sept.)— 
production (tons) ....« 


Factory output (Sept sc2s: 
Trucks and Buses: 
Domestic sales* (Sept.) ecece 
Factory output (Sept.) ...+. 
Exports (Aug.) erereceeeee cece 
Se ‘ , +e 
ullding permits Sept. eeees O 
Contracts awarded (Sept.) seer g 
Newsprint (tons)— 
Production (Sept.) eeceeeercee 
Exports (AUG.) e-cecces cevesece 
Bugar (lb.)— 
Melting & shi tet eocceeee 
Manufactured§ ....+.0« eveccece 
Flour (bbis.)-~ 
Production (Aug.) eeeeeeeee ose 
Wheat flour exports (Aug.) sos 
Trade (September)— 
Imports 
Exports 
Wheat exports (bush.) (Aug.) 
Employment, D.B.8, Index— 
All industries (Sept. 1) eeeeeeee 


454,360 43,019 


14,743, 


4223,892 
220,866 183, 


473,677,075 
474,056,391 


1934 1935 1934 


Post index (Sept.) .. sae 98.4 eebcee wseabe 
Transportation— 
CP. iS aie 1,070,633 10.66.537 
CPR net earnings (Aug)... § sog.am0 § 1,070,683 § 8.0064 g 10,08 


419,064 279,090 
57,489 647,704 585,162 


3,059 69,483 56,707 
4,211 100,141 87,027 


951 14,952 10,056 
1,368 28,209 21,654 
3,567 44,692 34,076 


2,247,784 $ 510,379 $ 19,681,056 
12,494,000 $ 724,200 $ 96,145,100 


196,172 1 1,882,227 
922 1003.78 11337320 


629,971,194 601,084,210 
624,681,003 587,062,267 


8,960,632 
3,353,728 


377,249,292 
459,164,884 
92,410,250 


87,802,557 

86,934,062 
1,282,214 8 

412,089 31719 


42,207,802 $ 403,036,316 
58,135,136 $ 491,807,087 
14,709,675 75,361,840 


102.7 seeeee eeeeee 


Manufacturing ...scsseseccesee 100.8 94.3 eeeeee eeneee 


Electric Power Output (Aug.)— 
Total monthly (000’s omitted) .. 
Aver. daily Serereeeseeteesereee 

Other Industrial Indices— 


Coal imports, tons (Aug. eeee. 
Finance— 


1,851,130 
71 


seerveee eere 497 
Bank debits (Aug.)¢ : sneer bee 


Bond sales (Sept.) seeereeeenee 
Life insurance sales (Sept.) .. 


Automobile Financing— 
Used cars 


New cars 
"DBS. 


Macaroni Fieur—This special type 
flour will be manufactured in the 
plant of Sunera Cereals. Port 
Dover, Ont., from Durum wheat. 

“Form Flow” Autographic Regis- 
ters—announced by Crain Printers 
Ltd., Ottawa, Canadian representa- 
tives of The Standard Register Co., 
Dayton, Ohio, is: designed for writ- 
ing multiple copy records such as 


invoices, service orders, receipts, | cots, 


bills of lading. 


426,696,000 
) senses soopetee B ; 1,703,780 


1,385,022 $ 15,285,865 $ 10,110,413 
iaso.es § inasscas § 13,031,334 


Dominion estimates of Canadian 
fruit production for 1935 for all 
Canada are as follows: apples 4,069,- 
400 barrels (3,891,000 barrels in 
1934); peaches, 714,933 bushels (407,- 
000 bushels in 1934); pears 312,000 
bushels (344,000 bushels in 1934); 
plums and prunes, 198,163 bushels 
(187,000 bushels in 1934) and apri- 
British Columbia only, 40,767 
bushels (75,000 bushels in 1934), 


Government, Municipal 

and Corporation Bonds 
List of offerings, or current . 
quotations on any issues, furn- . 
ished promptly on request. 


Royal Securities Corporation 
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Hope that Canada’s famous Mal- 
ee ein ease in Ss BE will 
ortly produce an annual catch 
valued at half a million dollars or 
more has been expressed by Dr. 
A. H. Needler, for five years 
attached to the Canadian Bivlogi- 
cal Board laboratory at Bideford, 
P.E.L, to try and solve the riddle of 
the 35 industries for which infor- | the Malpeque oyster. 
mation is available. “The secret of oyster, success,” 


Is your product 


the one white 1 


to stand apart from its competitors in_people’s minds? A 
key question: because the return on your advertising will be 


*. Q)oes your advertising cause your product 


in direct proportion to the degree in which this is accomplished. 


As long as people think that one well-known 
refrigerator, or tire, or gasoline, or radio is 
much like another, their choice will depend 


One brand of baking powder, one health 
food, one ham, one face cream, one mani- 
cure preparation is the outstanding product 
of its kind in Canada—leading in sales 
because it is different in people’s minds! 
The advertising of these products has been 
successful because in every case a single sim- 
ple idea, making contact with haman needs 
| ted all the different 
SB canasy- anh ke hae seosebed bo 
literally millions of consumers as an article 
of faith, These manufacturers do have an 


advertising } 
highly competitive field of consumer goods, 
one brand of coffee is the 
pod because it is “Dated”! One brand of 


soap flakes washes more fine thingythan 


How tich in pay ideas is the advertising 
Of your product? — 
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tended by Quebec province effective 
November 15. 
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now on the market and the entire 
1936 line should be complete by 
Nov. 9 at which date the National 
Motor Show is being held at 
Toronto, 


* 
~ sugar—96 
Produced-in-Cana , | York: wheat—No. 1 Man. North., Ft. Wie 
Increased demand for space is| Pt. A. basis; hides—heavy native steers; 
reported for the eighth national, select bacons, Toronto. 


+ “Basicidea” advertising for products 
and services such as those below (a partial 
\ist only) has made the J. Walter Thompson 
Company the most vital, the fastest-growing 
agency in Canada today: 


CHASE & SANBORN’S COFFEB 
CREAM OF WHEAT 

CUTEX MANICURE SPECIALTIES 
FLEISCHMANN’S YEAST FOR HEALTH 
JERGENS LOTION 

KRAFT-PHENIX PRODUCTS 

LUX FLAKES 

Lux TOILET SOAP 

MAGIC BAKING POWDER 
McCORMICK’S BISCUITS 

NASH AND LAFAYETTE CARS 
ODORONO 

POND’S CREAMS AND POWDERS 
PYREX OVENWARE 

ROWNTREE’S CHOCOLATE 
SWIFT’s PREMIUM HAM & BACON 
SWIFT'S JEWEL SHORTENING 

Dr. WEsT’s TOOTH BRUSH 
WRIGLEY'’S GUM 


J. WALTER ‘THOMPSON COMPANY LIMITED 





Overcoats 


May we suggest an early 

selection of your heavy 

overcoat. 

Many smart cloths for 

both the Chesterfield , 
and Ulster styles are to, 
be found in our stock of 

fine imported fabrics. 


WY A j705. 


69 W. King St., Toronto 


Burdened With 
Responsibilities 


it is unfair to your friends or 
relatives to burden them with 
the responsibility of managing 
your Estate. This responsibi 
placed in the hands of a Trust 
Company, where an especially 
trained personne! lends its 
accumulated eee ond 
experience fo management 
of the Estate, constitutes the 
greatest scfeguards for your 
helrs. 


MONTREAL TRUST 


COMPANY 
6! Yonge St., Toronto 
J. F. HOBKIRK, Manager 


THE HOUSE 
OF HOSPITALITY 


A Modern 


Fireproof Hotel 
of 350 Rooms 


Rates: $2.00, $2.50, $3.00 
Double Rooms: $4.50, $5.00 
MAIN DINING ROOM 


Club Breakfasts 25c to 60c 
Lunch 60c to 75c 
Dinner $1.00 


COFFEE SHOP 
e 


HOTEL LONDON, 
LONDON, ONT. 
Manager: H. F. Struckett 


JAMES W. SEWALL 


Timber Cruises and 
Valuations 
— W. SEWALL 


TOOLE, PEET & CO. 
LIMITED 


FINANCIAL AGENTS 
Appraisers and Valaaters 


investors’ Chronicle | 


Retablished 1800 a | 
Bas the Largest Net Sales of any | 
weekly Financial Newspaper 

fe Great Britain 
OVERSEAS FINANCE 


Few Investors Know Exact Security. Behind 


reality a creditor (though reorgan- 


that closely printed trust 


# 


some unfamiliar clause may crop up that mate- 


document was drawn up. 


Idiosyncrasies of trust deeds are dealt with by Mr, 


izations of late years may have given t 


another impression). This 

tion is not realized by many inves- 
tors. Most of them purchase a bond 
with the idea that they are “buying 


so they buy a bond with its fixed 
income and greater security. 
Trust Deeds Are Scarce 
Whenever a corporation offers its 
bonds to the public, the security and 
under which the money is bor- 
rowed is set out in a trust deed. This 
document is rarely available at the 
ae of the original offering to the 
ublic. 
P35 snag bo wanda or months later 
before the lawyers for the under- 
writers and the company have set- 
tled all details and completed the 
trust deed. Very few copies are 


issues. Sometimes the deeds are not 
even printed, a few tten 
copies sufficing to meet legal re- 


company and ask for a copy of the 
trust deed covering his bond, he 
would, in many cases, embarrass the 
company, which, in all probability 
would suggest that he go to the 
trustee 


In one known case the bondhold- 


er followed up this suggestion and| ¥' 


was astonished to discover that even 
the trustee did not have a copy of 
the trust deed. 

Don’t Exercise Right 


which the money is borrowed by the 


company. 
For the majority of in 
is sufficient to know that 


on certain dates. 
Wait for “Incident” 


What this “joker” has meant to 


some of the fortunate bondholders 
may be gathered by a knowledge of 


of interest being unpaid for a period 
of 90 days, the holders of the stock 
would have exclusive voting rights. 
Holders of the ordinary shares would 


Within the last three years con- 
siderable importance hag been at- 
tached to the manner in which in- 
terest payments are made. Where 
interest is payable in London, New 
and Canada, added value has 
been attached to the bond. Likewise 
where interest is payable in only two 
markets, such as Canada and Lon- 


Three-way pay bonds have been 
favored in recent years 


It ig only when some untoward | the 


incident happens that the bondhold- 
er he has either more or. 
less security than he knew of, or that 
there are other conditions 
militate against or increase the 
value of his investment. 

The bondholder is not 


‘bonds 
led Sterling 


able as to principal and interest in 
the three ets. . 


deed covering the bond held. In| 248 


many cases executive officers do 

not know what obligations their 

companies assumed when they went 

out in the market and raised capital 
offerings. 


so that the full extent of, the liabili- 
ties or obligations is not always ap- 
preciated until a reorganization or 
some other major trouble arises. 


and, generally speaking, 

known to the investor and 

investment dealer. 
Financial conditions in the past 
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the fact for many years the bonds 
re selling on 


Over the past 10 years many mil- 
lions of dollars of American securi- 
ties have been sold in this country. 
Until of late such matters of ex- 
change did not interest the ordinary 
investor, who did not bother to find 
out the manner in which the issuing 
company obligated itself to pay in- 
terest and principal. 

Pay U.S. Funds Only 

Price Power Co. now 
known as the Saguenay Power Co., 
has outstanding over $35.5 millions 
of first mortgage bonds. Many of 
these are held in Canada, and few 
Canadian holders know that the 
trust deed says specifically that in- 
terest is payable only in U.S. funds. 

Last November when American 
funds were at a discount in Canada, 
the company paid the interest in 
Canadian funds to bona fide Can- 
adian residents, even though under 
no obligation to do so, 

Other companies may not be so 
generous, so it behooves the Cana- 
dian investor to look at his bonds, 
especially those issued by foreign 
companies, to see whether or not he 
can demand payment in one or more 
markets, 


A number of trust deeds make 
provision to pay certain taxes 
chargeable against interest pay- 
ments. This was found necessary in 
order to facilitate the raising of new 
capital, especially when it had to be 
done outside the country. 

Shawinigan Pays Tax 

Shawinigan Water and Power Co. 
has secured a large proportion of its 
capital in the United States, and in 
order to make its bonds more at- 
tractive to investors across the line, 
the company agreed that when held 
by residents of the United States, 
bonds are free from present or 


future taxes imposed by any taxing’! 


authority in Canada. 
The holder of a Shawinigan bond, 
resident in the States, is thus free of 


red| the 5 per cent tax imposed by the 


Federal government on interest pay- 
ments made. outside of ‘the country. 
But a like provision is not made in 


t| the trust deed for the investor living 
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in England or any other country out- 
side of Canada, always with the ex- 
ception of the United States, 

This list of unusual and interesting 
features of trust deeds cover 
bonds issued by Canadian co: - 
tions could be extended. Sufficient 
material has been set forth, how- 
ever, to show that trust deeds may 
vary to the detriment or advantage 
of the bondholder. They are to be 
studied, for it pays the bondholder, 
in his position as a creditor, to know 
the security back of his investment 
and the terms and conditions under 
ow Sh company agrees to honor 
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Canadian Flax Suitable 


The linen industry of the United 
Kingdom is almost entirely con- 
fined to Scotland and Northern 
Ireland. In the opinion of members 
of the Scottish linen trade who have 
a knowledge of Canadian flax, the 
latter is specially suitable for the 
dry spun yarn produced and woven 

Scotland. 
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d. a civic 
commission rather than a provincial 
one, arguing that a provincial body 
would —— public utilities into poli- 
tics, G. C. Miller, former fi- 
nance committee chairman, has 
pointed out, however, than Vancou- 
ver’s experience has revealed little 
difference betwen civic and provin- 
cial politics. 


To Suggest Commission 

A committee of the council will 
recommend the appointment of such 
a commission to the mayor and al- 
dermen at an early al- 
though warned by counsel that the 
city has no authority to do so. 

The council will ask the B. C. 
Electric if it is agreeable to consoli- 
dation of the various franchises un- 
der which it operates in Greater 
Vancouver. These franchises were 
granted by the city of Vancouver 
and the municipalities of Point Grey 
and South Vancouver prior to amal- 
gamation in 1929 and it is believed 
that a single agreement coyering all 
districts would prove a more con- 
venient instrument in negotiations. 
There is some question as to whether 
the company has power to cancel 
these old franchises and draw up 
another. 

Vancouver authorities will seek 
information from several United 
States cities on the operation of the 
“cost plus reasonable profit” basis 
of operating street car lines. 


CHAMPLAIN OIL 
PLAN TO REDEEM 
SENIOR STOCK 


If Authority Given, Will 
Raise Capital Through 
Common 
From Our Own Correspondent 


MONTREAL. — Provided that 
authorization is secured, Champlain 


industry, come under schedules 
ene rates and maximum hours 
of work. 


Nt ile 


First impressions are usually lasting ««. and the 
impression created by the smart, custom-built 
Dominion Battleship Linoleum floor in the en- 
trance hall of the Gilbey Distillery at New 
Toronto (Mackenzie Waters, Architect) is one 


of quiet dignity. 


What impression do the floors in your place 
business leave on your clients? With 
Battleship Linoleum, Sane 4 in 19 = — 
eff mu can reproduce any given design an 

sr ‘beantifal floors which will —~¢ 
reflect the character of your organization. Write —— os 
for particulars of our 5-year guarantee. ie 


@ How much of your Overhead is Underfoot? @ 


DOMINION OILCLOTH & EE Ee co. 


create unusually 


LIMITED 


Oil Products will redeem all of ‘its| - 


outstanding 500,000 preferred shares, 
at $7.50 a share plus accrued divi- 
dends, 

A meeting of the shareholders 
will be held Oct. 25 to consider the 
matter. Authority will also be 
sought for the conversion of 500,000 
shares of preferred, held in the 
treasury, into common shares, to be 
sold. The proceeds will be used only 
for the redemption of the preferred. 

Sold At $7.50 a Share 

At present Champlain Oil cap- 
italization consists of 150,000 no par 
common shares authorized and out- 
standing and one million no par pre- 
ferred shares authorized, of which 
500,000 shares are outstanding. There 
are no bonds. The preferred stock 
was first offered in August, 1933 at 
$7.50 a share by a syndicate headed 
by Nesbitt, Thomson and Co. 

Redemption of the 500,000 pre- 
ferred shares at 7% will involve 
$3,750,000 and the quarterly divi- 
ae will require an additional $75,- 


Upon completion of the recapital- 
ization, the company will have out- 
standing only 650,000 shares of no 
par value common stock. 


Primary Textile Workers 


Employment at Peak 

From Our Own Correspondent 

MONTREAL.—Employment in the 
primary textiles industries in Can- 
ada reached a peak for the last ten 
years inthe firstgnine months of 
1935, there being an average of 
60,120 workers employed. : 

Reports from represeritative tex- 
tile operators indicate that in- 
creased activity commenced at the 
turn of the year and gained momen- 
tum. The mills report many lines 
being sold up until the end. of the 
year. The only main group out of 
line is the cotton group, which is 
not doing as well as in 1934, the 
cause being attributed to the in- 
creased share of the Canadian mar- 
ket being obtained by cotton manu- 
facturers in Great Britain, 
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Abitibi Power . 


I would — od opinion as 
the prospects common stoc’ 
of Abitibi Power and Paper Co, 


It will be many years before the 
company can be expected to eve 
earnings available for common 
stock unless there is considerable 
writing down of the claims of the 
ponds and preferred stock i being 
before it, The company is still 
operated by receivers and sales and 
prices will have to be at more pro- 
ftable levels before reorganization 
proposals are made. The prospects 
are vague. 
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I have been advised to sell ||; 


Dominion Engineering stock and © 


put the proceeds in George 

; Weston Ltd. common at about 

‘ j $16. Could you give me a report 
& on the latter company? 


The common stock of George 

Weston Ltd.'has caused a good deal 

of public interest in the last two 

years because of the aggressive ex- 

pansion policy of the company. It has 

expanded into United States and 

Great Britain. In Canada, it has 

- ' si4 plants making fine, fancy and plain 
ae biscuits, bread and confectionery. 
e All of these are reported to be doing 
well. Obviously, the market is 

divided between those who see 


rE 


C. P. R. Preference 
Some time ago I switched from 


y 
a dividend on the’ preference 
Shares this year, 


the Canadian Pacific 


Last year 
chances for considerable profit if] Railway’s income statement showed 


Mining Enquiries 


Central Long Lac 


We would greatly appreciate 
your giving us any information 
you may have on Central Long 
Lac Gold Syndicate. 


The property of Central Long Lac 
Gold Syndicate was acquired late 
last year by Centralac Mining Co., 
Ltd., for 1.4 millions shares, par val- 
ues of which are $1. This stock is 
all pooled until early next year and 
no statement as to basis of distri- 
bution to unit holders of Central 
Long Lac Syndicate has been forth- 
coming from officials of the com- 
any. 
At the t time, Centralac 
Mining Co. is looking for more at- 
tractive property. The original Long 
Lac group and a second group in 
the Sturgeon River area were a 
complete washout. The company 
has issued no financial statement so 


, . a it is impossible to predict what posi, | 


tion it would be in, even sup; 


the brightest feature in the outlook 
for this company. 


Champlain Rouyn 
Will you please give us a report 
on the Champlain Rouyn Mines 
Ltd.? Are these shares listed on 
the market? 


Our records show that Champlain 
Rouyn Mines Ltd. is inactive, and 
we know of no market for the stock 
at the present time. It is not listed 
on any Canadian Mining Exchange. 
The company was incorporated with 
a Quebec charter in 1928, the head 
office being Room 202, 266 St. James 
St., Montreal, Quebec. The prop- 
erty was a copper prospect of 1,100 


a 


and B, C. Silver properties. Na- of 
turned this property 


bakwe and District Mines is ¢cpn- 
trolled, through stock holdings, by 
Soliwe Gold Mining and Finance 


Bloor-St. George Realty continues 
make interest payments as earn- 
ings. accumulate, The coupon due 


As a subscriber to The Financial 
Post, I-would like to have a report 
on the current position of the 
Bawlt Grain Co, 


N. Bawlf Grain Co.’s operating 
profit is dependent on the volume 
grain handled by its country ele- 
vators. Due to the short crop in the 
fiscal years, operating prof- 

its fell to $96,672 from $194,919 in the 


When National Silver turned over | &: 
Sebakwe and District 


its property to 

Mines, each 1,000 shares of National 

Silver Mines entitled the holder to 

147 shares of Selukwe and 317 shares 

of Bush Consolidated. ‘ 
It is only in this way that share- 


would ne that the equi 
National Silver Mines shareholders 
would be enhanced by the merger. 


Diana Gold Mines 
I should like some informa 

regarding Diana Gold Mines. 
is the stock so low when, as I read 
in The Post, it is now producing? 
What is the financial position of 
eens What are its future 
Pp 


Diana Gold Mines has never is- 
sued a financial statement, but we 
understand that the auditors are at 
present working on the 
it is expected that a financial state- 
ment will be issued in the course of 
a month or so, 


eS in Destor Township ‘of Que-/ tually 


L. B. United 
Will you kindly give us a re- 
port on L. B, United Mines Ltd.? 


Chief importance of L. B. United 
Mines at present is its property, ac- 
quired from-Centennial Gold Mines, 
in Swayze Township, and on which 
mill construction is currently under 
way. The mill will be of a 50-ton 
capacity, it is understood. Under- 
ground, results have been encourag- 
ing, and a grade of ore of about 
$11.50 per ton may be counted on. 
The company, as far as we are 
aware, has as yet issued no estimate 
of ore reserves, although the mill is 
scheduled to be ready for operation 
by the latter part of October. 

On the whole, this property ap- 
Pears to present a fair speculation, 
although it must be considered a# 


speculation only, In addition to the}. 


Centennial property, L. B. United 
Mines holds property in Powell 
Township, in Whitney Township, 
and in Tiblement Township. The 
Company has an authorized .capie 
. : talization of $3.5 millions, of which, 
z as at August 10, 1935, $1,608,743 were 
outstanding. Par value is $1, 


National Silver 

A shareholder in National Silver 
Mines, I am slightly confused by 
the merger with Premier. Will 
this be good or bad for National 
Silver shareholders? An explana- 
tion of the merger would be ap- 
Preciated, 


The whole picture in connection 
With National Silver is complicated 
and it is therefore alzaost impossible 
to predict at this time what the mer- 
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opinion 
pany’s current position? 


Ford of Canada has a very strong 
financial position and in the last 


although recent earnings have 
erratic. 


E. L. Ruddy Co. 

Can you give me any informa- 
tion on the earnings of E. L. Rud- 
dy Co.? Do you consider this 
songeny's bonds a good invest- 


E. L. Ruddy Co. has been able to insist 
depression. 


full, however, in 1932 and 1933, after 
allowing tion. It was just 
covered after the depreciatior 
charge in 1934. The price of the 
bonds is about 94 bid, 98 asked, al- 

this is an inactive market, 


gage bonds outstanding is being re- 
duced, 


Canadian Rail & Harbour 
I hold $2,500 principal amount 
Canadian Rail & 


of 6% per cent 

Harbor Terminals bonds which I 
purchased for $1,000. What are 
the prospects of these bonds? 


Canadian Rail & Harbor Terminals 
is, of course, in an unsatisfactory 
position. It is paying no interest on 
the bonds, but, after all, you got a 
60 per cent discount, even though 


.| the bonds are now worth only about 


half what you paid. The company is §& 
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ie play them as they lie,” said Mr. 
Picobac. “While you fellows are filling 
your hands I'll be filling my pipe. What I 
like most about poker is the chance it gives 
me to have a mild .«: 1. COOL 1 nm sweet smoke 
in the company of congenial friends.” 


‘Mr. Picobac chinckled as he carefully tamped 


the moist, fragrant Picobac tobacco into his 
pipe. 
“Picobac is a friendly smoke,” continued he. 


' “Never burns the tongue — never bites. 


Nothing ‘mean about it. Always a steady, 


‘ friendly comfortable old pal, whether you’re 


winning or losing. I'll stand pat with Picobac 
—any time.” 
“How many, cards do you want?” demanded 
the dealer. : ‘ 


“Ail I ask is a match,” replied Mr. Picobac 
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barrier to his campaign for a higher 
price for newsprint. This, it is un- 
derstood, is the chief reason for-op- 
position to the sale. ? 
Deep Intrigues 
Inside story of bitter fight .over 
assets of Great Lakes Paper 
Co. is one of deep ind 
financial intrigue. 
was even threats, have been used. 


newsprint in the Great 
They dislike the plan of Great Lakes 


terests which have a large stake in 
newsprint entirely outside ~ Great 
Lakes Paper Co. Then there are 
banking interests which stand to sée 
large advances wiped out if the com- 
pany is sold by its bondholders. 

There are large institutional in- 
vestors which hold bonds of a num- 
ber of newsprint manufacturers. A 
blow to other newsprint firms might 
be more important to these investors 
than the benefits of a favorable sale 
of the Great Lakes Company. 

Knox Big Interest ; 

Col. Frank Knox owner and pub- 
lisher of the Chicago Daily News, is 
the man behind the Great Lakes 
deal. Col. Knox is front-running 
candidate for the Republican party 
nomination in the U.S. presidential 
election of 1936. He did not appear 
personally in the Great Lakes deal, 
but Lynn E. Aldrich, treasurer of 
the News, was his agent. Mr, Ald- 
Tich’s name ws coupled with that 
of John E. Geiuell in the bid which 
was accepted recently by bond- 
holders. 

By mistake, their offer became 
known as the Gefaell-Aldrich bid. 
This placed Mr. Gefaell in the lime- 
light. The original intention had 
been to make the order of names 
Aldrich-Gefaell. What happened 
was that the: original offer was 
signed, first by Aldrich, second by 
Gefaell. On the outside cover, how- 
ever, the stenographer had typed the 
names, first Gefaell, second Aldrich. 
And this is the order in which they 
appeared in the printed offers and 
in which they have become well 
known to investors in newsprint 
securities. 

Gefaell Promoter 

Mr. Gefaell, promoter of the deal 
for Great Lakes Paper Co., is a 
newsprint salesman. He is a part- 
ner in Parsons & Whittemore, old 
New York paper merchandisers, But 
he is the lesser figure in the deal 
which rests chiefly on tonnage con- 
tracts from what is popularly called 
the Knox syndicate; the publishing 
group headed by the Chicago News. 

Little is known in Canada of Mr. 
Gefaell’s personal record. He was 
born in Vienna and emigrated to the 
United States with his family as a 
boy. He graduated from Princeton 
University and went into the news- 
print business. He became Ameri- 


» ean representative of Scandinavian 


newsprint producers. Later he join- 
ed Parsons & Whittemore. They 


that he became acquainted with 
Great Lakes Paper Co. 
Enter National Trust 
National Trust Co., Toronto, came 


Great Lakes had been a subsidi- 
ary of Minnesota and Ontario Paper 
It had no executive or sales 


Pressure, influ- 


t into line, and allowed their 
bonds to be voted against acceptdnce 
of the Gefaell-Aldrich bid. 


When the Great Lakes deal comes 
up for court approval, the large in- 
stitutional bondholders who voted 
against it will not all register op- 
position, it is understood. Some cf 
them feel they did more than their 
part in leaving their bonds to be 
voted “against” by Mr. Lang. 

More bondholders may - express 
approval of the Great Lakes deal in 
court than in the recent vote. The 
bondholders’ committee is circular- 
izing all known holders of Great 
Lakes bonds asking them to express 
their opinions of the deal in writing. 
Undoubtedly the results of this ap- 
peal will be presented when the 
Supreme Court is asked to ratify the 
bondholders’ proceedings. 

Political Angles 

Col The Hon. J. L, Ralston, prom- 
inent Montreal Liberal, is acting as 
counsel for the newsprint industry 
and Mr. Graustein in opposing the 
Great Lakes deal. As a former cab- 
inet minister of Rt. Hon. W. L. M. 
King, he.is a strategic choice to deal 
wit the Liberal Hepburn govern- 
ment et Toronto. 

Rt. Hon. Arthur Meighen, chair- 
man of the Great Lakes bondholders’ 
committee, on the other hand, ig 
well known as a prominent Conser- 
vative, being leader for the party in 
the Senate and a former Prime 
Minister. The question naturally 
arises: Will politics carry weight 
with the Ontario government in the 
Graustein-Ralston campaign against 
the Great Lakes deal? 


Graustein and Hydro 

Mr. Graustein’s relationships with 
the Ontario Government are also 
naturally concerned with Gatineau 
Power Co., of which he is president: 
This company’s large contracts with 
the Ontario Hydro are in danger. It 
would not be unnatural for Mr. 
Graustein to tell Premier M. F. Hep- 
burn that completion of the Great 
Lakes deal, coupled with cancella- 
tion of Gatineau’s Hydro contracts, 
a threaten his firms with bank- 
ruptcy. 
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but primarily 
from the newsprint industry; which 
he does not presume to regulate. If 
the Great Lakes sale suits bondhold- 
ers and the Supreme Court, the On- 
tario Securities Commissioner is no 
more likely to intervene than in 
other corporation reorganizations 
where the interests of investors have 
been satisfied, 
‘Up to Mr. Hepburn 
it can hardly be considered. sur- 
that there is open and con- 
opposition to sale of assets of 
Great Lakes Paper Co. In this deal, 
the powerfully organized newsprint 
industry sees possible injury to itself. 
Bankers for newsprint firms may 
take the same view. Then there are 
the large bank loans which would 
be wiped out. Lastly, there is the 
equity—nominally $27 millions in 
preferred and common stock—which 
would be wiped off the slate, It is 
nearly all owned by the Backus- 
Brooks Co., Minneapolis. And there 
are other lesser axes to grind. 
With Mr. Graustein virtually re- 
siding in Toronto for the Great 
Lakes doings, the main concern of 
the company’s bondholders is: Will 
Mr. Hepburn be able to resist the 
eloquent pleadings and cajoling of 
oo Lea eg czar and his aide Col. 


If Mr. Hepburn gives ground, 
Great Lakes Paper Co. may go back 
into receivership. If he is a good 
“no” man, the company’s fate will 
remain to be settled before the 
Supreme Court of Ontario. 


St. Léanen Paper Name 


Stenstro Manager 
From Our Own Correspondent 


Paper Mills announce the appoint- 
ment of D. G. Stenstrom as general 
manager. For the past 18 years Mr. 
Stenstrom has been connected with 
the Pacific Mills Ltd., newsprint op- 
erators on the Pacific Coast. More 
than half of that’time was spent as 
resident manager of the company’s 
he was ppointed Tartans 

a vice- t. 
Since then he has been ed 


Will Mr. Hepburn’s attitude on the — 


Great Lakes deal be affected by 
his Hydro contract policy? Mr. Hep- 
burn could halt the Great Lakes 
sale in its tracks by cancelling 
Crown grants of timber limits to 
the company. By this means he 
might soften the blow to the Grau- 
stein interests of cancellation of 
Gatineau Power Co.’s contracts. 

At the final bondholders’ meeting, 
Col. Ralston as much as threatened 
some such action as this plea to Mr. 
Hepburn, if the Gefaell-Aldrich bid 
were accepted. Has he or has Mr. 
Graustein any other weapon with 
which to bring Mr. Hepburn into 


line? 
Propaganda Spreads 

Another phase of opposition to the 
Great Lakes deal is a w 
and propaganda campaign of uncer- 
tain source. Reports have appeared 
in widely scattered sections of the 
press “explaining’—sometimes for 
directly conflicting reasons—why 
the Great Lakes deal is baneful to 


ore, gg and to the newsprint indus- 


Other reports being circulated are 
that the proxies furnished to Great 
Lakes bondholders were “trick” 
documents. This is denied by the 
bondholders’ committee and by Na- 
tional Trust Co., which conducted 
the bondholders’. meetings with 

i precision. 

Then there are allusions to com- 
missions to be paid to John E. Ge- 
faell for mana: sales of Great 
Lakes Paper Co. F, R. MacKelcan 
of the National Trust Co. states that 
such commissions must be for 
the sale of newsprint whether the 
company is in receivership or not. 
He sees nothing unusual. in this 
arrangement, >» 


Over the 10 years of the Gefaell- 
Aldrich to e contracts, commis- 
sions of some $600000 would accrue 
to Mr. Gefaell. Much has been made 
made of this as a reason for opposing 
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Canada Bud Breweries 


Possible Ten Per Cent Yield Awaits 
Creation of More Working Capital 


Canada Bud Breweries common 
sélls not far above $6 a share. The 
company has shown itself able to 
earn 10 to 15 per cent on this valu- 
ation, which incidentally, is well 
below book assets. Net equity per 
share was $10.37 in 1934. 

ax ‘ehoaait a oneeiy Hine 

ough some furth - 
amt for 1935 is not ar. 
ion 0 
payments in June is that increased 


business has necessitated greater in- in 


vestment in inventory ‘on which 
taxes must be prepaid. 
Liquidity Problem 
Briefly, there is a working capital 
problem, as illustrated in 


these 
figupes: 
Working Capital at Dec. 31 


e-eeee 8 § eeeeee 


Working capital ...... 146,445 121,043 

Because the 1934 statement in- 
cludes that of the chief subsidiary, 
City Club Breweries, the figures are 
not strictly comparable. It is clear, 
however, that non-payment of divi- 


dends was necessitated chiefly be-| A 


cause of the growth of inventories 
~» +.» and of current liabilities. 


Earnings Record 
For. many years the company has 
been a money-maker, and 1935 will 
be no exception. 
ings have been be 
This is the record: 
Per Share —- and Dividends 


1935 1933 1931 
a $ $ $ 
Earnings... 27 48 50 1.57 
Dividends ...30 15 .45 1.00 
It is evident that higher earnings 
and smaller dividends this year will 
raise working capital. It is also 
noteworthy, however, that the year- 
end statement shows inventories— 
and bank loans—comparatively low. 
They mount in the early summer and 
dwindle toward the year-end. 
There is the seeming paradox of 
better business necessitating reten- 
tion of earnings in the company. 
This does not mean, however, that 
no dividends at all can be paid, nor 
that the day ig not coming when a 
greater po of profits can be 
disbursed to shareholders. 
Capital and Market 
The only securities outstanding 
are 150,000 common shares. So stock- 
holders have no worries except in- 
creases of earnings and of working 
realized. 


Sales and earn 
tter than in 1934. 


the heart of Ontario’s biggest mar- 
ket. Their brands are 
garded. The companies cannot ad- 
vertise as can some of their external 
competitors, but nevertheless have 
built up substantial goodwill. 


Management and Outlook 


Direct management of Canada 
Bud Breweries is under Thomas O. 


The company issues interim reports 
to shareholders and being a Domin- 


-ion incorporation must supply ex- 


tensive information under the strict 
federal Companies Act. 

Prospects for large returns on the 
shares must defer to improvement 
of working capital. At present 
levels, however, the shares offer the 
possibility of an eventual ten per 
cent yield. 


United Corpn. 
Pays Dividend 
On A Shares 


From Our Own Correspondent 

MONTREAL. — Directors of Uni- 
ted Corp. Ltd., successors to the 
Consolidated Investment Corp. of 
Canada, have declared an initial 
dividend of 50 cents a share on the 
outstanding 64,270 shares of Class 


The dividend on the Class A 
stock has been cumulative from 
February 15, 1933, and this is the 
first payment made by the company. 
Interest on the corporation's bonds 
has been paid regularly since in- 
ception. of the Class A stock 
was issued the old bondholders 
of Consolidated Investment Corp, 

It is under that operations of 
the United Corp. during the current 
year have resulted to date in im- 
provement over the position set out 
in the published account as at De- 
cember 31 last. Last year the com- 
pany showed a total revenue of 
$240,882 which was sufficient to take 
care of all senior charges, including 
interest on the bonded debt. 

The balance sheet at the end of 
last December showed assets total- 
ling $5.4 millions, of which invest- 
ments amourited to $4.5 millions. 
These investments had a market 
value of over $7 millions. 


Alberta’s Hohey Record 

“Last year,” states S. O. Hillerud, 
provincial apiarist, “Alberta made 
what is probably the highest record 
of any state-or province on the con- 
tinent, in production of honey per 
colony. The average for the prov- 
ince was 157 pounds. One firm had 
the highest commercial average per 
colony for over 100 colonies, ever 


Protect the industries of Canada for Future Generations . . . 
Specify THORP-HAMBROCK Paints, Varnishes, Lacquers, Enamels. 
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likely to be?” 


“Eello, Mr. Braund! Any information on next year’s Dodge cars? What’s the trend 


H. C. BRAUND, Editor, Canadian Automotive Trade—“Yes, I have been 
watching developments closely. 1936 looks like a style year to me. The New Dodge, for 
downright style and beauty, beats any car Dodge has ever built. Dodge has always had 
the reputation of being a dependable car and owners say it gives good gas and oil mileage, 
But style and beauty seem! to be the keynote for 1936.” 


SILVERWOOD’S 
WILL CONSIDER 
PFD. DIVIDENDS 


Reduction to $15,000 in 
Special Loan Clears 
ats Sg 
-_---— 

When will Silverwood’s Dairies 
resume dividends on’ its preferred 
stock? 

This question is raised by the 
statement of A. E. Silverwood, presi- 
dent, in the annual report. He says: 
“The whole question of dividends is 
a matter that will undoubtedly re- 
ceive the serious consideration of 
your board of directors.” He quali- 
fies this, however, by pointing out 
that the company has “obligations 
which will have to be provided for 
now, or in the comparatively near 


The announcement in the annual 
report that the special bank loan 
of $125,000 had been reduced to $15,- 
000’ at Sept. 30 and that the entire 


; 


amount will be repaid by the mid- 
dle of November, brings the resump- 
tion of dividends within the realm 
of possibility. 

Lean Position 

Obtained last March to enable the 
company to meet the. balance of 
$257,000 owing on the purchase of 
the Willard plant in Toronto, this 
special loan was the cause of the 
discontinuance of preferred divi- 
dends. Bankers making the loan 
made the proviso that no further div- 
idends should be paid until the 
loan had been retired out of earn- 
ings at the rate of $10,000 per month. 

Reduction of the loan to $15,000 
indicates that there has been im- 
provement in the company’s work- 
ing’capital position since the end of 
the fiscal year, March 30 last. 

At that date the balance sheet 
showed a deficit of $37,247 in work- 
ing capital account, current assets 
totalling $538,969 as against current 
liabilities of $576,216. The special 
loan amounted to $115,000. Other 
substantial obligations included; a 
secured bank loan of $97,657, ac- 
counts and notes payable of $191,207 
and accounts payable to milk and 
cream patrons of $110,845. 


The reserve for depreciation now 
stands at $2,096,349, which is in ex- 
cess of 40 per cent of the total fixed 
assets, exclusive of land, Mr. Silver- 
wood points out. Plants and equip- 
ment have been maintained in good 
condition. 


The report further states, in part: 
“Last year we referred to the build- 
ing of a new power plant in Lon- 
don. This was completed within the 
year, and has greatly increased the 
efficiency of our London plant. A 

umber of other necessary additions 

ve been made throughout our 
organization, making an increase in 
fixed assets of about $100,000, after 
adjustment of capital assets through 
the tearing down of old buildings, 
disposing of obsolete equipment, etc. 


“We have referred each year to 
the question of taxation and again 
we would like to repeat that for 
some years our earnings have suf- 
fered severely because of increased 
taxation. In this connection we 
would particularly draw your at- 
tention to the six per cent sales tax 
on ice cream, the sugar tax, and 
other special taxes that are being 
added from time to time.” 
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WHEN A BIT OF HUSTLING HAS 
SHORTENED YOUR TRIP...AND YOU'LL 
BE HOME WELL AHEAD OF SCHEDULE. 


Share the pleasure with the 
‘folks at home. Call them on 
Long Distance. 


© Night rates‘on “Anyone” 


(station-to-station) 


calls 


. NOW BEGIN AT7PM. 
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[> Total assets ....... 307,067,004 
| Reserve retic® ..... 62.51% 
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ably will not, bring about any great 
e in the policy or administra- 
tion of the institution. It is the mat- 
ter of how nationalization is to be 
effected that is of greatest moment. 
As has been pointed out in pre- 
yious issues of The Post, three meth- 
ods might be utilized: Sufficient ad- 
ditional stock might be issued and 
taken over by the Government to 
give it control; the Government 
could buy out present stockholders 
at the issue price of $50; or it could 
take over the stock at a premium. 
The first is considered unlikely. If 
either of the other steps is adopted, 
it will evoke a storm of protest 
especially from those who have pur- 
chased the stock at more than $50. 
It is probable that opposition will 
come even from those who may re- 
ceive just what the stock cost them, 
They could argue that suitable al- 
ternative investments offer a lower 
return. In any event the new gov- 
ernment will probably find it ex- 
tremely difficult to shift the owner- 
ship of the bank without treading 
rather heavily on someone's toes. 
* es 8 


No Drastic Changes Seen 

S FAR as the chartered banks 
A re concerned, the election re- 
sult does not foreshadow any dras- 
tic changes. Some authorities, how- 
ever, have taken the new premier’s 
remarks on the subject of money 
and banking to indicate that he con- 
siders it necessary to cater some- 
what to groups which favor mone- 
tary experiment, if only to offset 
social credit doctrines. 

A possible change in exchange 
administration is evidently seen by 
the Whaley Eaton Service. It says 
“Liberals in Canada tend to look 
South instead of East, that is, to 
tie to the United States and the 
dollar rather than to Britain and 
the pound.” 

* a» . 
Canada in 

ANADIANS, more especially 

Canadian bankers, may claim to 
have some remote interest in the 
Italian-Ethiopian dispute. A Can- 
adian by birth, C. S, Collier, the son 
of a former bank manager of Saint 
John, New Brunswick, is the gov- 
ernor of the Bank of Ethiopia. Al- 
though his family moved to Eng- 
land when he was still young, Mr. 
Collier is well remembered by those 
in Saint John with whom he used 
to play as a boy. 

Press report? have conveyed the 
impression that Ethiopian currency 
is very primitive, and that the use 
of salt and cartridges as mefia of 
exchange is widespread. Authori- 
ties state, however, that although 
the monetary system may not be the 
very last word, particularly in the 
interior, and although barter pre- 
vails in many districts, the use of 
articles other than metals is not 
nearly as common as some enter- 
prising reporters make out. 

Where salt is used; it is in bars 
eight inches long, the value of which 
varies according to the distance they 
have been carried from the place 
of production, Assale Lake. They 
are generally used for small change, 
four bars being reckoned the equiv- 
alent of cne Maria Theresa dollar. 
Cartridges and cartridge cases have 
not been used much as money in 
recent years, mainly owing to lack 
of supply. But in the present state 
of affairs, it is conceivable that they 
may again become popular. 

s * a 

Relatively Few Critics 
\ HENCE has arisen criticism of 

the banks? A gentleman who 
is interested in seeing that the banks 
get a square deal contends that crit- 
icism is emanating from a relatively 
small group. Roughly, he estimates 
that there are four million savings 
accounts and 600,000 ‘current ac- 
counts. Of these, only a few have 
grievances, legitimate or ‘otherwise, 
It is this group, along with monetary 
cranks, which has been responsible 
for most of the unfavorable com- 
ment. But further allowance must 
be made. Only a relatively small 
proportion of these actually spea 
their mind. in public: : 

7 a . 


Bank Staffs Snooty? 

HY then, with such a small 
number of agitators, has there 
been such a great volume of criti- 
cism? He ascribes it to two things: 
“Snootiness” on the part of the staff; 
and lack of uniformity of bank prac- 
tice as between diffetent customers. 
The former cause he attributes to 
the knowledge which the bank staff 
has of the financial condition of 
those whom it serves. This, he 
claims, gives a tendency to “kow- 
tow” too much to the more prosper- 
Ous customers, and versa. 
Preaching better public relations 
would thus pay big dividends in at 
least partially solving one of the 


Bank of Canada | 
Weekly Statement | 


The largest change in the Bank 
of Canada’s balance sheet for the 
week ended Oct. 16 was an increase 
of almost $8 millions in “All other 
assets,” which may, or may not, be 
of some significance. Other major 
changes were a continuance of the 
upward trend of notes in circula- 
tion, accompanied this week by a 
substantial rise of more than $6 mil- 


lions in deposits of the chartered 
banks, 


Balance Sheet 
iene 
16 
Liabilities 
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Total deposits 206,161 
All other liabs. ..., , 719,088 
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credit did not turn downward until 
after business activity had begun its 
decline. -Moreover, statistics show 
that the volume of credit, and also 
of that part of the total known as 
commercial loans, has been at a rel- 
atively higher level than has the 
physical yolume of business. 


true picture is to be seen, loans to 
government bodies and investments 
should be included. Investments in 
the past few years have mainly been 
in new government issues. The 
funds so'obtained were employed by 
the government for relief purposes 
and for mamtenance of public ser- 
vices, so that they contributed to the 
national income as much as did 
loans to private enterprise. In other 
words, purchases of government 
securities by the banks are equiva- 
lent to loaning funds to the gov- 
ernment, which turns over the pro- 
ceeds to the public just as do busi- 
ness men to whom advances are 
made. 


Variation Slight 
When these figures are included, 


the total of bank credit over the past 


five years is found to vary but 
slightly. The accompanying chart 
shows the fluctuations based on the 
year ‘1926 equal to 100. It will be 
noted t at present credit is ap- 
proximately at the 1929 average. 
‘As far as the volume of purely 
commercial credit is concerned, 
commodity prices are an important 
factor. Since 1929, commercial loans 
have fallen about 37 per cent. In 


bank’s most embarrassing problems. 

The second factor has been appar- 
ent, he states, in even such a rela- 
tively small matter as service 


charges. “Why should banks not. 


adopt ai definite schedule of 
charges?” he asks. For instance, if 
chequing charges are to be made, 
why not state that on balances of a 
certain amount a definite number 
of cheques could be drawn month- 
ly? At present, he is of the opinion 
that much resentment has been 
caused by what is sometimes con- 
sidered arbitrary and unfair treat- 
ment of such charges. 
- = s . 


Personalities 
ACKSON DODDS, O.B.E., gen- 
eral manager of the Bank of 
Montreal and president of the Can- 
adian Bankers Association is on an 
inspection visit to Western Canada. 
H. P. WILSON, formerly inspec- 
tor of British Columbia branches 


Vancouver. The firm carries on a 
general real estate, insurance and 
financial business. 


‘ Staff Changes 
HE following appointments have 
been announced by The Domin- 
ion Bank: 

A. H. BLACK, formerly. manager 
at Bloor and Dovercourt, Toronto, to 
be manager at Queen and Broad- 
view, Toronto, ; 

STANLEY BLUES, formerly man- 
ager at Queen and Broadview, To- 
ronto, to be manager at Fairbank 
branch, Toronto. 

R. J. NICHOLS, to be manager at 
Gay St. branch Montreal. 

The Bank of Nova Scotia has made 
the following staff appointments: 

R. J. SMITH to be assistant man- 
ager at Montreal. 

F. D. DUNN _to be assistant man- 
ager at Halifax. 
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rabid “anti-banker,” it is believed, 
must commend the banks. It is a 
well-known fact that banks, per- 
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individual withdrawal of funds 
have taken place, but the aire 


ment has by no means been. general. 


ompiled statistics on the trend 
of United States’ deposits over the 
past 18 months reports that during 
that time there has been an increase 
ot about 30 per cent. Opinion is that 
this movement is in order to meet 


-| ordinary business requirements, or 


had‘ the right to, the country, it is 


claimed, would have passed through | Cana 


even greater tribulation since 1930. 


WILL PUBLISH 
INCOME ACCOUNT 
SAVINGS OFFICE 


Estimate Cost of .Money 
at Three Per 
Cent 


The first income statement of the 
Bapvines of Ontario Savings Office 
will be presented in the budget 
speech. at the next session of the 
provincial legislature, The Finan- 


that the funds have been attracted 
by higher interest rates or exchange 
fluctuations. The Financial Post is 


advised of one proposal made to a/| Brazil 


dian bank by a large American 
industrial concern, which would 
have deposited several millions for a 
period of six months and at an in- 
terest rate of a fraction of one per 
cent. The offer was refused by the 
bank on the grounds that it could see 
no profit in the transaction, 


Can. Bank of Commerce 


Pays Regular Dividend 
Declaration of the regular divi- 
dend by the Canadian Bank of Com- 


merce adds strength to the belief | 2°!" 


that Canadian banks will not cu 


: 


recent weeks to pay at the regular 
rate. The Commerce, payment will 
be made on Dec. 2, to shareh 


cial Post is informed. At that time, | of 


a separate balance sheet showing 
the position of the offices will also 
be released. Previously the balance 
sheet has been so tangled with loans 
of the .Agricultural Development 
Board, that no one, apart from the 
authorities, knows whether the of- 
fices are profitable or not. 
Cost is Three Per cent 

Chester S; Walters, controller of 
finances and deputy provincial 
treasurer states that operations of 
the offices “Are going along very 
satisfactorily.” He estimates total 
overhead costs at half of one per 
cent. In other words, the cost of 
the offices’ money is, approximately 
three per cent, as interest on depos- 


its is paid at 2% per cent. This com-| windsor 


pares with an estimated 4% per cent, 
cost to the chartered banks. 

A big factor in keeping overhead 
at a minimum is said to be very low 
rental outlay. In some instances 
branches are being rented at less 
than $30 a month, Where leases 
have expired, it is understood that 
new contracts have been negotiated 
at considerably lower cost. 


ts Rise 

its of the savings offices 
have risen appreximately $8 mil- 
lions, or 35 per cent, since the ex- 
pansion progranime was undertaken 
following the bond-issue dispute be- 
tween the government and the banks 
last June. This increase brings total 
deposits to almost $29 millions. It 
is considered largely due to the 
higher interest rate on deposits, as 
compared with the chartered bank 

te. 


ra 

Officials state that a cash reserve 
is being built up. It is expected that 
this fund will eventually amount to 
50 per cent of deposits. ‘The num- 
ber of branches now operated by the 
government totals 20. 


Canadian Banks 


Close Branches 


As at the end of September, there 
were 3,635 branches of. Canadian 
chartered banks, a decrease of two 
from the previous month. During 
the month one branch was opened, a 
sub branch of the Bank of Mont- 
real at Premier, B.C. On the other 
hand, reflecting the close of the 
holiday season, three branches 
were closed. These were located at 
popular resorts, the Bank of Mont- 
real closing its offices at Banff and 
Chateau Lake Louise, and the Do- 
minion Bank its branch at Centre 
Island, Toronto. 

«Distribution of branches is now as 
follows: In Canada, 3,486; in New- 
foundland, 25; and elsewhere, 124. 
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Basic factors remain unc 


seem generally agreed that 


hanged. Experts 
stabilization is absolutely impracticable while war and war threats 
disturb the international outlook. These also carry with them a possible 


danger of further inflation by some 
expenditures, 


countries in order to meet armament 


Two banks have announced reduction of their discount rates: The 
Bank of the Netherlands from five to four and one-half per cent; and 
the Bank of Danzig from six to five per cent, 
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New Books 
a 


GOVERNMENT IN BUSINESS. By 
Stuart Chase. Published by the 
Macmillan Company of Canada, 
Limited. Price $2.50. 

Mr. Chase is a major American 
prophet of Utopia. Having exposed 
the devils of the Machine Age and 
blown up to a large size the weak- 
nesses of Capitalism, he has, in re- 
cent years, been busy forecasting 
ak altos ate te 
0 on, ve 
future. Not that Mr. Chase thinks 
on a world scale, He always talks 
about the United States and he sel- 
dom bothers to outline principles 
but jumps immediately into their 
application. 

In 1932 he published a book called 
“A new Deal.” It has already been 
pointed out by American reviewers 
that that volume contained an amaz- 
ingly accurate outline of what was 
actually to happen in 1933 to 1935 


034/ under President Roosevelt. Now 


the same reviewers are wondering 
if Mr. Chase in his new book has not 
laid bare what is in the minds of 


838 | Roosevelt and his brain trusters and 


what they are likely to do to busi- 
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- ness in the next four years if the 
president is re-elected. 

Mr. Chase divides business into 
three categories. The first category 
includes those industries that are 
necessary for community survival. 
He lists what they are. All of these 
he thinks must come under public 
ownership or control. The second 
list is the twilight zone of underly- 
ing services dependent upon the 
first. Here, too, public control 
should be dominant. His third list 
is of luxury industries.where a field 
remains for private ownership. Mr. 
Chase goes so far as to specifically 
name the corporations which in his 
opinion ought to be brought under 
public ownership, and those which 
might remain under private owner- 
ship. There is finally an argument 
for planning under the state. 

The value of this book, like that 
of the similar “Social Planning for 
Canada,” recently reviewed, is that 
it indicates definitely the pro- 
gramme the Socialists have in mind 
for the North American continent 
if and when they are in a position 
to put it into force. And if Mr. 
Roosevelt is re-elected there is no 
doubt that most of what Mr. Chase 
outlines in this book will be at- 
tempted in the United States. 
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ETTER-dressed men are better dressed because their 
selection of overcoats includes discrimination as to fabric. 
The well-dressed man for generations has recognized the 
wisdom of having his overcoats tailored from Carr's Cloths, 
the Original Elysian or the Melton, and now Carr's 
“CELESTIA.” Tailors and manufacturers, too, are proud to 
place these labels beside their own because they insure 
quality of cloth, as well as smartness of cut. 


Every Overcoat tailored from Carr's “Celestia” 
bears the Carr Label. Look for it when buying: 
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GEORGE WESTON LIMITED 


“We serve a cup of tea to our office staff 
every afternoon at 4 p.m. After many 
months’ trial we know that it pays. 


“The uctivity of an office staff is 
more to gauge than that of a 
factory, but we are convinced that the 
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Vol. XXIX 


Relief: What is 


and Benevolent Institutions—A 


By MELBURN E. TURNER . 
What does the average man know 
about the unemployment and relief 
situations in Canada? 
He cannot know the true picture 
unless he looks at it squarely with 
all the facts marshalled in front of 


Unemployment is a national prob- 
lem. In its effects and costs it in- 
volves practically every person liv- 
ing in the state. 

Not a Homogeneous Problem 

We must realize, however, that 
unemployment is not a homogen- 
eous problem. We do speak of it in 
the aggregate by referring to the 
fact that so many people are out of 
work. But the true picture may 
well be like a sub-divided provincial 
map, all the counties of which go to 
make up the whole area. Each 
county stands for a type of unem- 
ployment. : 


Types of Unemployment 

Types of unemployment may be 
graded according to the plan set 
down by the McGill University Re- 
search Department which categor- 
izes them as follows: 

(a) Those persons who are nor- 
mally steadily employed, whose 
loss of work is due primarily to in- 
dustrial causes and who suffer un- 
employment only in times of busi- 
ness depression. 

(b) Intermediate groups, whose 
employment is irregular for many 
reasons, even in “normal times.” 

(c) The lower ranks of the labor 
market, where casual workers, the 
chronically unemployed, and those 
physically or morally incapable of 
regular work, are found. 

What then, are the facts about 
unemployment and relief as they 
affect Canada? 5 

To get the facts is to provide a 
basis upon which to alleviate the 
present problems besetting them 
and in fufure, to build up a resist- 
ance to them when they threaten to 
recur. Briefly the facts may be sum- 
marized as follows: 

A Million Unemployed 

1. A rough estimate of the num- 
ber of persons now receiving assist- 
ance from the state places this fig- 
ure at about a million. This assist- 
ance is in two forms; direct relief 
which is payment in cash or kind, 
and public works, or payment of re- 
lief in wages for hours of labor and 
energy spent, 

The numbers on direct relief in 
the Dominion in January, March 
and June this year were as follows: 
Number on Direct Relief in Canada, 1935 


Exclusive of Dried-Out Areas of West - 


(000’s omitted) 


Jan. 
Family heads eeces 240 
Dependents = 


Mar. 


177 178 158 
Grand ‘totals 1243 1,350 8 1,175 


Unemployment reached its peak 
in February, 1934, when the total 
number assisted by all classes of 
relief exceeded 1.6 millions. The 
number on relief has decreased since 
February this year because of a 
seasonal increase in employment. It 
is expected, however, to rise again 
as winter draws on, when relief 
works are cut down and persons 
who shift for themselves in summer, 
must of necessity again seek state 
assistance. 

But one million does not ade- 
quately reveal the total number of 
persons in Canada receiving help. 
Thousands are assisted financially 
and otherwise by benevolent organ- 
izations and h semi-relief 
public works, the number of which 
it is impossible to estimate. 

Therefore, it is likewise impos- 
sible to estimate the true extent of 
unemployment. Suffice it to say that 
the number being assisted is about 
one tenth of the total population of 
the Dominion. 

Many Affected . 

One of the cruelties of unemploy- 
ment is so apparent that it is often 
unrecognized. When. we speak of 
relief, we think in general terms. 
We say a family is on relief when 
we are thinking of the head of the 
family’s position. We often do not 
Tealize that when a father is unem- 


For instance, in February, 
1935, there were 259,918 family sup- 
porters receiving direct relief, com- 
Pared with 918,317 who were depen- 
dent on them, 

2. The cost of unemployment re- 
lief is rising and there is no appre- 
ciable indication that the numbers 
of the unemployed are decreas- 
ing concurrently. March proved the 
peak month for the number of di- 
rect relief cases in 1935, and al- 
though this figure has gone down 
Since then, time alone will tell 
whether it was seasonal or not. 

$10 Millions a Month 
nadian Government bodies are 
Spending $12 millions a month on 


relief this year. Last year they}. 


Spent $10 millions a month. A large 
part of relief expenditures are be- 
ing capitalized, and therefore the 
burden will be felt heavily long 
after the unemployment problem 
ee down to a pre-depression 
vel, 
The Dominion, in place of con- 
tributing to direct relief 
tures on a percentage 
to July 31, 1934, is 
monthly grants-in-aid to eac! 
ince, on the understanding 
moneys received by virtue 
arrangement’ shall be 
of 
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This Problem of Relief 


Tae Financial Post presents in this issue the first of a 
series of articles on the unemployment and relief problem. 
The intention is to give a survey of the situation as it 


affects Canada. 


Questions relating to the subject ‘are smanifold: 
How much is being spent on relief? 


How is the money being 


raised? 


How many are receiving relief? ; 
How are governments and private organizations seek- 


ing to solve the difficulties 
trend of events? 


arising from this abnormal 


, 


How does unemployment affect the average man? 

Of what importance is the back-to-the-land movement? 

These are questions taken at random from the whole 
field of unemployment and relief. The subject is a wide 
one. Considerable study has been undertaken in order 
that a true picture of the situation will be presented. 


fied with their lots. They would 
rather have work to do and receive 
wages for it. This feeling is evident 


winter months. It is evident also in 

the attitudes taken at meetings of 

unemployed associations.. * 
Bexevolent Organizations 

4. Government bodies cannot take 
adequate care of all cases where 
need is apparent. Government -re- 
lief allowances cover subsistence 
maintenance only for food, shelter, 
clothing and fuel. There are thous- 
ands of cases where these are not 
enough. Many families every year 
are made more comfortable because 
of the activities of private benevo- 
lent organizations. Not only do 
these organizations often make 
home life more bearable and keep 
up the morale, but they act in cases 
where urgency is necessary, where 
otherwise serious consequences 
would result were they not present 
to help out. 

The Canadian Welfare Council; 
Community Chests and hundreds 
of other similar organizations are 
carrying on this work through pri- 
vate donations and public contribu- 
tions. Unfortunately, however, these 
organizations. are limited in finan- 
cial resources, ‘and are unable to 
raise anything near the amount at 
the disposal of the various Canadian 
governmental bodies. 

With these facts-in mind, we are 
ready to get closer to the picture. 

._. Public Works 

Relief works, outside of federal 
undertakings, such as the Trans- 
Cenada highway, and the provincial 
programmes of road building and 
repairing and back ~«to-the-land 
movements, are mainly carried out 
by the municipalities aided by pro- 
vincial and Dominion 
The erection of Do: 
buildings in the various towns and 
cities is part. of the programme 
to which the various governments 
have given their approval. Citizens 
of municipalities are thereby given 
temporary employment. The -ex- 
pense of. relief is, however, only 
transferred from the direct relief 
department to that of public relief 
works. There is a distinct effect, 
however, on the morale’of the work- 
ers employed. They feel better for 
having work to do and regard their 
positions in life as psychologically, 
if not materially, improved. 

Demoralizing Influences 

Prolonged idleness and subsist- 
ence on charity are demoralizing. 
Families have broken up because 
of lack of work for the supporter. 
The very word “dole” often strains 
a recipient of this form of assistance 
to mental breaking point. It has 
caused suicides. If a man is ree 

or 
partial occupation, he at least is 
kept fram contemplating on “getting 
away from it all.” There is also less 
strain on his dependents. Public 
works programmes are distinctly 
beneficial for this reason alone. Al- 
though the problem seems minor 
when put in black and white, social 
service workers agree that it is one 
of the major difficulties with which 
they have to deal. 

Besides the effect on morale, 
municipal works programmes have 
other points to their credit. They 
have provided considerable employ- 
ment, short term though it has been 
in some cases. Married men who 
have often been in desperate need, 
have found in these works the chance 
to become connected again with ac- 
tive employment. Although the av- 
erage earnings per man have been 
small, they were more than accept- 
able by families which had almost 
oo the point of applying for 
reli 

For others, the extra income gave 


works projects is that they are re- 
sponsible for some desirable pub- 
lic improvements. No government 

ject just 


Canada’ 


tal bodies and benevolent institutions are 


Ss governmen 
striving to alleviate the want that has come hand in hand with unem- 
ployment. Twelve millions of dollars are being spent monthly by the 
state alone toward relief. Unemployment, however, continues to exist 


and about a million are 


accepting. 

Pictures like the above are to be found often throughout the 
Dominion, where families are compelled to live in houses, the dingy 
and dilapidated interiors of which are far from conducive to health 
and happiness, These are the homes whose occupants welfare visitors 


attempt to reach. 
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been constructed on a reckless scale. 
Canada’s municipalities cannot, col- 


destitution, ready to nose in where 
society fails to provide keep. Man, 


ected | 2‘ human being, deep down, cannot 


of the worker, however, should be 
a major consideration. Otherwise 
the end in view would be obscured 
by the means taken to achieve it. 
Dubious Values 

Thirdly, how many relief projects 
ae.-8 SS dubious volne, = the com- 
m Post offices, sidewalks, tun- 
nels, armories, and highways have 


Mr. Dunning 


bear to see,another man die of want 
for the essentials of human exist- 
ence. This is one reason our muni- 
cipal, provincial and federal debts 
are mounting. 


Fourthly. The expense of relief 
work has eclipsed expectations. 
Generally about two dollars was 
spent for every dollar paid in. wages 
during the first two years of the de- 
pression. But, as the unemployment 


——— 


Back*in Public Life, He Arouses 
Confidence Among Business Leaders 


Canadian business and financial 
men were stimulated to new hopes 
this week when Hon. Chas. A. Dun- 
ning jettisoned his comfortable 
berth in business to assume the pub- 
lic responsibilities and the personal 
worries of a cabinet post. 

That Mr. Dunning will insist upon 
some effort to solve Canada’s major 
national problems is to be taken for 
granted. He would not have ac- 
cepted the post of minister of finance 
without assurances of as free a hand 
as any finance minister stort of a 
dictator can have. 


His Previous Record 
Successively Mr. Dunning has 
been: 


An immigrant youth from Britain 
homesteading in Saskatchewan. 
A leader among grain-growers, 


Sas- 
katchewan Co-operative Elevator 
Company. 


went on the board of Barclays Bank. 

All of his present pleasant and prof- 
itable business connections Mr, Dun- 
ning casts aside at the call of 
country. 

May Be Prime Minister 

It is easy to see Mr. Dunning as 
an early prime minister of Canada. 
The logical successor of Mr. King as 
leader of the Liberal party, he may 
become Canada’s prime minister by 
an even more direct short-cut if re- 
covery fails to come quickly. For 
there are some who foresee trouble 
in solving Canada’s problems, who 
expect miore acute financial difficul- 
ties to bring on a nation-wide de- 
mand for a “national” government, 
to achieve which would call for the 
withdrawal of both Mr. Bennett and 
Mr. King from leadership. Then it is 
felt Mr. D would be the logi- 
cal man to lead a non-party cabinet, 

All this is in the vague, indefinite 
future and is at best but a possibil- 
ity. At this moment the important 


War-time director of food produc- | 57- 


minister of finance in the last King 
administration. 


Retired from Politics 


feated. He foreswore politics and 
went back into business. He ran the 
Seignory Club for the C.P.R. He re- 
organized the Consolidated Paper 
Corporation. He became president 
of the Ontario Equitable Life. He 


research ~ committee of Ontario, 
points out, no objection would be 
raised to this, 


that applicants for relief employ- 
ment are more numerous, usually, 
than applicants for direct relief, so 
that under a works programme, pro- 
vision must be made for assistance 
in a greater number of cases. 

Direct relief is seen, therefore, to 
be cheaper in the short run, and 
under certain conditions probably 
in the long run. 

Fifthly. Uniformity of treatment 
of workers has been . Muni- 
cipalities have been in charge of the 
major part of public relief enter- 
prise. As a result certain problems 
have arisen, including selection of 
workmen, wages to be paid, length. 
of employment and conditions un- 
der which the men are to work. 


Raising the Funds : 

Sixthly. In municipalities where 
the burden of relief is heaviest, it 
has betn found . difficult. to raise 
money for direct relief, let alone 
public works projects. Municipali- 
ties generally are capitalizing their 
relief expenditures, because they 
are finding it impossible to take the 
funds from current accounts be- 
cause the money isn’t there. 

Seventhly. There is.a continuing 
expense where public works are 
constructed, over and above the or- 
iginal outlay. This expense is re- 
flected often in taxation, which is in- 
creased, maintenance of the works, 
and in other channels. 

The argument against relief 
works, therefore, seems to outweigh 
that in favor of them. At any rate, 
whether public works are contin- 
ued as a means of providing relief 


to those in need, or not, there will | Test 


come a time when the municipali- 
ties will be unable to proceed fur- 


barrassing. 
ther with them and will have to de- In a central bank provides | th 


pend more and more on federal and 
provincial assistance, unless the 
trend of business activity takes a 


will be decided turn for the better in the 


not-very-far-distant future. . 
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and others are “down” on ea 
transactions. In order to meet the 
possibility of being down, every 
bank keeps a reserve on deposit at 
the Bank 


the deposits of those that 4re up. 
2. Emergency Lender. A central 
bank is usually the chief if not the 
sole ultimate source of “legal ten- 
der” money in a country: (that is, 
money such as Bank of Canada notes 
which may legally be tendered by 
debtors and must be accepted by 


can create money which must be 
accepted. And herein lie two great 
sources of power. One of these— 
the control of money—we discuss 


as it considers desirable. In gen- 
eral this power is used to supply a 
small but variable and highly im- 
portant margin of loans to the fin- 
ancial institutions among which it 


works. 

From the point of view of these 
institutions the possibility of getting 
loans from the central bank is most 
valuable; for it means that they can 

assured of being able to tide 
over, at a price, stringencies which 
might otherwise have proved em- 


emergency elasticity to a country’s 
currency. 


3. Government Banker. A good | cial 


central bank does more than mech- 
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Canterbury’s Dean Graduated as Engineer Before 
Entering Realms of Religion and Social Credit 


kn ent cleric and| native members of his party when 
own as a promin 


also as a preacher of social credit 
Few realize, however, 
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from the Tibetan 
It seems: that social credit has a 


peculiar appeal for men like Major 
C. H. Douglas, the Dean 


of Canter- 


hitine and Personnel to Bite ‘Into Mea 
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Central Bank at Crossroad: 


of the Liberal party in recent 


x 


What is “nationalization” likely to mean for the Bank of 
Canada? What form will it take? How are Mr. King’s pro~ 


This is the first of three. articles which attempt r 
these questions. This article is devoted to a consideration of 
the fundamental matters: What is a central bank? What do we 
expect from suci an institution? What has the Bank of Canada 


been doing to justify its existence? t 


supplies a country with expert 
resentatives for international 


oreign 
deal of the pressure which has since 
the war been exerted in favor of 


the nae ee of central banks 
in and elsewhere has arisen 
from. the desire to invest the control 


of these important. matters: in the | bo 


hands of those who, while 


hoped, if not confidently believed, 
that such control may mitigate un- 
healthy booms and depressions and 
promote more stable prosperity. 


Currency-Credit-Exchange 
From the point of view of the 
average Cahadian it is in its exer- 
cise of this last function, in its at- 
tempt to control currency, credit 
and foreign exchange, that the Bank 


means of control which ,are avail- 


able. These are usually considered | ties. 


to be four in number. 


“Bank rate” is the rate of interest 
at which the central bank will lend 


money. This is one, although per- the 


haps a small one, among a number 


The higher the rate at which, in em- 
ergency, they might have to borrow 
at the central bank, the greater the 
caution which they are likely to ex- 
ercise in loaning and investing. 
“Open market policy” is another 
means of control. This is simply the 


the open security market. These 
operations affect currency and cred- 
it conditions directly. When a cen- 
tral bank buys securities from an- 
other institution, the latter has two 
choices and only two: It may either 
accept payment in cash, i.e. central 
bank notes and thereby increase the 
amount of currency issued; or else 
it can leave the money on deposit 
in the central bank, where, as a 
deposit, it will swell the reserves 
which the commercial banks keep 
ere, 


Such an increase in their reserve 
deposits is likely to impel commer- 

banks to be more liberal in 
their extension of credit, in the form 
of loans or investments. 

Influence on Other Banks 

Through its bank rate and open 

market policies a central bank can, 
as we have seen, exert some influ- 
ence over the credit policies of the 
commercial banks. 


lined above; because 


‘ment came close on 


amendment of the 3 
Act, which, permitting an expansion ~ 
of ee — $50 millions weet the | 
m inflationary single piece of ~ 
legislation ever put on the Canadian 
Although it was partially offset by © 
certain mon adjustments ° 


The extent of this influence will ont 


ons. 

It is evident that business condi- 
tions depend.upon many factors be- 
sides central or commercial bank 
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ideal for his post. He has surround 
ed himself with a small staff of men,” 
mostly in their thirties and forties, 
which is second to none that.or 
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’ Buyers, Distributors, 


_. Establishes ‘Market | 


Spot and Future Contracts For Butter, 
Cheese and Eggs» 


ON NATION-WIDE SCALE 


\ 


Sellers and Warehouse Operators 


Join Forces in Creating Organized Trading Facilities , 
For Canada’s Important and Valuable 


Perishable 


Canadian Commodity. Exchange 


nee 
> opens a new avenue of businez: with 


the inauguration of organized trad- 
ing facilities for butter, eggs and 
cheese. These are three basic Can- 
adian products for which there has 


* hitherto been no recognized or cen- 


tral market. 

‘These three commodities, the pro- 
duce of every province in the Do- 
minion will thus be given a market 
where transactions are made openly 
and recorded, subject to those rules 
and regulations which have been 


is. (apace to give protection to 


buyer and seller. It will pro- 
vide a market for the first time in 
Canada, where prices are establish- 
ed on a basis of actual transactions 
rather than upon the opportune bid 


‘and offering of a single firm or in- 


dividual. These prices will then be 


easily available to any section of the 


Dominion and abroad. 
Form Clearing House 

Operating in conjunction with the 
exchange will be Canadian Com- 
modity Produce Clearing Associa- 
tion, which will clear all future 
transactions for future delivery of 
butter, and act as intermediary in 
the settlement of other classes of 
trades. 

Three types of contracts will be 
traded in butter. There will be a 
spot market for immediate delivery; 
a to-arrive market for delivery 
within a period of seven days; and 
a futures market in which will be 
traded the contracts of the current 


‘month and storage contracts for de- 


livery in November to March, in- 
clusive. All futures, however are 


not traded at the same time, but only 
-as they are called, 


-, and not la 


For cheese, a spot market and to- 
arrive call will be held. In eggs, a 


. ‘spot market only will be provided at 


the start and further developments 
will be awaited before extending 
the egg division. 


Encourage Higher Grades 
In order that production of higher 
grades may be encouraged, the 
basis for future delivery will 
established on 92 score butter and 
ties are provided for butter of 
inferior grades on deliveries. Prices 
will rule by supply and demand for 
grades on the spot and to-arrive 
calls. Provincial pride is acknow- 
ledged in the provision made for 
classification of butter by its prov- 
ince of origin on the spot and to ar- 
rive calls. That is, butter may be 
classified as Ontario, Quebec, Mani- 
toba, Saskatchewan, etc., as the case 
may be. 

_On maturing future contracts, the 
butter must be all of one province 
make and not more than 20 factories 
and not less than 20 boxes of any 
one factory's make and manufac- 
tured within any 60 consecutive days 
r than 10 months. For- 
eign manufactured butter is not good 
delivery on a future .contract, The 
entire delivery must be either fresh 
or storage, not both. Fresh may be 
delivered on storage contracts but 
storage butter cannot be delivered 
against fresh contracts. 


Allow for Variation 
On substitutions, the following 


- differentials will prevail in settle- 


ment of future butter contracts: 
92 SCOTE «oeeeeess . 


The standard contracts on the fu- 
ture contracts will be a carlot of 400 
es of 56 pounds each, a total of 
400 pounds wiih a weight toler- 
ance of five per cent. On either of 
other calls, a minimum of 100 
may be offered. Prices will 
measured in eighths of a cent. 
In order that various local cus- 


Foodstuffs 


by a satisfactory local official these 

will be continued. The Exchange, 

however, has power to name and 

demand its own weight certificates 
disputes. . 


in case of 


Warehouse Important Link 


All deliveries contracts on 
the Exchange have to be made 
from warehouses or stores approved 
by the Exchange. Whilé about 30 of 
these have been named in various 
centres, other applications are being 
received: Owing to the perishable 
natuge of the three commodities, 
particular attention is paid. to the 
warehouses: and the manner in 
which butter, cheese and eggs are 
handled in cold storages. The cold 
storages are classified as warehouses 
when a public business is carried on 
and negotiable warehouse receipts 
are issued against the commodities 
in storage. Approved stores are, for. 
the most part, the private cold stor- 
ages of members of the exchange, 
and in these cases general negoti- 
able delivery orders are issued for 
the produce. 


Use Two “Rings” 


The trading ts carried out on a 
floor on which are two rings around 
which the traders gather, one for 
butter and cheese and the other for 
eggs. Beside each of these rings 
are large blackboards on which the 
trades and prices are marked. 
Mingling with the traders around 
each ring are the exchange’s report- 
ers. These employees record each 
transaction and a page carries the 
slip immediately to « clerk who 
gives the details to tr vy marking 
the board and the ticker operator. 
The details are broadcast within a 
minute of the time of the actual 
transaction. Butter and cheese are 
traded at the same ring because of 
the price relationship which is gen- 
erally maintained between the two 
commodities. 


An unusual feature of the rules 
for trading on the spot and to arrive 
calls is an extension of time for ac- 
ceptance of bids or offers at the 
‘close. This privilege is limited to a 
period of five minutes. This provi- 
sion, a recent innovation on such 
markets, has been devised for the 
purpose of discouraging traders 
from posting prices at the 
which are slightly out of line with 
the market that has prevailed up 
until that time. In this period no 
new bids or offers may be made out- 
side of the range posted atythe close, 
but trades may be made within the 
closing range. 

Grading and weight certificates on 
deliveries of both butter and cheese 
must be in effect through two ‘busi- 
ness days following the day of de- 
livery. On deliveries of eggs, which 
are more easily perishable depend- 
ing upon the temperatures to which 
they have been exposed, the grade 
certificates must be in effect only 
through the day of delivery. 

On trades made on the spot call 
for eggs, deliveries are made by 
documents delivered to the Clearing 
Association not later than 4 p.m. on 
the day of sale; Deliveries on the 
spot call-for butter and cheese are 
made by documents delivered to the 
Clearing Association not later than 
12 o’clock noon, on the day follow- 
ing the sale. 

Started With Silver 

Canadian Commodity Exchange 
was organized last year and started 
trading October "4, in silver. 
Since that date, f° andled trans- 
actions involving . . .t 100 million 
ounces of silver. It has an active 


Winnipcs 
one of the most widely scattered 
memberships of any exchange in the 
world, 

The produce section of the ex- 


sentatives, one in Toronto, one in 

Winnipeg and three in Montreal, 
Apart from the by-laws, rules and 

regulations which are necessary for 

the specific purpose of 

trading 


expansion necessary in the super- 
ae of additional rings and 
ers 


New Step in I 


The opening of the butter, eggs 


this week brings an important phase of 
public. 


industry to the attention of the 


This view shows the trading floor of 
the new butter, cheese and eggs 
division of the Canadian Commodity 
Exchange. For the first time in 
Canada trading in poultry and dairy 


products is placed on an 
basig. From this centre 
ried wire quotations 
tuations, giving the 
tributor and consum 


Storing “F utures’  — 


Exchange Approves Canadian Warehouses 
For Receipt of Products Against Contracts 


All deliveries of butter; eggs and 
cheese against contracts entere: into 
on the produce section of the.Can- 
adian Commodity Exchange must be 
made from approved warehouses or 
stores. 


Accordingly applications have 
been received from a number of 
warehouses acrogs the country to be 
placed on this approved list. These 
will be authorized to receive and 
make deliveries in compliance with 
the contracts made by the Exchange 
members. Those- approved cover 
warehouses in Quebec, Ontario, Sas- 
katchewan and New Brunswick. 


In all there are 554 cold storage 
warehouses in Cahada, having a 
combined capacity of over 53 mil- 
lion cubic feet. Those fitted to store 
butter, eggs, or cheese number ‘368 
with a capacity of 41 million cubic 
feet. The difference’ represents 
warehouses which handle other food 
products and which cannot be asso- 


A list of the approved warehouses 
at the time of going to press follows. 
It is expected this list will be 
greatly extended during the next 


Mon 
Gould Cold Storage Co, Ltd.—Montreal. 
Montreal Refrigerating & Storage Ltd.— 


Montreal. 
J. D. Moore Co. Ltd.—St. Marys, Ont. 
Cold Storage Co. Ltd.—Toronto. 
Ltd.—Montreal. 


Hodgson, Rowson & Co 
oo Storage & Warehousing Co.— 
rogers Cold Storage & Warehousing Co.— 
ronto. 
Public Cold Storage & Warehousing Co,-- 
Toronto, 
Canada Packers Ltd.—Toronto, 
Quebec City. 


ciated with butter, cheese, or eggs, ” 


or all three 


Bootlegging Butter 
On Impressive Scale. 


Bootlegging of alcohol de- 
veloped into big business when 
the United States went on the 
dry standard, but for some 
time past ager ies of - 
smuggling has go! on 
between Canada and the 
United States. Whilé in vol- 
ume and value it does not 
assume the importance of 
alcohol, nevertheless it is a 
considerable source of revenue 
to those engaged in the busi- 
ness. 

Bootlegging of butter be- 
tween the Eastern Canadian 
provinces and the United 
States has ween going on 
quietly for some time and it is 
estimated that in 1934 some 
five million pounds were 
smuggled across the border 
without paying the duty of 14 
cents a pound as demanded by 
Uncle Sam,, This business is 
profitable as last year there 
was a spread of as much as 
9 to 10 cents a pouhd between 
the Canadian and American 
prices. At present the spread 
between Mon and New 
York prices is ‘six cents ‘a 
pound, a rate which sstili 
makes it attractive to smuggle 
butter into the United States. 


and cheese 
the 


Hitherto marketing of these products of 
shown little real change since the days of 
country store. Now the same service which has been available 
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Golden Egg i 


Lowly Barnyard Fowl 
Proves to be Farmers’ 
Gold Mine 


In 1934 there were 24.7 million 
egg-laying ‘hens in Canada, which 
produced over 223 million dozen or 
2,677 . million. eggs. The 
price per dozen was‘15 cents, 

a total production value of 
lions, 

In addition try farms contri- 
buted 20.5 on dozen and 137,291 
dozen were . Exports 
amounted to 2 million dozen, leaving 
an estimated total consumption of 


241.7 million dozen equal to 22.31 
dozen or 267.72 eggs per capita. 


The following table shows total 


1925 seeebeores 27, 
1926 eeeeeetere 27,995 


Be 
el 
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Livestock At Edmonton 
In all classifications except horses 
--in which a small decline was reg- 


35,798 head, (compared with 24,584 


‘in 1934; calves, 7,974, (4,736); hogs, 


63,960, (60,254); sheep, 10,689, (10, 
282) and horses, 51, (53). 
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Provinces represent about 15.5 per 
cent of the total sales. In Manitoba 


they represent 11.3. per cent. 


« 


farmers’ wives and they provide an 
important outlet for food and cloth- 
ing 


habits of the U.S. farmer’s wife with 
interesting results. For one thing 
figures are published to show how 
far the average farm wife travels for 
her food. The facts are as follows: 


10-11 
12-13 
14-15 

16 miles and over 
Other interesting points from the 
survey show all staple items are well 
established and recent specialties 
have gained a foothold in farm 
homes. Items such as all-purpose 
flour, syrups, package crackers, mac- 
aroni, gelatin, cocoa, chocolate, caf- 
fee, tea and so on, are in constant 


use. 

A special purpose product, such as 
cake flour, is now used in 65. per 
cent of farm homes. Ready pre- 
pared salad dre are purchased 
by 40 per cent of wives even 
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Total eeeswetoeaeeee 27,508,244 23,819,353 


_-. 


Total, Jan.-Sept. «. 194,704,000 191,357, 
(nine months), awime 


though pe have eee the in- 
e homemade 
eeines Cat used in 32 per 
cent of homes, evaporated milk in 
22 per cent and canned cooked 
spaghetti in 17 per cent. 
Say Bean Bootlegging 
In We: 2rn Ontario 
Although it is no. upenly admitted, 
it is generally understood that the 
controlled marketing of beans in 
Western Ontario is not working out 
“100 per cent perfect.” Growers are 
supposed to sell their beans through 
the Bean Marketing Agency with 
headquarters in Chatham at a fixed 
price and the latter disposes of them 
through brokers to distributors also 
at definite prices. But apparently 
some farmers who needed ready 
cash and who did not want to wait 
for the controlled. wheels of bean 
commerce to revolve, were disposed 
to sell at a lower price outside the 


pool. 

So one hears of the f.0.b. Chatham 
price to the growers becoming an 
f.o.b, steamer (Lake Erie) quota- 
tion; and that this again has meant 
an f.o.b. Toronto price the same in 
some instances. In other words, 
beans have been trucked to Toronto 
and disposed of there at what should 
have been the Chatham price to the 
growers. 


- Produce Trading - 


‘CANADIAN COMMODITY EXCHANGE INC. 
Will introduce Organized Trading Facilities for 


BUTTER, EGGS anp CHEESE 
‘Tuesday, October 22nd, 1935 


Trading will be subject to the By-Laws, Regulations and 


Rules of the Exchange, of which the following is a digest: 


"SPOT" 


HOURS.—10.15 a.m. to 2.15 p,m. Saturdays.—11.15 a.m. 


CONTRACT.—Minimum of 100 boxes of 56 
(5% tolerance), all one score, not more than 


unds each 
ve factories 


and not less than 20 boxes of one factory’s make. 
CURRENT RECEIPTS.—Made within two weeks, pas- 


teurized creame 


butter, ded u 
Government ce cates to ote. 


on total score 
weights, Salt 


content not under 1% nor over 2%. 


PRICES.—Measures in fractions of not less than one- 
eighth of a cent per pound. 


COMMISSION.—One-quarter of one cent per pound. 


DELIVERY.—From an approved 
documents delivered to 


use or store by 


e Clear, Association not 


later than 12 noon on day following sale. 


“TO ARRIVE" 


HOURS.—10.30 a.m. to 2.30 p.m. Saturdays—11.30 a.m. 
Y¥.—From an approved warehouse or store on a 


DELIVER 
specified day not later 


seven days after sale. 


Other conditions similar to “Spot.” 


- 


BUTTER 


“FUTURES” 


HOURS.—10.45 a.m. to 2.45 p.m. Saturdays—1145.am. ° 
CONTRACT.—400 boxes of 56 pounds each (5% tolere 


ance), all one 
and not less 
within 60 consecutive days and n 


rovince mark, not more than 20 factories 
an 20 boxes of aay one factory, made 


ter than 10 months. 


DELIVERY.—From an approved warehouse or store 
during month of maturity on contract. All must be fresh 


or storage 
contracts, but no storage on 


not both, Fresh may be delivered on storage 
contracts. 


SUBSE EIS score Standard 


score % 
90 score 1 
88 score 


cent discount 
cent discount 
1% cent discount 


TRADING.—In current month and storage contracts from 
November to March, inclusive on call of Governing Come 
ee. 


PRICES.—Measured in fractions of not less than 

eighth of a cent per pound, Fluctuation of an eighth is 
.00 on each contract; fluctua 

cent is equivalent to $224.00 on each 


equivalent to 


onee 


tion of a 
contract, 


era for each contract purchased or 
sold. 


NCE.—AlIl contracts to be cleared Canadian . 
Clearing Association. ed ‘ 


CLEARA 
Commodity Produce 


~ CHEESE 


PRICES.—Measured in fractions of not less than one- 


"SPOT" 


HOURS.—10.15 a.m. to 2.15 p.m. Saturdays.—11.15 a.m. 
CT.—Minimum 100 boxes (5% tolerance) large 


CONTRA 
Canadian cheddar style, white or colored, all 


one score 
ft 


not more than five factories and not less than 20 boxes 


one factory’s make. 


U. oo C : b 
quses- Total score by Dominion Government grade 


DELIVERY.—From . approved warehouse or store by 


documents delivered 


than 12 noon on day foll 


the Clearing Association not later 
ollowing sale. 


"SPOT" 


HOURS.—10.18 a.m. to 2.15 pam. Saturdays —11.15 a.m. 


co 


ae , oe 
im uk Cohan 


GRADES.—A, B and co basis papas Government 


sixteenth of a cent per pound. 


= 


COMMISSION.—One-eighth of a cent per pound. 


"TO ARRIVE" 


HOURS.—10.30 a.m. to 2.30 p.m. Saturdays—11.30 am. 


DELIVERY.—From an approved warehouse or store on 
specified day not later than seven days after sale, . 


Othér conditions similar to “Spot.” 


EGGS 


ELIVERY.—Fr warehouse or store 
documents ee ye pe Clearing Association = later 


om an approved 


than 4 p.m. on day 


b 


in terms of fractions of not less than 


PRICES.—Measured 
one-eighth of a cent per dozen. 
COMMISSION.—10 cents per case. 


Any additional information may be had on application to 


CANADIAN 
P. 0, BOX 1646 | 
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COMMODITY EXCHANGE INC. 


MONTREAL .— 
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Is Capital Invest 
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Bank ay Phete Bakes eee 
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Steady Gain But Cheese Drops Far Behind _ 


With oo millions invested ; 
in butter an eese manufacturing 
plants in Canada, this industry de- 
finitely enters the realms of major 
business. It ranks about in 
capital investment with prin and 
publishing, breweries, meat 
and flour milling and is onl 
ly behind the money put 


most of this capital with a few not- 
able exceptions is widely scattered. 
There are over 3,000 plants. Beyond 
a relatively small fumber of large 
central factories in the big distribut- 
ing centres of Canada, most of these 
are one-story plants located in the 
agricultural districts of the eastern 
provinces and the mixed farming 
areas of the Prairie Provinces and 
British Columbia. 

The annual wage, bill of these 
plants is estimated by the Dominion 
Bureau of Statistics at $12.5 millions 
paid to over 13,000 employees. An- 
nual bill for materials is slightly 


over $50 millions and gross annual | 1925 


production is over $80 millions, 


Long History 

The permanent establishment of 
cattle in Canada dates from the be- 
ginning of the 17th century when 
Champlain brought a few head to 
the colony of Quebec. Butter and 
cheese making was introduced by 
the early French colonists, but re- 


mained on a domestic and home-/ gen 


made scale till the latter half of the 
19th century. Export of surplus 
butter to the United States, how- 
ever, was recorded as early as 1801 
from Kingston, Ont. 


Ontario Leads 

In output Ontario is easily the 
leader in creamery butter with Que- 
bec in second place. In recent years 
the industry has become of more 
importance in the Prairie Provinces 
and more particularly in the present 
season when pasture and general 
fodder conditions have been materi- 
ally improved. Drought conditions in 
Southern Saskatchewan hit the 
western dairy industry hard in 1933 
and 1934, but districts where hardly 
a blade’ of grass was produced in 
those years are now green again. 
This improvement is clearly shown 
in the following table which gives 
August production with a compari- 
eon for the same month a year ago: 

Creamery eee ae 


Alberta ° 
British Columbia ... 
Total cocccccosss ee 


creamery butter, that is butter,made 
in the factories and not on the farm, 
has shown a steady increase in the 
last decade, though values of course 
have fluctuated. A record output of 
over 233 million pounds was estab- 
lished in 1934 and owing to improv- 
ing conditions in the western prov- 
inces this may be exceeded in the 
current season. It is this steady in- 
crease in butter accompanied by a 
decline in cheese that is responsible 
for the two market stabilization 
panes now in operation from Ot- 
wa. 


Separator Proved Stimulus 

The first Canadian cheese factory 
was established in Ontario in 1864, 
and the first Canadian creamery for 
butter making in Quebec in 1873. 
Introduction of the then recently 
invented cream separator from Den- 
mark, in the eighties, revolutionized 
the industry. In 1903 butter reached 
its maximum exportation with 34 
million Ib. and cheese in 1904 with 
nearly 234 million lb. The large in- 
flux of new population in the decade 
following, however, as well as a 
relative increase in urban popula- 
tion brought about an increased de- 
mand for whole milk as well as add- 
ing to the domestic requirements of 
butter and cheese. The exportable 
surplus was thus sharply curtailed 
and has never since reached the 
same proportion. 

Prices have shown sharp fluctu- 
ations particularly in the case of 
butter. The average price per Ib. 


Pounds 
1934 Se ee eee eeeeebe 233,047,000 


what, the 


BBR 2tescostayeess Dasenaes 


See eeeeeeeeece 185,751,000 
coceceserensey 168,087 
Seeeeeveonteeee 176,978,000 
Seeeeeeeeeenes 177,209,000 
1925 Stee eee rerenes 169,494,000 


Cheese Falls Off 


Factory Cheese Production 
is oe 
1933 oes so. 22 > 111,146,000 

‘000 


1932 See eeeseeesere 


1931 eeeeeeeeeeeecce 113: '’ 
1930 see Peeeeereoece Te 
118,746,000 
1 Seeeeeeeeereve 584,000 
056,000 
171,731,000 
Prices Fall 

While butter pr'ces in 
with practically everything else 
have declined fro1a the high levels 
of five years ag<, there has been 
more steadiness since i522 than has 
been the case with cheese. While 
there are differences of opinion in 
regard to the cause for this it is 

erally agreed that the butter 
market has been maintained by the 
fact that until very recently the 
country has been on an import basis. 
Tariff and overseas transport costs 
would therefore have had a ten- 
dency to increase domestic prices 
above the slipping world level. 

On the other hand cheese was in 
the opposite situation and prices 
here have followed the world level, 
less ‘ti some instances cost of trans- 
port to the world market which in 
Canada’s case means Great Britain. 


1929 See te eeeressee 


1 eeeeeeerereses 


Butter Hurt Cheese? 

In some quarters, too, the state- 
ment is made that the very factors 
which have tended to maintain but- 
ter prices have actually worked 
against cheese. 

Thus a few years ago when New 
Zealand butter producers came up 
against high tariffs in both Canada 
and United States, that Dominion 
turned its efforts more to cheese. 
The latter product had always found 
a ready market in Britain. But this 
increased production came into 
direct competition with Canadian 
cheese. 

For nearly a quarter of a century 
Canada held the leading place in 
both volume and quality for cheese 
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Men Represented 


On Commodity Exchange 


= Chisholm, of 
H, T. Chisholm & Co., Toronto; A. A. 
McKergow, of The A. A. Ayer Co., 
Ltd., Montreal; K. H. Olive, of Olive 
& Dorion, Ltd., Montreal, and T. W. 
Grieve, Montreal, president of the 
Canadian Produce Association. 


Maurice Forget, of Forget & For- 


Maurice Forget 


exports 

Production is almost entirely con- 
fined to Ontario which contributes 
about three-fourths of the Canadian 
output. Very largely this comes 
from those Ontario counties which 
touch the eastern end of Lake On- 
tario,; and the St. Lawrence River 
though there is also an important 
block of factories situated in around 
Oxford County. By provinces 1934 


production was as follows: 
Cheese ProGuction by Frovinces 


New Brunswick .... 
Quebec ....... eeeeee 
Ontario ....cscceees 
Manitoba ......eese8 
Saskatchewan ...... 


in the Old Country but in recent | aiperta 


years, however, we have fallen con- 


Names in 


the News 


Porcupine _Advance, Timmins 


It is an axiom among newspaper- 
men that people tike to see their 


names in the newspapers. It should: 


be added that they also like to see 
other people’s: names in the news- 
papers. One trouble \s that some 
people like to see their own names 
mentioned in laudable way, while 
they delight overmuch, perhaps, in 
reading of others in police court re- 
ports for instance. Few people are 
pleased to be mentioned in police 
court stories. 

Some years ago there was a rather 
notorious blindpigger in Timmins 
who used often to come to The Ad- 
vance office to express his 
for mention in the police court news. 
“It’s good publicity,” John used t¢ 
say, “but I do wish you would al- 
ways mention the address when the 
police raid my house, so that new 
customers would know where to 
find me. All the old-timers know 


As a matter of fact, publicity has 
more of a deterrent effect upon 


the publicity a particularly heavy 


Jeffers” would only be likely to suf- 
fer from his own sins! But not so! 


It develops that there are actually 
3 men bearing the name of “Well- 
ington Jeffers” and living in Toronto. 
The result recently was that two of 
these men named Wellington Jeffers 
suffered because the third received 
due publicity for being found guilty 
of being drunk in charge of a car 
and having to serve a term of 15 
days in jail. The two innocent men 
named “Wellington Jeffers” had to 
put up with considerable annoyance. 
They suffered from the fact that 
some of their friends said nothing, 
but looked askance at them. They 
suffered still more from the friends 
with a peculiarly developed sense of 
humor who did not believe in their 
guilt but talked about the matter to 
others who for lack of humor or 


Something 
it, but‘what? It seems to be one of 
those cases where the innocent suf- 


of the punishment for their ||[- 
ae proved in part} /f 


wrongdoing. is 
by the fact that so many seek to 


have their names omitted from the | jj 
Ni how- |i} 


Taschereau Opens 
Produce Exchange 


With all the ceremonies in- 


with the Exchange’s annivers- 
ary of the commencement of 
trading in silver last year. 
Since that time the volume of 


ence in the opinion of its spon- 
sors. 


In addition to the regular 
members’ of the exchange, a 
number of the important 
brokers and dealers in butter, 


fer with the guilty for the common 
protection and the maintenance of 
well-founded principles. 

It may be that. the case of “Well- 
ington Jeffers” is a rare case and so 
open to counteracting 
The Financial Post suggests that the 
Old Country newspaper method of 
giving street addresses, ages and 
other particulars would assist in 
preventing unnecessary confusion of 
identity in police court cases. It may 
be said, however, that the news- 
papers in general, with the excep- 
tion of a few who care for nothing 
but hysterical sensation, are doing 
their best to avoid annoyance or in- 


564,000 | jury to innocent people. The truth 


is that newspapers would much pre- 
fer to use names in a pleasing way 
rather than in objectionable fashion 


Some local samples of the injury 
that might be done by the use of 
names in unnecessary way in police 
court news may be mentioned here. 
Last winter drunks and vagrants 
proferred the names of several police 
officers and prominent citizens of 
town for the court sheets. Some 
years ago a very intoxicated gentle- 
man insisted on being booked under 
the same name as that borne by the 
respected mayor of the town. Later, 
it was learned that the intoxicated 
gentleman had a real name very dif- 
rent to the one he claimed sv boister- 
ously. The fact it the names of 
what The Advance often terms as the 
common garden variety of drunks 
are not publishéd stopped annoyance 
to innocent men but may have pre- 
vented considerable amusement as 
well.“ 

Last week, however, there was a 
case where one man was able to 
throw reflection on two races simply 
by the name he used. This was 
“Tony Kelly,” who charged another 


= : MEMBERS OF 
MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 
- CANADIAN COMMODITY EXCHANGE 
"CANADIAN COMMODITY CLEARING ASSOCIATION 


CANADIAN COMMODITY PRODUCE CLEARING 
ASSOCIATION 


$4 NOTRE DAME ST. WEST 
MONTREAL, QUE, 


Branches at: ae 
QUEBEC, THREE RIVERS, OTTAWA, PARIS. 
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th the urban citizen, clinging to 
an artificial standard. 
Another Rural Philosopher, 
ort William. 


Farmers and Wheat 
The Editor, Financial Post: 

I notice that your Winnipeg cor- 
respondent is of the opinion that 
western wheat farmers “are inclined 
to use the open market” when valu- 
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Montreal Harbour Commissioners’ Cold Storage Warehouse 
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Board (1919). In my district 
were virt given away, or 
a song, or considered worth- 
Certain wide-awake business 
professional men gathered them 
in, for payment of services rendered, 
on the basis that they might be 
worth two or three cents a bushel, 
eventually. If my memory serves me 
aright, those boys cashed those “Par- 
ticipation Certificates” at the close 
of the crop year on the basis of 31 
or 32 cents a bushel! 

I was glad to note, therefore, that 
the 1935 document has been made 
non-transferable. I am not suggest- 
ing that history will repeat itself in 
this matter; but, when I look into 
the wheat-bins of our neighbors, 
and those of Argentina and Aus- 
tralia; when I am assured that the 
growing crops in those southern 
hemisphere fields are likely to yield 
200 million less bushels for the in- 
ternational market than last year’s 
tonnage, I am suggesting that far 
stranger things have happened. 
WALTER P, DAVISSON. 
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Toronto. 


U. S. Farm Wages 
Farm wages in the U. S. A, are 
about 13 per cent higher this fall 
than last, farm hands averaging 
$20.57 a month with board and $30.38 
a month without board. 


¥ Sen 


OLIVE & DORION LIMITED 


. Members , , 
Canadian Commodity Exchange, Inc. 
Canadian Commodity Produce 
Clearing Association ! 
Montreal Board of Trade 
Montreal Provision Trades Association 
Canadian Produce Association 


IMPORTERS EXPORTERS 
WHOLESALERS OF 


BUTTER and CHEESE 
Modern Storage Facilities 


W. H. A. Ontve, President; K. H. Ontve, Vice-President; 
’ P, D, Hamet, Director 


@ 722 ST. PAUL ST. W., MONTREAL e@ 
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SES Fs 30 


Serving Importers and Exporters 
and the Produce Trade | 


THE HA 


WITH COLD STORAGE FACILITIES | 


‘ 


IN CANADA’S GREATEST PORT 


Perishable Commodities of every Description Are Assured 
of the Ultimate in Refrigeration at this Modern, Scientific. 


ally-Equipped Warehouse. 


RATES EXTREMELY MODERATE 


RBOUR COMMISSIO 
of MONTREAL 


NERS 


JOHN C. NEWMAN, Esq., President 
LT.-COL. H. J. TRIBEY, KC, 
’ , ALPHONSE RAYMOND, Esq. 
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among the first five on the con 
tinent. The company still has on its 


vily loaded with the debts of its 
credit customers. This is by no 
means the case. 

The company’s customers pay well 
and regularly and the company is 
still as keenly enthusiastic about its 
credit as its cash, customers. 

’ A credit customer, says Michie’s, 


is “your” customer. He doesn't have}. 


be re-sold every day. “We make 
no attempt to force sales and have 
never had cause to worry about our 
credit business.” 

On the other side of the ledger the 
company prides itself that its own 
accounts are always paid promptly, 
are never outstanding more than 10 
07 12 days. It prides itself, too, that 
altaough this is the thifd or fourth 
major depression the company has 
been through it has emerged with its 


' Own share of retail business rela- 


tively unimpaired. 
To offset the fact that social 
Toronto has moved five to 10 miles 


* north of 7 King W. are several im- 


portant considerations. 
“True our front door is a long 


* way away from our customers but 
_ ‘we have eight telephone doors con- 


tinually open with no parking re- 


—  strictions. Of course, we encourage 
" our customers to come into the store 
* as often as possible because they al- 


ways buy more than when they 


_ ‘telephone. We also have a ‘very 
~ yaluable summer trade, both for our 
regular 


customers when they go 


 gway to their summer homes and 


also from visitors from the United 
States many of whom rely on us for 


; a , their entire summer requirements.” 


business since it opened its doors 


: ~~ \on May 1, 1835, the name has not 


; own name for the first five years 


with Geo. Michie as his junior part- 
ner. When Mr. Ogilvy died five 
years later the Michie name entered 


} the picture for the first time, and on 


his death the. business passed to 
James Michie, a nephew. 

With James Michie was associated 
@ man named Fulton, the firm at 
that time being known as Fulton & 


_ Michie and embracing as well a 


whclesale house at Front & Yonge 
Sts. Subsequently Mr. Fulton 
stayed in the wholesale business and 


COL. J. F. MICHIE 


having records of service going back 
from 20 to 30 years. During the past 
seven years every employee has 
been retained on the staff. 
Secret of Success 
Recently Col. J. B. Maclean wrote 
to congratulate his friend Col, 
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Michie on the fine record of his/ i933 
company. He asked him the setret | 19% 


of his success. This is what Col. 
Michie replied: 

“If there is a ‘secret,’ it is prob- 
,ably to be found in the evidence 
that the only enduring business 
organizations are those which have 
been built upon quality, both of 
goods and service; the mainten- 
ance of which is aided by the in- 
fluence of a tradition after a 
period of years, which is ever 
present as a guide and men- 
tor, successful as such only as it 


‘is faithfully adhered to. This, 


and the capacity for taking 
infinite pains to earn and to de- 
serve the confidence of custom- 
ers, and to inspire the loyalty of 
a competent staff, is about all we 
know of any ‘secret’ in the conduct 
business.” * 


among the present owners to 

on the a traditions. What 
happen w the present generation 
completes its work is therefore a 
matter which the fates have yet to 
decide, Meanwhile chie 


in its field might well emulate, 


| Business Recovery Shows 
| Few Gains in September 
he Financial Post Index But Slightly Higher — Iron and 


Steel Plants Active — Bond Prices 
Decline 
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. Business operations presented no 
very spectacular feature in Septem- 

being overshadowed by the 
»brilliance of the preceding month. 


‘ae The occurrence of five Sundays ac- 


counted in part for the drab. per- 


_... formance for the month. 
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The Pinancial Post preliminary 
business index showed a minor gain 
to 1044 after seasonal adjustment. 
In its crude form the index would 
have recorded appreciable decline. 


Iron and Steel Gains 


a Fy s The excellent showing of the pri- 
’ mary iron and steel industry indi- 
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t “4 ‘Mineral preduction: 


. acceleration in the demand 


for industrial equipment. The out- 
of steel ingots in meyer 


averaged less than at any time since 
June, 1934. The constructive influ- 
ence of the high level of prices 
and low long-term rates‘o! 
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advanced to a new high ferry 
the recovery, although the extent of 


high point on the} omic situation was a maintained 
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Exports of eggs from the Domin- 


7/ ion for August are given below and 


indicate the export market for the 
smal! quantity of eggs which find 
their way out of the country. 
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I haven’t yet started to think of 
myself as getting old—but I find that 
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countries. Several generations 
eee young people must 
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providing for steady reductions in 
land 


during the times of 
tions could have paid the amount 


necessary on the principal as well 
as the interest charge and when 
trouble came the mortgage could 
have been reduced to a, point where 
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compared with 34,900 tons at 
same date last year. 


eese has not been active this week 


Largest Tobacce Crop in Ont. 
The 1935 flue tobacco crop will go 


foreclosure would not have been/ the 


necessary. 
“It is to be hoped that in. 
the principal of amort- 


Canadian Commodity Clearing Association Ine. 
- Oswald and Drinkwater 
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Established 1921 


Hi. T. CHISHOLM 


PRODUCE BROKER 


95 King Street East 


Toronto 2 


EFFICIENT BROKERAGE SERVICE 


Lovell & Christmas (Canada) Ltd. 


Members 
Canadian Commodity Exchange Inc. 
Canadian Commodity Produce ~ 
Clearing Association 
Montreal Board of Trade 
Montreal Provision Trades Association 


BUTTER and CHEESE MERCHANTS 
Modern Cold Storage Facilities 


152 King St. and 175-181 Queen St. 


MONTREAL QUEBEC 
MArquette 7747 


AGRICULTURAL QUEBEC 


- PRODUCE and EXPORTS 


_ LAMB— 
_CHEESE— 


APPLES — the most delicious, among which are the “Fameuse, 


“McIntosh” and “Wealthy.” 


FRUITS and VEGETABLES— the choicest, classified and 
packed under the best conditions, 


considered as prime meat on foreign markets. 


recognized for their supreme flavour and richness and 


ranked among the leading makers of the World. 


BACON— choicest, the favorite on the British market. 


EGGS and F OWLS — from modern farm-yards 
MAPLE SUGAR and SYRUP— prepared and packed under 


Government Inspection. 


WHITE CLOVER HONEY— adopted by leading London 
hotels and by shipping lines on the Atlantic. 


~ POTATOES— Wholesome and delicious, carefully classified. 


CANNED 


’ 


Departme 


GOODS— of the highest quality; strawberries, rasp- 
berries, blueberries, peas, beans, tomatoes, corn, etc. 


- CHOICE PRODUCTS 
STANDARD PRICES 
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HiydroQuebee Power 
Contracts Now Figure =|; 
In Gigantic Poker Game 


Quebec, Ottawa Govern- 
ments Enter With View 
to Conciliation 


HEPBURN ULTIMATUM 


“Accept Less or Get 
Nothing,” Says Premier 
Hepburn — Uses Power of 

Cancellation as Club 


Up at Queen’s Park, Toronto, 
these days half a dozen men are 
ying er with hundreds of mil- 
ons of dollars in the pot. New con- 
tracts for Quebec power must some 
day be written with Ontario Hydro. 
The questions at issue are when, for 
bow much, and at what rate? 

Bondholders of Quebec Power 
companies with contracts to supply 
731,000 horsepower to the Ontario 
Hydro-Electric Power Commission 
alone have $190 millions at stake. 
The Ontario government and the 
commission together claim to be 
fighting to prevent the province 
paying some $350 millions over the 
contract period for age which in 
large part may not be needed for a 
long time. 

The representatives of Gatineau 
Power, MacLaren Power, Beau- 
harnois Power and Ottawa Valley 
Power both for themselves and 
for the bondholders have as 
their strong card the contention that 
contracts should be held sacred by 
honest men and governments. They 
have another card in Premier Tas- 
chereau who iias sent two cabinet 
ministers to represent him, Hon. 
Honore Mercier, Minister of Lands 
and Forests, and Hon. C. J. Arcand, 
Minister of Labor, who will argue 
for equal justice to all companies if 
any re-writing of contracts is to 
occur, 


Threat and Counter-Threat 


Hon. Mitchell F, Hepburn, Premier 
of Ontario, his attorney-general, 


- Arthur Roebuck the chairman of the 


Hydro-Electric Commission, T. 
Stewart Lyon and the other com- 
missioner, Hon. T. B. McoQuesten, 
have as their strong card the bill 
passed at the last meeting of the 
Ontario legislature which declares 
null and void and illegal all the con- 
tracts in question. It has not been 
proclaimed as yet but they firmly 
assert that it will be. Apparently the 
only side on which they are open 
to reason is the re-writing of con- 
tracts for much smaller amounts 
than are being accepted at present 
and possibly at lower rates. 

Not officially, but through the 
newspapers, Ontario has been told 
that cancellation of contracts might 
easily mean the forbidding of any 
export of ¢ power to Ontario, 
It is stdted that that would mean 
the placing of Eastern Ontario in 
darkness and that in a short time the 
Niagara System itself will need 
more power which must come from 
Quebec, Realizing that Ontario is 
vulnerable in these directions, the 
provincial government delayed proc- 
lamation of the nullifying act until 
it could arrange for 60-cycle power 
at Chats Falls which is a develop- 
ment of the Hydro-Electric Com- 
mission jointly with Ottawa Valley 
Power. That has been but 


that the 20 sluice gates at Chats Falls 
development on the Quebec side 


Ottawa Valley sece 
Beauharnois eeeeeee 


Total eereeeeeece 
(NOTE: The foregoing fig- 
ures represent the actual pay- 


ing a tidal annual payment for 
all companies, or loss to the 
Province of Quebec, of $341,000. 


the Hydro authorities see it, sooner 

or laier the Commission can pick 

and cii0ose the times when it will 

buy this power at satisfactory rates 

and the companies will be glad sell- 

en Te ee Cree 
oes. 


Ask Equality With Quebec 
“We want to be on an even basis 
with Quebec when new industries 
are | for a place to locate in,” 
said one Ontario government offi- 
cial. “While we let ourselves be 
tied up to these contracts Quebec 
companies can provide power at 
much lower figures than we can. We 
will only take this power at prices 

which are eompetitive.” 
This indicates that, though Ontario 
authories are bent on cancelling 
present contracts, they are open to 
dicker and would not be averse if 
everybody came forward at once. 
Its present purchased power from 
Quebec comes from the following 
developments: Gatineau, 260,000 
horsepower; Beauharnois, 129,000 
; MacLaren Quebec Power 
Co., 40,000 horsepower; and“Ottawa 
Valley “Power, 96,000 horsepower. 
Amounts already refused or to be 
refused as they come due are as 


horsepo 
July 1, 1936; 54,000 horsepower due 
from Beauharnois Oct. 1, 1936; 25,000 
horsepower due from MacLaren 
Oct. 1, 1936, 
These amounts are definitely not 
and part of the 525,000 


cost the province nearly $11 millions 
annually under present arrange- 
ment. It costs $15 per horsepower at 


-| the border and about $20 delivered 


And if he did we would appeal to 
Ottawa.” 
Ontario’s Power Needs 

Again Premier Hepburn says that 
Hydro officials tell him they have 
all the power they need. That is 
true on a very narrow interpreta- 
tion of present power needs. The 
Ontario plan is really to declare the 
contracts null and void by proclama- 
tion of the Act and then to sit back 
and wait for the Quebec power com- 
panies to come to terms. The gov- 
ernment thinks, and the Commission 
thinks, that in this way it need only 
take power as a market develops for 
it and at a price much lower than 
$15. It is determined not to take 
the whole 731,000 horsepower. It is 


more than a part of what the pres- 
ent transmission line will carry. 
G 


in Toronto. Premier Hepburn states 
that in one case they are buying 
173,000 at a cost of $20 
and delivering it at $3.50 rather than 
get nothing at all for it. 

R. A. C. Henry, general manager 
of Beauharnois Light, Heat & Power 
Co., and G. H. Montgomery, KC., 
represent Beauharnois. Gordon 
Gale, president of Gatineau Power 

his company with 


celled? 
T. Stewart Lyon, chairman of the 
commission, claims that it can. Indi- 


might find itself short for all 
if the present contracts are cancel- 
led. Assuming that there is the same 


if 
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September are shown at 606,705 h.p. 
The following table gives the com- 
parison of loads for the five systems: 


BFS 
iE 


so that default on the first mortgage 
bonds is a possibility. 
Has Problem 


flats 
a 
a 


Beauharnois Sao 
Beauharnois Power Corp. has out- 


standing only one bond issue held 
by the public, but interest is deferred 
der the plan of reorganization 


would / until April 1, 1938. The operating 


companies concern 
and their security holders is set 


. | forth briefly hereunder: 


Primary 
have gone Hydro will require all | Niagara 


it is now purchasing from the 
ebec companies, and perhaps 
more. If the stipply of secondary 
is cut off then the primary 

ho show an increase. 


This proposal introduced by I. E. 
Weldon, K.C., who called the bond- 


give a saving of 2 
rates, or $3 


r cent on present 
Ons in all, to the 


Commission at $10.22 per horse- 


power, 

Mr. Weldon thought that with this 
reduction in interest the provincial 
government could afford to accept 


124,520 ‘ 79,440 +56,7 


Ontario Hydro 
Power is Equal 
To Present Need 


From Our Own Correspondent 

MONTREAL. — Ontario Hydro 
Electric Power Commission can get 
along without the power now being 
delivered under contract by the four 
Quebec power companies. This is 
the opinion here of a number of 
power authorities who have an inti- 
mate knowledge of the power re- 
sources and requirements of the 
Niagara district. The opinion is 
equally emphatic that under certain 
conditions the Commission can take 
care of demand—except secondary 
and “at will” requirements—for’ as 
long as two years. After then On- 
ee. Hydro will be in a “pretty. 


Last August power requirements 
of Ontario Hydro totalled 1,060,724 
h.p., of which 828,000 represented 
firm power, the balance 


this is available. Due to restricted 


*| water flow and the conversion of two 


This would be sufficient to take 


care of the primary power require- 
ments, but would not cover second- 


ary or off-peak sales. Any appreci-| Mére, 


able upturn in business would result 
o joret meteia tk tae oe 
a power e e 

district. 


Ed. Note—lIn another article it is 


of 
generating capacity is in doubt. 


Hydro May Buy Back Power 
From Niagara Hudson Co. 


From Our Own Correspondent 


Principals of the 
Niagara-Hudson Power Co. have 


a 
f 


Premier Hepburn, he is understood 


firm 
power now being sold under’ con- 
tract to Niagara-Hudson, thus cut- 
ting the throats aoe Quebec 
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Gatineau Power Co, derives about 


eral months ago New England had 
to forego dividend payments. This 
made it necessary for International 
Hydro to pass dividends on its own 
stock. Its principal source of rev- 


paymen 
national would in all probability 
have to default on its senior obliga- 


tions. 
Ottawa Valley Weak 
Ottawa Valley Power Co. has only 
one customer—Ontario Hydro, If 


New Industries 
=O 
~*~ 

John East Iron Works, Sas- 
katoon, Sask. will invest about 
$15,000 in new machinery and 
buildings, according to M. A. East, 
manager. 


Grand-Mére Knitting Co., Grand- 
Que., _ sorter a new\ 
department in its factory, known as 
the “Crochet-Craft,”| where hand 
knitting of berets, scarfs and muf- 
flers will take place. 


oo 
International Utilities 
Increases Pref. Dividend 


International Utilities Corp., util- 
ity holding company of New York, 
has announced an increase in divi- 


dends on its prior preferred 
. 1 to shareh 


37 Markets 


Ontario 


73 Greceterias 
_ operating in 


Beauharnois Light, Heat}: 


company— 

and Power Co.—has outstanding a 
large block of bonds upon which 
interest 


power that would be created in the 
event of cancellation of the Ontario 
Hydro contract. 
Large Sum Affected 
Following is a list of securities that 
would be affected directly and in- 


165,212 
Sreeceseereece 606,705 


Income Holds Up 


During the fiscal year ended June 


| last, Gatineau Power's 


Comparative figures follow: 
Twelve Months Ended I Jane 30 


'| Balan 
directly in the event that the Ontario or 


Hydro refuses to continue business 
with the Quebec companies: 
Company: Par Value of Security 
irectly 


Common shares 
Inter. Hydro-Electric 


of $1.25 per share on Nov. 1 this 
stock will be in arrears to the extent 
of $6.624% per share. 

On the $3.50 prior preferred stock 
the dividend has been increased 
from 43% cents per share quarterly 
to 62% cents. Dividends on this stock 
were reduced to half rate on Feb. 1, 
1934. Dividends on this stock, after 
payment of 62% cents per share ou 
Nov. 1, will be $3.06% in arrears. 


Public Utility Earnings 


Canada Northern Power 
September 


2,145,601 


NAVY CUT Be 


CIGARETTES @ 
CORK TIP OR PLAIN 


a BE 
“IT'S THE TOBACCO THAT COUNTS” 


“Can’t Do Anything” — 


Premier Taschereau Says. mos Mind Made U; 


and Quebec Can Do Little to 


From Our Own Correspondent 

MONTREAL.—“Premier Hepburn 
has apparently made up his mind 
and there is nothing we can do about 
it,” said Premier L. A. Taschereau to 
The Financial Post when asked if 
the Quebec Government would do 
anything to protect the interests of 
the four Quebec power companies 
whose contracts to supply power to 
Ontario Hydro are now threatened 
with cancellation ‘by the Ontario 
Government. “T do believe,” he con- 
tinued, “that Hepburn will carry out 
his announced policy of cancelling 
the contracts and will then renew 
them on new terms.” 

Two representatives of the Quebec 
cabinet attended the conference 
held this week. between the power 
companies and the Ontario Govern- 
ment. So far as could be learned 
they had no definite instructions and 
held only a watching brief. The 
Government of this province is natu- 
rally concerned over the trend of 
developments, but there js little that 
it can do in a tangible way to help 


739 | Out the companies concerned. 


expenses .. 1,220,357 
wsececsce 2,052,101 
Brasilian Traction 
September: 1935 19% 


$ 
Gross earn. .. 2,493,316 
Oper exp. .. 1,163,978 
Net earn. .. 1,329,338 1,435,170 
Nine Menths: 
Gross earn.. 22,833,491 22,510,057 


Net earn. ..<82,301,996 11,607,123 
*Decrease. 


2,677,724 
1,242,554 


“So far the four companies have 


046.038 acted together in this matter, but if 


one were to make a new contract 
independently of the others, would 
the Quebec Government be able to 
impose any restrictions on the ex- 
port of power to Ontario,” Mr. Tas- 


—_—— chereau was asked. 


“We cannot do very much,” replied 
the premier. “Under the B.N.A. Act 
the rights of the provinces are clear- 
ly defined and we cannot discrimi- 


104 FOODS 
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i al ee 


elp Power Companies 


nate against any other provir 

the matter of inter-provincial t 
Would Permit Export of 

For several years the Quebem | 
Government has been a staunch supe 
porter of the policy of prohibiting 
exports of power from the provin 


to protect them. We will allow the — 
export of power to the United States 
for a limited period if a market cal” 
be found in order to take care @ 
the surplus power that may bey. 
created by the cancellation of come — 
tracts.” ae 
American Winter Wheat 

i is Sati etc 


Ploughing and seeding of winhtet) 
wheat in the United States for @ 
on a 
ly, the Western Grain Co. of 
nipeg indicates. Increased ac 
is foreseen. 


ae 


Profitable Pleasure 


shopping in-one of Loblaw’s many MARKET STORES, where 


_. quality FOODS may be selected and purchased all under the one 
roof, at prices that really astonish. 
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the board of directors, five of whom 
are elected directly by the policy- 
holders themselves. 

pemieal Canada Melle 6 Fee Cust 


These holdings were acquired 
Canada Loan and Sav- 


a (Canada Loan & Savings Co. has now 


of 


3 


retired from active participation in 


"the banking and mortgage field, and 


Operates largely as an investment 


’ company. It is our understanding 
that it no longer represents entirely 


- the holdings of a small group but 


> that in recent years it has become 
"representative of a larger circle. The 
> holdings of the Central Canada of 


_ Canada Life amount to 5,611 shares 


’ of a total outstanding capital of} Li 


|). 10,000 shares 


Sate tate en eee Cea 


im t shareholders and whose 
i Sitios cre now split up into some Ma 


sis Sued Salsa sano 


1865 
- pany from March to June, 1859. 


- dees at head office in 


Important Names 
Many important Canadian family 
_Mames appear in the shareholder 
list. For example, the Hendrie fam- 
ily, of Hamilton who have long been 


-,4l different groups, all but two of 
- which are held in trust. Total hold- 


ings of the family amount to 160 enzi 
shares. Ma 


- Another important group also 
3 (Canada | Marti 
Life it will be remembered was 
~ founded in Hamilton) is the Mac- 


_ from the Hamilton area 


Jaren family, now owning in all 
~ individual holdings. W. P. MacLaren 
- Hamilton was a director from 1847 to 
and vice-president of the com- 


Gates family is another west- 


ern Ontario name whose connec- no 
_ tion dates back to 1857 when F. W. 


Gates was appointed a director. He 
Was vice-president of the company 
~ from 1877 to 1907. His son H. E. 
Gates entered the company’s serv- 
lton in 


seeteo 


W.), Hamil- 


IMPROVE ON °34 


onoe tha plan is 


ee oe aera caaiionat 


tavbtiliaphcheiehiiadl try 
*!But Nine Months Total One 


Still Lower Than 
Year Ago 
Sales of ordinary 1 life insurance 


in September but recorded a gain 
of a little more than 2 per cent over 


12/ the same month a year ago accord- 


25 | ing to figures prepared by the Sales 
are 


Research Bureau. The figures 


1 
; exclusive of annuity and pension 


¢| bond sales and cover only paid-for 
insurance. 


Compared with a year ago, areas 
recording were as follows: 


increases 
09| British Columbia a gain of 41 per 


-- some 359 shares divided among four eer a. 


‘oron 
Co, Ltd. (Trustees for 
Jean M. Wade), Toronto 
Co. Ltd., M. B. Wood- 


: » 1876, was appointed general agent | Osi 


Re: 


a 
recent figures, there being 


~ at London in 1890, and was branch 


' manager from 1899 to 1919. The 


~ Gates holdings now amount to 17 
shares divided among four members 


|. of the family 


Holdings of shareholder directors | Prudent Securi 


law, 42, J. A. McLeod, 25; John 


= Stewart, 25, and W, N. Tilley, 50. 


One Third Are Women 
One out of every three sharehold- 
a woman, according to o 


= ‘women’s names compared with 34 
= ten years ago. Total shares control- 
> ted by women amount to 1,682 


- 


~ also held by estates in which women 


through estates and trust funds. 


In addition over 450 shares are 


a factor. 
Ten years ago the number of 


shares held by women was approxi- : tanford 


partly controlled by women 


English Shareholders 
Considerable of the company’s 


f shares are held in England, there 


- being approximately 17 individual 
. shareholders controlling some 437 


380 shares. 
-- There are 13 shareholders in the 


S  United States with 300 shares in all, 


Central Canada Loan and Savings Co., 
es ‘Toronto 


_ compared with holders of 104 shares 
ten years ago, 


The complete list of shareholders 


~ at the latest date for which 


figures 
- are available (Dec. 31, 1933) follows: 
Name and Address 


#7 | cent; Nova Scotia up 15% per cent; 


Manitoba up 11% per cent and On- 
tario 7 per cent. Saskatchewan also 
showed a slight improvement. Most 


2) of the loss for the month was in 


Quebec province where sales were 
lower by $900,000 at $7.7 millions. 
Comparative figures follow: 


(A) Sales by Areas 


of the employer to give his endorsa- 
tion to the particular company 
through Which the insurance will be 


Teachers Insurance 

Several of my clients have ap- 
proached me with reference to 
insurance in the Teachers Insur- 
ance and Annuity Association of 
America, head offices in New 
York. 

Please advise if this company 
is safe for Canadians to do busi- 
ness with and would you advise a 
Canadian to take a policy with 
this company in preference to in- 
suring in one of our Canadian 
companies? f 


Teachers Insumance & Annuity 
Association of America is not 


‘ree licensed to do business in Canada 


EFF 
3228 


BREEE 
38 
333333 


‘igures are a wy AOE PEE 
represent new paid- 

by 19 companies having in force 
at Jan, 1, 1935, 90 per cent of the total 
businegs in f in Canada. rep- 


For the first nine months of the 


4 
year total sales of new insurance on 
55/ the same basis are lower by 2.7 per 


g|;cent than 


Tiley, Wm’ Norman, KC, Toronto 
ey, m. ey * 
Todd, A. T., Estate of late Goldwin 


60 | British Columbia .. 
Alberta 


in the corresponding 
period a year ago, The 1935 figure 
is $267 millions of which almost half 
came from Ontario. Comparative 
figures by provinces for the nine 
months period, follow: — 

. Nine mse ae 


$ 
prac ctlpe es 


seheeeeeeee 


Figures 
September figures for the United 
States show that sales of ordinary 


4| life insurance were but a fraction 


of one per cent higher than in the 
same month a year ago. Total sales 
including group and industria) 
business gained 4 per cent due to an 


| 11.2 per cent gain in industrial and 


a 6.7 per cent increase in group busi- 
ness. Cumulative total in the U.S. 


‘ for the first nine months shows an 


Young, Mrs. G. L., Toronto ..+++.++ 
Young, John C, Jr., Windsor .......- 


Life Figures 
Show Decrease 
In Manitoba 


g0| crease of over $1 million. 


TO cesses beccesSeveescccsovecees 


compare with increases of 


20} figures 
20 | $134,000 and $242,000 in 1933. 


Loss ratios in’ other classes of in« 
surance were as follows: Fire, 31.8 


8! per cent as compared with 31 per 


55| cent in 1933; automobile, 468 per 


83 per cent and a gain in ordinary 
sales of a fraction of one per cent, 


Sixtieth Year 
Is Celebrated 
By Prudential 


7 


een eee.) 


as far as we can ascertain. Accord- 
ingly, we would not advise any one 


to take a policy with this organiza- 


tion since it does not meet the re- 
quirements of our Canadian juris- 
diction. 


As we have pointed out on many 


$ 
000 | occasions, there are so many good 


companies complying with our laws 
in this country that we see no rea- 


000 | son why insurers should go outside 


these bounds. 


Aid Association for 
Lutherans 


I would appreciate some in- 
formation concerning the “Aid 
Association for Lutherans” under 
the following headings: 

(1) Is this a chartered life in- 
surance company in Canada and 
backed by. the government? 

(2) Does the clause attached to 
a policy allow the company to 
raise or lower premiums on that 
policy as they see fit? 

(3) Has this c any 
dividends to their policyholders 
in Canada? 

* (4) Why should they only in- 
sure Lutherans? ‘ 

(5) Have they any policy hold- 
ers other than Lutherans? 

(6) How much assets have they 
and what volume of new premium 
business do they do each year? 

The head office of this associa- 
tion is in Appelton, Wisconsin. 

Would you advise me to buy a 
large policy in that company or 
one with a larger life insurance 
company? 


The Aid Association for Lutherans 
is licensed at Ottawa as a fraternal 
benefit society. Its chief agent is 
Alfred Dashner, of Ottawa, and it 


U. S. ADVERTISING 
GAINS IN SEPTEMBER 


Newsprint Sales Follow in 
Line With Advertising 
Trend 


From Our Own Correspondent 

MONTREAL.—Newspaper adver- 
tising linage in the Fay tes Amer- 
ican newspapers during tember 
recorded a seasonal gain, according 
. oe by ie Records 

c. published by Editor and 
Publisher, . . 

The seasonal advance in Septem 
ber, however, was somewhat bette 
than that of a year ag 
so that the margin of gain over 1 
rose from 2.6 per’cent in August to 
5.2 per cent for September. 

For the first three quarters of the 
year, the a 


42 per cent. 


INION LIFE 
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ol net: 
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obviously, once the 
cepted the this gives 
ak eeateasd oor a substan 
over 
cess of the plan otten ¢ how- 
ever, on degree of co-operation 
between the underwriting 
agent'and the employer. - 
ance and retirement savings system: 
atically and usually leads to a con~ 
siderable increase the 
amount of insurance carried by em- 
gs deen In one which came 
our attention recently a 40 per cent 


parently quite satisfied with the 
sults obtained. For the most part, 
however, the plan stems to be most 
successful in small organizations 
where close co-operation between 
the three parties is obtainable. 


has on deposit with the Receiver 


General at Ottawa securities valued |. 


at $21,000. 

The fact that this organization is 
a fraternal benefit society puts it in 
a different position to a regular 
“line” insurance concern. . The 
fundamental difference being that 
fraternal associations have among 
other things the right to assess mem- 
bers from time to time to meet lia- 
bilities due under their contracts. 
On the other hand the regular life 
insurance contract is for a fixed 
sum with no subsequent liability on 
the part of the policyholder over 
and above the actual amount of his 
premium. 

Canadian governments do not at- 
tempt to “guarantee” insurance 
contracts. For all companies whose 
head office is outside the country 
the federal government does, how- 
ever, require a deposit sufficient to 
meet all the liabilitiés in this 
country. 

Your second question as to 
whether the company can raise or 
lower premiums is already answered 
by our statement as to the ability of 
a fraternal society to assess its 
membership from time to time as 
may be deemed necessary. 

Regarding dividends, it is our un- 
derstanding that the society does 
not issue participating insurance 
and that, therefore, there woultl be 
no dividend payments in the way 
they are made by ordinary life in- 
surance companies. 

It is also our understanding’that 
the society insures only Lutherans 
although it is quite probable that 
they have some other policyholders 
from time to time on their books. 
Many societies were originally or- 
ganized on the basis of including 
only one group or type of person. 

Total admitted assets of the com- 
pany at the latest statement for 
which we have information; namely, 
Dec. 31, 1933, amounted to $15,306,- 
000. This applies, of course, to their 
total business most of which is in 
the United States. Total business in 


1933 was $19 millions. 

The choice between this organiz- 
ation and an ordinary line company 
involves two different types of in- 
surance. The one is a mutual bene- 
fit, usually taken as an adjunct to 
membership in a fraternal organ- 
ization, the other is a straight life 
insurance contract. 


Saint John Port Tonnage , 


Greater During September 
From Our Own Correspondent 


MONTREAL. — Changes in the 
capitalization of Saint John Dry 
Dock and Shipbuilding Co. have 
been approved by supplementary 
letters patent. The present set-up of 
18,000 Class A shares and 20,000 
Class B shares, all of no par value, 
has been reduced to 20,000 Class B 
shares with the cancellation of the 
Class A shares. 

The Class B shares have been 
changed to common shares and the 
capital stock increased from 20,000 
common shares of no par value to 
1,520 six per cent cumulative pre- 
ferred shares of the par value of 
$100 each and 20,000 common shares 
of no par value, 
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future blindfold? 
ACrown Life Policy 
safeguards youand 
yours. Why wait? 


INSURANCE COMPANY 


_ Toronto Branch Offices: 
Crown Life Bldz., 55-59 Yonge St, 


Toronto, Canada 
-”A G 
ables a. 
) oo ) a 8 BB / 


| Provider | 


The better a man provides for his 
eniy while he lives, the greater the 
p on them if he dies leaving 
them stranded. 


This Company has grown hedause of 
its ability to help men make the future 
secure for their dependents. 


May we help you? 


world supply; in July, Great’ Brifain 
received 523,926 ounces of this bul- 
lion from British India and 990,459 
from Russia. 3 
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-of insurance for 5B 


have 
ance, it is stated. 
‘Although life insurance pr-m 
an increase after s‘¢ 
1931, and moe 


larger. 3 positior 
d to policy loans imp 
year. Owing ‘4 
te of interest on if 

is anticipate 
premium fai-¢ 
made and is exp a 

¢to become general. Lapsa: os 
perience was better but ther:: i 
for cotsiderable 1 


" Less Ratio Low 


Fire’ insurance compan 
joyed favorable experience iggy 
, the ratio of losses to preniy 
oniy 34 per cent, one 
higher than last year. Both palm 
and losses were lower t 
It is believed tha: 
ere due to more scig 
ting; they were ac 
spite of four large {ir¢ 


been such close invelg 
of the risks accepted or 
to secure efficient 
economical administration.” 
Automobile companies wera 
fortunate, meeting with 
ums and higher losses. im 
ratio of 50 per cent is the Rim 


were héavy. Accident and sic 
insurance showed some increall 
volume, 
Fewer Companies . 
At the end of the year, 282 
panies were writing insurand 
@ province. This represents 
ine of three. during the 
and was brought about by 
drawal of Canadian and U 
Stater’. companies doing fire 
automobile business. The numt 
agents licenses for insurance 
than life, was again less, the 
being 1,941 as compared with i 


| in 1933, 


T do we mean by “Super-Select”? Simply 
this: that if you are healthy, with a good 
family history, end not engaged in a hazardous 
occupation, you ate probably a first-class life insur- 
ance “risk” and, consequently, are entitled to buy $5,000 or more 
Confederation Life Insurance Protection with Total Disability and 
Double Indemnity Benefits, at the lowest possible premium rate. 
A $10,000 Super-Select Po to your beneficiary $10,000 at 
Death or, if che beneficiary cement $57.50 a month for 240 months, 
If you die by accident before you reach age 60, we will pay $20,000 
to your beneficiary in cash, or 10,000 in cash and $57.50 a month for 
240 months, ~ 
If you become totally disabled before reg a chambers 
months of total disablement) the Confederation Life will pay you 
$100 a month for 50 months and then $50 a month for 100 months. 
Then, if you are Still totally disabled at the end of the 150 months, 
the Association will pay you a further $10,000 in cash. This is the 
most desirable form of Life Insurance Policy that can be purchased 
anywhere. Fill out and mail the coupon and get full particulars. 


Confederation Life Association, 
Confederation Life Bldg, TORONTO. _ 
Please send me particulars of your Super-Select Policies, 
ais aaa mers > 
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Confederation Life 


Association 


THE 


NUFACTURERS | 


Advises Against Delay 


| The time to buy insurance is now. 
year of age—and may bring ill-health, 
_.»» which will prevent the purchase of 


LIFE | 


Forty-two compa ies are lice 
for life insurance, 206 for fird 
for automobile and 113 for mz 
In addition, two fraternal sociefles 
are licensed and permits are held by4 
nine reciprocal exchanges. ee 


New Licenses 


The federal department of 
ance has licensed the followirg 
panies to write insurance ix 
the classes named on propertié 
ready insured for fire. These c 
are in addition to those for 
they are already licensed. 

The Newark Fire Insurance 
Falling aircraft, earthqua:e 
riot and civil commotion. 

Queen Insurance Co. of Ame 
Falling aircraft and earthquake 

The Wapiti Insurance Co. } 
authorized to transact fire, au 
bile and tornado insurance. 

E. Vanstone, Wawanesa, M 
been appointed Canadian 
agent of the company. 

The Standard Accident Inst 
Ce. of Detroit, Mich., has been 
orized to write guarantee insumm 
Norman G. Duffett, Toronto 
Sy appointed chief agent in 


James W. McCoubrey, vice 
dent and general manager ¢ 
United Drug Co. and presiidl 
the L, K. Liggett Co. of Cam 
@rug chain, died in Toront® 
lowing a heart attack. He hag 
with the Liggett organization iM 


Mark Bredin, president of 5 
Bread, Ltd, died .in Torort 
1911 he engineered the mers 
Toronto bakers that resultec 
foundation of the Canada 

Ly. Mr. Bredin W . 
of North Ameri 

and of Canadian Canners: 

tor of Maple Leaf Milling C4 
of City Dairy Co., Toronto. 
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Drummond Street Re 

on Reorganiza tion 

, From Oui 
—Holders of ti 
per cent refunding sinki::; 
bonds of the Dru: 

' Corp., owners am 
of the LaSalle Hotel. 
‘Will meet on Oct. 30 tc 


Teorganization plan a 
&@ notice sent forward 
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4, 1932, the bondh@ 
defer interest ani i 
on their bonds. Sinc 
company has not mad 
Retable progress and both off 
bligations remain unfilled. 
Create New Issue 

In order to put the company 
SOunder financial position, aB 
hag been drawa up calling (@ 
Creation of a $400,000 five pe 


general soociange income bom 
ue, dated 1, 1935, an 
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Vhy wait? 
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Crown Life Man 


Branch Officest 


idg., 55-59 Yonge St, 
nto, Canada 


Fire Com 
ualty Experience 


oat of business, although it may 
have in certain directions, 
have retarded recovery of insur- 
ance, it is stated. 

Although life insurance premiums 
show an increase after steadily 
falling since 1931, and more new 
insurance was taken in 1934 the total 
amount of insurance in force 
glightly decreased and the claims 
were larger. The position ‘with 
regard to policy loans improved 
during the year. Owing.to the 
reduced rate of interest on invest- 
ments which is anticipated, some 
increase in premium rates has 
glready been made and is expected 
to become general. Lapsation ex- 
perience was better but there is still 
room for considerable further 
improvement. 


Loss Ratio Low 


Fire insurance companies en- 
joyed favorable experience in the 
year, the ratio of losses to premiums 
being only 34 per cent, one point 
higher than last year. Both premi- 
ums and losses were lower than a 
year ago. It is believed that these 
results are due to more scientific 
underwriting; they were achieved 
in spite of four large fires in 
lumber mills. The superintendent 
states that “It is probably. true to 
say that never before in C:nada 
has there been such close investiga- 
tion of the risks accepted or such 
endeavor to secure efficient. and 
economical administration.” 

Automobile companies were less 
fortunate, meeting with. lower 
premiums and higher losses. The 
loss ratio of 58 per cent is the larg- 
est since 1930, and was suffered 
despite a more strict motor-vehicle 
law. Marine losses in the province 
were heavy. Accident and sickness 
insurance showed some increase in 
volume, 


Fewer Companies 


At the end of the year, 282 com- 
panies were writing insurance in 
the province. This represents a net 
decline of three during the year, 
and was brought about by with- 
drawal of Canadian and United 
States’ companies doing fire .and 
automobile business. The number of 


Forty-two companies are licensed 
for life insurance, 206 for fire, 164 
for automobile and 113 for marine. 
In addition, two fraternal societies 
are licensed and permits are held by 
nine reciprocal exchanges. 


New. Licenses 


The federal department of insur- 
ance has licensed the following com- 
panies to write insurance in the 
the classes named on properties al- 
ready insured for fire. These classes 
are in addition to those for which 
they are already licensed. 

The Newark Fire Insurance Co.— 
Falling aircraft, earthquake and 
riot and civil commotion. 

Queen Insurance Co. of America— 
Falling aircraft and earthquake. 

The Wapiti Insurance Co. has been 
authorized to transact fire, automo- 
bile and tornado insurance, Mr. C. 
E. Vanstone, Wawanesa, Man., has 
been appointed Canadian chief 
agent of the — $ 

The Standard dent Insurance 
Co. of Detroit, Mich., has been auth- 
orized to write guarantee insurance. 
Norman G. Duffett, Toronto, has 
aq appointed chief agent in Can- 
ada. 


Obituary 


James W. McCoubrey, vice-presi- 
dent and general manager of the 
United Drug Co. and president of 
the L, K. Liggett Co. of Canada, 
drug chain, died in Toronto fol- 
lowing a heart attack. He had been 
= the Liggett organization since 


Mark Bredin, president of Bredin’s 
Bread, Ltd., died in Toronto. In 
1911 he engineered the merger of 
Toronto bakers that resulted in the 
foundation of the Canada Bread 
Company. Mr. Bredin was vice- 
president of North American Life 
Co., and of Canadian Canners; direc- 
tor of Maple Leaf Milling Co. and 
ot City Dairy Co., Toronto. 


La Salle Hotel . 


Drummond Street Realty Corp. Bondholders to Vote 
on Reorganization — Approval of New Issue Sought 


From Our Own Correspondent 


MONTREAL.—Holders of the 6% 
per cent ref sinking fund 
mortgage bonds of the Drummond 
Street Realty Corp., owners and op- 
erators of the LaSalle Hotel, Mont- 
a, will meet on Oct. 30 to yore t 

er a reorganization plan as ou 
ned in a notice sent forward by the 

ee. 


On Feb. 1, 1932, the bondholders 


Create New lesue 
In order to put the 
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/ dex falling from 109.5 to 108.7, 
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Cc. H. REMICK 
Manager of the Missisquoi and Rdu- 
ville Mutual Fire Insurance Co., 
which is this year celebrating its 
100th anniversary. Mr. Remick has 
been associated with the company 
for the last 36 years. 


Must . Mr. McNairn into 
ust Recognize iaarance. cries date eek abou 

© . ‘ourteen complic- 
Big Difference ations cas cpastad a vacancy on the 

y Ontario Advisory Board (official 


Between Agents clearing ground for contentious 


complaints of 

The popular conception of the! brokers and adjusters). 
a ~ the insurance broker. and 
agen become confused, G. D.| torney-General 
Finlayson, federal superintendent of | (with whom he had been closely as- 
insurance stated before the annual! sociated during the provincial elec- 
convention of the Ontario Fire and/| tion), to serve as chairman of the 
Casualty Insurance Agents’ Associ-| board. He did a good job which 
ation. * | put him in direct line for the higher 

“The public must realize the dif-| opening when Mr. Foster resigned 
ference,” he said. “The broker is} as superintendent. 
often agent of the insured and not} Born 27, 1904, Mr. Mc- 
of the insurer? In other words,| Nairn was educated at Upper Can- 
when the broker, sometimes by mis- 
understanding, and in an effort to 


ing the fine record of insurance sup- 
ervision passed on by Leighton Fos- 
ter and his predecessors in office 


whereby policyholders in provinci-, 


ally licensed companies have come 
through the depression unscathed; 
expects to follow tradition by not 
remaining a civil servant the rest of 
his life but using the office as a 
stepping stone to wider horizons in 
the years to come. 


get a favorable rate, makes miser-| Auto Insurers Worried 


resentation in court in case of a 
claim, it is accepted as being mis- 
representation on the part of the 
insured, although the insured may 
know nothing about it. In this case 
the loss would not be paid. 

“Our courts say that _. = 
agents of the insured. It e - 
ness of the insured to find out rela-| Ontario are considerably concerned 
tionship of his broker, whether he is} about the very low rates offered by 
an agent of the company of insurers,| some ‘of Lloyd's agencies. Some 
or merely a special agent. Very! time ago, Hunter, Rowell & Co, 
often people insure with brokers) Toronto agents, distributed a letter 
and do not trouble even to enquire| 4. members of the Ontario Motor 
the name of the company with League, and advertised in the 
whom they are insured. In the old League's journal, advising that 
days an agent was known to repre-| members could secure insurance on 
sent eee Te That has all) terms approximately 35 per cent 
chang . under those charged by tariff 

“In our courts the statements companies. These rates also apply 
made by brokers to insurance com-/| ¢o any preferred risks who wish to 
panies are attributed to the owner | aygij themselves of them, although 
of the insured property. Such is not/ no advertising has been placed 
the case if the broker happens to be! outside the motor club. Since that 
an authorized agent of the com- time, it is understood, some of the 
pany. other Lloyds’ agencies have brought 


down their rates to a competitive 
’Peg Institute ey sttect om Other Companies 
‘Elects Officers 
For Next Year 


It is as yet too early to definitely 
the effect on other com- 
panies in the automobile field. The 
The fo!lowing officers were elected 
at the recent annual mc -ting of the 
Insurance Institute of Winnipeg: 
Honorary president, R. J. Tee 
Western Canada Insurance r ’ 
writers’ Association; pres. F. C. D.| #*¢S 88 compared with $6 millions 
‘| last year for the same period. The 
Oxenham, London & Lancashire; | conections were made as follows: 
vice-pres., C. McE. Nicholls, Pru-| ~ conections: 1938 1934 
dential eens, Serer? G. E. ao sine sistas 
Budden, Western ada Insurance | Curren’ soseseese 5,198, 
Underwriters’ Association; treasurer, Arrears ereeeeeeereene 1,300,000 1,029,000 
C. R. Francis, Canadian Fire Insur- 6,498,000 6,067,000 
ance Co.; council — _ = * 28 « 
Harris, Employers’ Li ty, -| Wancouver’s publi ks under- 
Simpson, Sun Insurance Office, J. J. will Sk Gums Gaanataiae 
Milne, Royal Exchange, D. B. Mur-| by provincial government contribu- 
ray, Canadian Pool Agencies, F. R.| tions, and part of them will there- 
McDowell, Atlas, G. J. K. Irvine, | fore be classed as relief works. Sew- 
Boston Insurance, W. Glazin, Conti road and other works totalling 
nental and H. P. Ham, British | $335,000, fall into this classification. 
Ar erica. The ———— on — = 
Major N. J. Black, a past presi- | $335,000 pro y the city 
dent, was elected an honorary mem-| permit approximately $450,000 worth 
ber of the institute. of work to be done, the province 


At the meeting diplomas of the | Contributing ~ ae 

Insurance Institute erica were 

presented to 17’members who had| Torento city council has refused 

successfully completed the three | to capitalize an estimated expendi- 

year study course, ture of $18,000 in the civic welfare 
department to cover the cost of 

equipment for relief recipients until 

the end of the year. 


and agents writing business in 


Hamilton collected for the first 
nine months of 1935, $6.4 millions in 


Hospital Rates 

Hospital rates averaged 0.7 per 
cent lower in 1934 than in 1933, but} Sarnia’s tax collections for nine 
3.7 per cent above the 1926 level,| months, ended Sept. 30, were 51.16 
which has been taken as a basis of | per cent of the total 1935 levy. Cur- 
general comparison. Only minor| rent tax collections were up $9,939 
changes were apparent in 1934 rate | over the same period last year. Ar- 
indexes, and these were all down-| rears paid showed an increase of 
ward. The greatest decrease for | $8,957. The collections were as fol- 
rates was for public wards, the in- awe ; 
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Arrears 
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ee Totals ee eeeereeeeeeere 538,065 
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By Lower Lloyds’ Rates 


Automobile insurance companies | pr 


oposal was made just recently, 
and relatively few of the policies 
held by motor league members 
have since matured. Consequently 
not until next year can the real 
results be known. Hunter, Rowell, 
however, states that the new rates 
have already attracted a consider- 
able volume of business. 

The firm writes business direct, 
and it is because of this, it is ex- 
plained, that the reduction has been 
possible. No commissions have to 
be paid to agents. The company 
states that it took the Lloyd’s agency 
because its own business was being 
attacked. Having secured _ the 
agency, the Motor League menibers 
presenied a highly desirable field 
because of a better class of driver. 
Consequently the firm made an 
aggressive effort to secure some of 
this business. Under-cutting has not 
been aimed at tariff companies, 
rather it has been directed at non- 
board companies, officials of the 
firm state. 


MUNICIPAL FINANCES 


Perry, Hydro manager told the 
Windsor Utilities Commission re- 
cently. The saving is expected to 
begin at the first of next year. 


Ville St, Pierre, Que., will be con- 
trolled financially by a comptroller 
on and after Nov. 1 if the municipal- 
ity fails to pay the loan carrying 
charges due to banks and the public 
and the sums owed to the Catholic 
and Protestant school commissions 
of_the municipality, the Montreal 
Metropolitan Commission has de- 
cided. 

* © « 


Calgary city officials estimate that 
a supplementary appropriation of. 
$75,000 at least will be needed to 
carry on relief work for the last 
three months of the year. The city 
spent $108,085 on relief during Sep- 
tember, of which $46,585 was raised 
by the municipality. Only $67,000 is 
left for relief for the balance of the 
year, and with winter coming on, 
the demand for’ relief purposes is 
expected to be greater than has been 
expended since spring. 

* ¢ @ 

Ottawa’s civic assessment and 
population show increases this year 
over last. According to an interim 
report prepared by P. H, Veale, as- 
sessment commissioner, the popu- 
lation increased 2,405 this year over 
137,900 for 1934. The assessment this 
year is $158 millions as compared 
with $156 millions for 1934, 

* * + 


Kitchener, Ont., total tax collec- 


146,889) tions to Oct. 9 this year were up 


$24,220 over last year, although cur- 
rent collections were down $23,131 
for the period. The collections were 
as follows: 

Collections: . 


_ 1935 1934 


$ $ 
Current levy eeeereeee 1,038,618 1,061,749 
Arrears eeeeeeereecece 153,662 106,310 


Totals steveeeerecreves 1,192,280 1,168,059 


Calgary's total revenue of $3,483,- 
000 from all sources for the first nine 
months of the year was $74,000 high- 
er than for the same period last 
cas sae anes oe one ae 

were up over $100,000 
from last-year. — 
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COOP eee ee eweeneneseeseesaneees 
Almonte ....sveccceseccessrccnssoccscces 


Arnprior PPR ERPS ALIAS LSE ELT TE 


Aurora Sevens epee eeresensererwsoseregtes 
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RivVee .caccnccccvesccevsecreccccces 
Seoeeqvecvesece 

SSC eee ee eee ee 

“* SCPE REESE eee eee ee 

SPSS SES HERAT eee ee eee 

SSE SSER OREO OTHER eee 
Carleton Place SCPC SETHE RES ee EEO eH ee 
Cobalt SEP CHESHHREHEEERORERHER See e eee ee 
SPSS EES OER SHER E ee 


Copper Clift SPORE ERATOR ORE EEE ee EHe 
Dunnville ... 


G er eeereeeetone 


Haileybury SSSR CRETE ERE O ee 
} aad (PRR REPRE SETTER EEE EEE 
Gets Se ere 
SEMA: sc Wlcbi sheccsnocdaseshesderceas 
SOWAAEUAR aco. csssinacstoscnccescccces 
Oakville ereveee (PPR BASE RE SE LEER ETERS EE EEE 
Orangeville Gedeccccccecccecsccces 
Penetanguishene LRRRSR RE RRR SERS EEE TERRES 
Perth sree eeeeeeeeeeeeee ee eeeee 

MET eb cniledawiaeSe bi renartensotce ine 
Port Hope SSCP SECC EEE E Ee ee 
Prescot’ eeeeeeeee LPP R RRR E REE ES ESE RE EEE RS 


Weston seeeeeee Seeeeeeeeeeseeeeeeeeeeeeece 
Wingham 
Quebec— 


eeeee PPP PSP P SEER TEEPE 


Aylmer 
Baie St. Paul ....cssccccccsccccssccsceses 
Berthiervill 
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Chatea 
Coaticook ....«s+:+ eetesees ee eeereeeseres 


Dorval sewer edeseseeeeseeteree 
Farnham .....++++* eevcceccecccvccvececes 
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Pointe aux Trembles ........ 
inte Claire 


Ste. Agathe des Monts .........+:+. eesese 
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Saskatchewan— 
Biggar SPCR SETTER EEE E EEE ET Ee 
Estevan .....0.. oeeecccccvecvcccssccoscce 
Humboldt Seeeeeeeeeeeeeeeeeeeeeeeeeeeeee 
berta— . 


mrose SSCS SESE EHES EERE SEER EEE EES 
Coleman oosccccccocccsccevecsesseccvesss 
RayMOnd occcccccccccccccsccceccsscccsses 
Vegreville ..... sditaschsdekenaeeaged atk 


Wetaskiwin .. 
British Columbia— 
Cranbrook . 


Bridgewater SCHR SHEER RESET EEE EEE 
Dominion 


ereeeeee See eeeeeeeeeeeeseeetere 
eetteee SOSH ERTS HERBST ER EEE He 


Windsor 
New Brunswick— 


POPPERS ETERS EEE EOE EE ES 


St. Stephen .......0..c.006 nceoensctenaiea 
Sussex .....0+.se eedoce eesscesecccscoces 

Prince nai 
Summerside 


See eeeeeeeeeee eteeeeeeserree 


Western Underwriters 


Ask Edmonton Enquiry 
The Western Canada Fire Under- 
writers’ Association is asking that a 
formal investigation be held into the 
efficiency of the Edmonton fire de- 
partment, The demand arises from 
the way the department fought the 
$50,000 Edmonton Grain & Hay Co. 
fire. L. T. Chadwick manager of the 
association, is insisting the investi- 
gation be held despite the expressed 
belief of Mayor Clarke of Edmonton 
and of Commissioner Mitchell that 
no need for an enquiry had been 
demonstrated, 


Fire & Casualty Agents 


Choose Same Executive 

All last year’s executive, and all 
but one member of the council were 
re-elected at the annual convention 
of the Ontarid Fire and Casualty 
Insurance Agents’ Association held 
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in Toronto last week. C. T. Stephens, 
of Collingwood, was elected to the 
council succeeding R. V, Mark, of 
Lindsay. < 

Officers of the association are as 
follows: President, T. E. Clendinnen, 
Ottawa; past president, J, Innes 
Carling, London; vice-presidents, R. 
Patterson, M.P.P., Owen Sound, R. 
H. Beal, Hamilton, S. O. Mason, Wel- 
land; secretary-treasurer, Charles 
Priestman, Toronto. 


HEAD OFFICE 
TORONTO 


ee N L 
. BRITISH DOMINIONS INSURANCE COMPANY | 


OVER HALF A CENTURY OF 
“SERVICE WITH SECURITY” 


PORTAGE 
SERVICE 


policy holders rests on — 


: TAPRAIREE 


Mutual Insurance Company 
Portage la Prairie, Man.” 
MONTREAL, TORONTO, WINNIPEG, REGINA, VANCOUVER 


WRITING FIRE. AND WINDSTORM,, 


YOURSELF _ 
AT SIXTY-FIVE 


If you could look into the mirror of the 
future and see yourself at 65, would the 
reflection be that of a man of 


WRITING FIRE AN 
INSURANCE AT COST 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 20% TO 30% ON RENEWALS 


“Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 


against all com: on total velume 
of business in Canada 
WINDSTORM SPRINKLER LEAKAGE 
TY DOCTORS’ AND DENTISTS’ LIABILITY 
Head Office—-WAWANESA, Man. 
Eastern Office—341 CHURCH 8T., TORONTO, Ont. 


Branches also at Vancouver, B.C.; Edmonton, Alta.; 
Winnipeg, Man.; Montreal, P.Q., and Saint John, N.B. 


Banks 


AUTOMOBILE 
PLATE GLASS 


Impartial Opinions on the first Canadian - 
| Book of its Kind: 


(Second printing now available) 


ST. JOHN TIMES-GLOBE, N.B., 
pa be “A great deal more than 
and regula 


tions ... 


TRIAL CANADA (Can- 
ay Manufacturers’ Ass'n) 


: : Address neces : 


SATURDAY NIGHT says: 
“A wealth of practical information...” 


The MAIL AND EMPIRE says: 

“Corporation lawyers, auditors and insurance 
men can up from this book hints that 
will em good dividends; but investment 
by the small business man is better because 
the advice may save his life’s work .. .” 


ape MONTREAL SEAR e. 
e book does not pretend to offer a fe 
but it does reveal to the non-l out 


way? in the worst 
avoided — with the right 
advice .. .” ‘ 


The GLOBE, Toronto, says: 4 

“Without doubt the information. disseminated 

in this p book is valuable to the 

— grocer and the big business magnate 
e see 


The MANITOBA FREE PRESS says: f 
“Recommended, not only for ess men, 
= = lawyers, bankers, auditors, under- 
writers...” 


QUEBEC CHRONICLE TELEGRAPH says: 
“The owner of a business, or the owner. of 
an interest in a business, should find this book 
of great assistance ...” 


cme mS a Se nO eee cS ES | TS A ST 


Toronto 2, a 
YOUR BUSINESS Live. 7 of the book HOW TOMAKE © 
Enclosed is $.........:.. dm payment. nig, PS r wee Sg 
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HUDSON: - 


ne 


This business was founded in 1909, and the 
Hudson name has been used since then. In 
February, 1932, Hudson Motors of Canada 
Limited was incorporated in Canada and a 
factory established at Tilbury, Ont. The Terra- 
plane was introduced in August, 1932. 


Advertising of this company appears in— 


Macleans . 
° 


Offers Preferred Stock 
For Bonded Corp. Certs. 


Sellers of Oil Royalty Certificates to Many Canadians 
Desire to Break Up Trust in Favor 
7 of “Permanency” 


’ Founders of Bonded Corp., and 
sellers of Bonded Corp. oil royalty 
certificates to a large number of 
Canadians, are trying to get hold- 
ers to exchange this 12 per cent 
security for preferred stock of the 
newly-formed High Tower Oil & 
Refining Co. (Canada), Ltd. They 
offer one share of High Tower pref- 
erence stock and one share of its 
common stock for each $10 par value 
of certificates of interest issued by 
Bonded Corp. These Bonded Corp. 
certificates are outstanding under 
two trust agreements dated Sept. 28, 
1932 and March 20, 1934, respective- 
ly. The Premier Trust Co. is trustee. 
In a letter to the holders of 
bonded trust certificates, P. J. Camp- 
bell of Bonded Corp. suggests that 
the exchange would result in “per- 
manency to the investment.” He 
states that the company desires to 
provide for uninterrupted manage- 
ment of the assets of the trust. 


ity. As a result of regulations made 
by the Ontario Securities Commis- 
sion, the company placed assets of 
$300,000 in addition behind these 
certificates. If the holders of the 
Bonded Corp. certificates accept the 
present plan, all those assets will be 
taken over by the new company. 
On the preferred stock, it will onl 

be necessary to pay dividends as 
earned, whereas under the present 
arrangement, 12 per cent annually 
with a one per cent bonus is pay- 


able on the certificates so long as 


the oil royalties placed behind them 
are earning enough money. 

Hightower Oil & Refining Co. 
(Canada) Ltd. claims to be a com- 
pletely integrated unit in the oil in- 
dustry. It owns all outstanding stock 
of Hightower Oil & Refining Corp., 
described as “producers, refiners 
and marketers of petroleum prod- 
ucts under the registered trade name 
of Hightower.” 

Inadequate Data 
Hightower Oil & Refining Co. was 


incorporated in 1935 under Ontario 
laws to develop and produce oil 


ALUMINIUM CO. 
SHOWS BIG GAIN 
IN EXPORT SALES 


Handles Largest Percent- 
age of Increased Export 
Trade 


From Our Own Correspondent 


MONTREAL.—.3ased on trade re- | 


turns, export trade of Aluminium 


substantially greater this year than 
in 1934. Up to the end of last Aug- 
ust, aluminum exports from Canada 


Dom 
totalled over $6 millions, compared a ae 


with $34 millions for the same 
period last year. 

Expectations are that the percent- 
age increase for the year will be 


even greater than shown in the eight | Hollinger Gola 
months returns, because during the | jn, 


closing months of the navigation 


and producing naphtha, gasoline. 
kerosene, gas oil and fuel oil. It also 
markets refined products through 
its own outlets. Inadequate infor- 
mation as to finances, earnings. 
assets are given in prospectuses sent 
Bonded Corp. certificate-holders and 
relayed to The Financial Post. 

Authorized capitalization amounts 
to 300,000 six per cent preference 
shares of $10 par value. These shares 
are non-cumulative, non-assessable, 
full voting and redeemable at 110 per 
cent of par value. There are 300,000 
common shares of no par value auth- 
orized. The company has no bonded 
indebtedness, it is stated, and the 
preference shares will be the senior 
security. ‘ 

Directors and officers apparently 
include those who have been inter- 
ested for years in the selling of oil 
royalty certificates of Bonded Corp. 
They are James A. Watt, pres., Mont- 
real; W. H. Jex, vice-pres., Toronto; 
H. W. Greenwood, _ sec.-treas., 
Montreal; John Lowe, Valleyfield, 
Que., and G. S. Haines, of Toronto. 

Has Refinery 

The refinery of the company is 
located at Brownwood, Texas. Its 
capacity is not stated nor its char- 
acter nor process, The prospectus 
states that the company owns in fee 
simple or controls by lease approxi- 
mately 7,000 acres of producing and 
undeveloped oil territory. It has a 
number of drilling rigs, including 
heavy duty type, 122-ft. der- 
ricks and over 30,000 feet of casing 
of various sizes. It owns railroad 
equipment, pipe line and heavy 
and light trucks for the transporta- 
tion of crude and refined oil prod- 
ucts. It has interests in oil-produc- 
ing properties operated by major 
companies in other states. If the as- 
sets behind Bonded Corp. certifi- 
cates are turned over to it, it will 
also have this income to finance the 
business of drilling new wells, refin- 
ing the production and marketing 
the products. Success to date is not 
stated in dollars. 


Dividends Declared 


This 
pay- 
ment 
Anglo-Can. Tel. pf. 87ic 
Bonded Corp. cert. 10c 
Buffalo Ankerite . 5c 
Bank of Tor. c. .. $2.50 
Beatty Bros. pf. ... $1.50 
B.C. Telephone, pf. $1.50 
Calgary Pwr. pfd. $1.50 
Candn. Bronze c... 15¢ 
a es nicns abe $1.75 
| Candn. Dredge ec. .. $1.00 
tie WOE: sancds sc $1.75 
Can. Indust. A&B §1 
Can. Iron Found. pf. $1.50 
Candn. Yc 
Coast B: 
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Quebec eeee 


1 
10 6; 63 61 Western— 
av0st 1064 106 106) ¢Atberts .....4 
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Sask. ...... 6 
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Winnipeg Stock Exchange 


(Transactions from Oct. 14 to Oct. 19) 


t 

"eS 18 4h 141 | Diy. Se . = com, 

pigs. extistnk iia eto Oh. 008 

oo st St Sk - 

*"55) 29 29 «385 28a 35 

2030) 6 6: 6 6b 
46 88 

1494 157 

27°27 «a? 

% 92 92 


Bros. ... 25/2.00 2.00 2.00 2.00 

Do. pref. ..+.) 35, 165 16 15) 
i a ' 
6.9|\Quebec Power .| 


23 

32 

7 03 

33488 33 

Monarch Life ....<ese0 17.00 17.00 17.00 

United Grain eoccesece 12.50 12.50 12.50 
Id 


Wylie Dom. .......... 3,650 10 
West. Breweries ...... 1.75 


Stocks Not Traded in During Week® 


ee ee 
im, ig 
ll ll 
1004 1008 


08h 08) 
175 (1.75 


Montréal, Toronto and Curb Markets (Cont’d) 
orinited Steals.) ids] ae “3 “he “8 
' 


1.30 
eee 15, 


MS v i 
er Viau Biscuit ‘a 
evel Do, pret ... 


— 
. 


~Sptses,. becuse 


sucheuietsBeen.S6ces aa 
oSend 


Cc. P. 
86.50 | Canadian Vickers 
00 Dominion Canners ccccsccceces 6% 


Publis Uuatty om 
*~ 4 L, H. ‘Power. 


SCC CeCe eee eeene 
Ceteeearecaresee 
: weee eovescee 
wwe 869 SOHCCSSSCC GLOSS 
, seers esesesoooe 
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Industrial and Realty issues: 
Abitibi Power & Paper eeeeeee 


\Aiberta Paritic Grain cocecesce OF 
Corp. 


Canada 
+Canada Steamship eccceccceses 5% 
Canada 


Cc P. R. erereeseeseeee 
GQ P. R. Seerereeereeeesesesese 


Fereertegtesseces 
eeeesee 
eecceee 


Eaton T. Realty .... 5% 
Famous. eeeeeeeeeeeeeoe 


t seeeeeceeserce 


50 
94.50 | fFamous Players ..csscccscsess 
TFederal Grain ......sicssseees 6% 
Fraser 


Companies ( 


Fraser Companies ( ) es 


Steel Wares 26. .0++00 6% 


ico ae coaee 
ypsum, Lime Alabast. eeee 
Hamilton Cottons 


*Hinde & Dauch 
tinternat’l. P. & P., Nfld. ...+++ 
Inter 


City eeeete 
Inter-City West 
Lake St. John Pwr. & Pap. ... 
pe eg Can. Invest. . 


seeeresee 


Seta eteereeroere 


Metropolitan Bldg. ......ess0 
Minn, & Ont, Paper ..scscccvee 
tMontreal Cottons ....scsccoses 
Montreal Dry Docks eecescceee 
*Provincial Paper eeeeeseceoose 
*Reliance Grain .....ccsesseses 


Richmond Bay 
tRiordon Pulp & Paper .ccceses 6% 


tRolland Paper .... 
Ruddy & Co., BE. L. .. ° 
St.. Lawrence Flour ..cssecses 


tSimpsons Ltd, ereeereeeeeorose 
Simpsons Ltd. 


Smith, Howard ........cccccce 
$Steel Co. of 

epee 
seeeecege 


United 

United G GroWeTs coeseoee 
United Grain Growers ..ccreee 
ew sevcecececcess 


Western Grain .....cecscssevses 


Woods Mtg. iiie te. ......... 6% 


Zimmerknit Mfg. eeeeeecevee 
+*Payable in Canada or U. K. 
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5% 
5% 


5% 


6% 
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4% 
6% 
51% 


& SESE 


6% 
54% 
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61% 
6% 
6% 
51% 
% 
5% 
% 
%e 
% 
%e 


4i 


5% 
6% 
54% 


6 
% 1947 


22835 sSbsezussagsesces 


51% 
54% 


6% 
5% 
5% 
51% 


71% 
6% 


1943 
6% 1951 995 ace 
ietgehie in Cos, 5.8.48 0.8, 


101 


sPayable in U. 8. only. *Payable in Can. or U. 


Unlisted Canadian Stocks 


(Furnished by A. J. Pattison Jr. & Co., Toronto! 
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. Oshawa, p. 57.00 _ ... 
United Amuse., A 12.00 13.00 
United Amuse., B 11.00 11.50 


Sec. 
oe 10.73 12,00 
. 30.00 eee 
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Curb 
Bell Tele. eeer 5 1955 39 


| mem 


Guelph, Ont, 


news, ability 
out their best 
that combines 


B and sound int< 
vith: human interest valus 
Av “gets @ pretty high ; 


ood men i: 
an opportunity | 

would like to hear { 

“Kt is oo sd 

£ y empioy 

is Piereer opportu: 

perman wh 

may know « 
appreciate 


j to his attention. Bo: q 
Sinancial Post, Toronto, 


oe yar END NO. 19% 
Ce ia hereby given 
dividend of two per com 
ing at the rate of eight > 
per annum) upon the 
stock of this bank bh 
for the current @ 
‘will be payable at ‘hg 
fits branches on ; 
, the second dzy 
next, to shareholders of 
closé of business on 
of October, 1935. 
By order of the Board. 
8. G. DOBSG 
; General M 
Montreal, Que., October 11, & 


declared 
“end 
and 
ber 
day 


ot 


The Seeadian Ban 


Commerce 
Dividend No. 195 
Notice = hereby given 
: dividend two per cent iz 
‘funds on the paid-up i 
of this Bank has been dE 
the quarter ending 30th ] 
, 1935, and that the same 
“at the Bank and its 5 
on aiid after Monday, 2nd Legame 
ft to shareholders of req 
close of business on ti 
» 1935. The Transfer 
will not be closed. 
‘. By Order of the Board, 
S. H. LOGAN 
General Mi 


Torontc, 18th October, 1935. 


The Bank of Toron 


Dividend No. 217 


*’. Notice is hereby given that 
‘Gend of Two an e-Half pé 
a the pe Capital StouRy 
Bank been declared for t# 
-gurrent quarter, and the same vy 
be payable at the ang 
Branches on and after the @ 
day of December next, to sha 
mare on November fif 


The Annual Meeting of thei 
holders will be held at thq 


the Fifteenth day of Januar 
the chair to be taken at noon 


By order of the Board. 
H. B. HENWOO 
General M 


The Shawinigan Wate 
Power Company® 
. Notice is hereby given th:t 


. dend of Twelve (12c) cents pe 


thas been declared on the no na 
common shares of the Comps 
the er ended Septemoal 
e November 15th, to 
8 of record October 23r 
Order of the Board, 
JAMES WII 


Sag 


Montreal, October 16, 1935. 


By 


The Guelph Carpet 
Worsted Spinning -\ 
Limited 
Cemmon Dividend No. 
» Notice is hereby given that J 
of seventy-five cents (7@ 
been declared up&® 
Common Shares 


Nominal or Par Value of The ¢ 
& Worsted Spinn 
payable Novembe: 


to Shareholders of record at th 
of business October 21, 1935. § 
By Order of the Board. 
B. F. GRIGGS, 
aa Secretary-Tre 
Guelph, Ont., October 18, 19:5 


The Guelph Carpet 
Worsted Spinning § 
Limited 
Preferred Dividend No. 


Notice is hereby given that 
@end of One and Five-ei: 


, being at the: 
If per cent (¢ 
@nnum, has been declared \ 
arti Be o2 Cumulativ 
cotem sg aterred , Shares ¢ 
Carpet orsted Sum 
, tor the Three 
ended Octater 31, 1935, pay alm 
1935, to Shareholq 
at the close of busi: 


fl. 1935. 
Order of the Board. 
B. F. GRIGGS 
Secretary-1:¢ 
October 18th, 1 


Canadian Hydro-Ele< 
+ Corporation Limi: 
erred Slats Ociawe, Cansc. 
2085, The Board of Direct 3 
Quarterly dividend of | ‘ 2‘ 
On the shares of 6% Cul 
Stock 
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i ti BESEges! f epeheed Eneasd: ge 


a Jr. & Co. Toronto] 
2, 1985 

Bid Asked 
Insurance Stecks: (Cent) - 


West. Emp. L. 25% 
pd. eeceeeereee ° 
Theatre Stocks: 3 
Allens Beach, p. . 55.00 ~  «s; 
Allens Calgary, ¢. 7.00 1080 
Auens Kings., p.. 52,00 «:. 
Allens Parkdale p. 40.00 45.00 
Allens Tor. p. b. 
oseceececs 24.50 


com. 


nvestment Trast Shares: 
fan. Gen. Inyest, 6.30 
"an, Investors oon 6.50 

= Can. Int. Tr. U. * 36.50 
Cons. Div. St. Sec. 


Do., B 


Power Issues: 
Can. L. & P., com. 24.00 
Can, Pub. Serv., p. 


23.50 
89.00 
21.00 
- 67.00 
10.25 
96.00 
48.50 
97.50 


Recent Lendon Quotations? 


— wy Tele., pid. oss 
Canada Company occeee ll Ole 
Can. & For, Secs. scosese* 
Can. Collier, $1 COL. esse 

Do., pref, $10 secceceeve 
Can. N. W. eeoceres 
Can. West. ovee 
Hudson's Bay eee ehee 

No., pret. s»ceee oe 
Third Can, Gen, Inv. «+ 6& 


overt 34. 


A national, weekly ne 
an opening : 
qhoroug trained eave, eplete 


capable either of ; 
of news coverage or 
char Fag one or two maj = 


aes unte experience, - 
: 8 
fon in planning feature and 
coverage of news, ability to train 
men and bring out their best; a fecite, 
readable style that combines fac 
accuracy and sound interpretation 
with human interest value. 

is sets a pretty high standard 
bor there are good men in Canada 
jooking for an opportunity like this 
and we would like to hear from some 
of them. It is probable that the right 

is pr 
eekiNg ; larger opportunity, 

newspaperman who sees 

sdvertisement may know of a ae this 
who would @ preciate ha it 
drawn to his attention. Box 245, The 
Financial Post, Toronto, 


ooo 
DIVIDEND NOTICES 


ee 
The Royal Bank of Canada 


DIVIDEND NO. 198 


OTICE is hereby given that a 

dividend of two per cent, (be- 
ing at the rate of eight per cent 
per annum) upon the paid-up 
capital stock of this bank has beer 
declared for the current quarte 
and will be payable at the bank 
and its branches on and afte 
Monday, the second day of Decem:- 
ber next, to shareholders of record 
atthe close of business on the 31si 
day of October, 1935. 

By order of the Board. 


S. G. DOBSON, 
General Manager 
Montreal, Que., October 11, 1938. 


A ES 


The Canadian Bank of 


Commerce 
Dividend No. 195 
Notice is hereby given that a 
dividend of two per cent in Can- 
adian funds on the paid-up capital 
stock of this Bank has been declared 
for the quarter ending 30th Novem- 
ber, 1935, and that the same will be 
payable at the Bank and its Branches 
on and after Monday, 2nd December 
next, to shareholders of record at 
the close of business on the 31st 
October, 1935. The Transfer Books 
will not be closed. 
By Order of the Board, 
S. H. LOGAN, 
General Manager. 
Toronto, 18th October, 1935. 


The Bank of Toronto 


Dividend No. 217 


Notice is hereby given that a Divi- 
Sea rede Capt 

u e -up p oc. 
this Bank has been declared for the 
eurrent quarter, and the same will 
be payable at the Bank and its 
Branches on and after the second 
day of December next, to-sharehold- 
ore ft record on November fifteenth, 


The Annual Meeting of the share- 
holders will be held at the Head 
Office of the Bank on Wednesday, 
the Fifteenth day of January next, 
the chair to be taken at noon, 


By order of the Board, 


H. B. HENWOOD, 
General Manager. 


The Shawinigan Water and 


Power Company 


Notice is hereby given that a divi- 
dend of Twelve (12c) cents per share 
has been declared on the no par value 
common shares of the Company for 
the quarter ended September 30th, 

ayable November 15th, to share- 

olders of record October 23rd, 1935. 

By Order of the Board, 

JAMES WILSON, 
e 


Montreal, October 16, 1935. 


ed 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 
Common Dividend No. 13 


Notice is hereby given that a divi- 
dend of seventy-five cents (75c) per 
share has been declared upon the 
outstanding Common Shares of No 
Nominal or Par Value of The Guelph 
Carpet & Worsted Spinning Mills 
Limited, payable November 1, 1935, 
to Shareholders of record at the close 
of business October 21, 1935, 

By Onder f eg 

: Secretary- . 
Guelph, Ont., October.18, 1935. 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 
Preferred Dividend No. 26 


Notice is hereby given that a divi- 
dend of One and Five-eighths per 
cent (15%), being at the rate of 
and One-half per cent (64%9%) per 
annum, has been declared upon the 
Outstanding 6%% Cumulative Con- 
vertible Preferred Shares of The 
Guelph Carpet & Worsted Spinning 
Mills Limited, for the Three Months 
ended October 31, 1935, payable No- 
vember 1, 1935, to Shareholders of 
record at the close of business Octo- 
ber 21, 1935. 

By Order of the Board. 

B. F. GRIGGS, 


Secre -Treasurer, 
Guelph, Ont. October 18th, 1935. 


cu 


Canadian Hydro-Electric 
Corporation Limited 


Notice of Dividend on 6% Cumulative First 
referred Steck, Ottawa, Canada, October 
21, 1985. The Board of has de- 
clared a quarterly dividend of 142% ($1.50) 
& share) on the shares of 6% Cumulative 
First Preferrred Stock of the Corporation 
peyable ie cash December gna. 18 to 
Ts of record of such stock at 
books will not close. 


Cheques will be mailed, Stock transfer 
books will be closed. 


4. R, BINKS, 


esently employed but is}: 


the difficulty, now almost an impos- 
sibility, of doing much business with 
Great Britain and the rest of 
Europe, Grain from the Atlantic is 
quoted cheaper than from Van- 
couver, 

Advancing freight rates have in- 
creased. Vancouver's comparative 
disability against Atlantic ports. The 
only compensation would be a de- 
cline in prices for grain at that port. 
Prices asked there are practically 
controlled by the Canadian Wheat 
Board. It set its price for grain de- 
livered at Vancouver on the same 
basis as grain delivered at Port 
Arthur or at the head of the lakes. 
Because this was out of line with 
actual market conditions, the board 
has been getting practically all 
grain delivered by farmers in the 
area. The trade at Vancouver fears 
a continuation of these conditions 
unless there is either a general ad- 
vance in wheat prices, or a decline 
in freight rates. . 

But they hope for a substantial 
wheat export business to China. 
Australian wheat will probably con- 
tinue to undersell the higher grades 
of Canadian wheat in the Orient. 
Probably, however, Canadian wheat 
of grades 4, 5 and 6 will be the low- 
est priced in the world laid down 
at Chinese ports. 

The great difficulty in displacing 
Australian wheat in the Oriental 
market is the fact that such ‘wheat 
has only two principal markets, the 
Orient and Great Britain. The 
quantities which can be sent to 
Great Britain are not subject to any 
great possible increase, because 
Australian wheat is soft. Nor can 
much of it be sold on the continent. 
Occasionally Australia manages to 
dispose of some wheat in India or 
in-Egypt. 

° * 


Election Discounted 
Wien a decline in wheat prices 
set in almost immediately after 
the Canadian general election, it was 
almost inevitable that this should be 
attributed to a change in selling 
policy of the Wheat Board, But al- 
though such supposed connection 
was discussed on leading grain 
markets there is good’ reason to 
doubt if the actual selling of the 
Wheat Board has shown any change. 
There is also good reason to believe 
that there were more important in- 
fluences at work than the expecta- 
tion of such a change. 
Chief of these latter were the im- 
proved prospects of wheat produc- 
tion in the Southern hemisphere. 


| Along with this was the appearance 


of heavy shipments of wheat from 
Russia, creating uneasiness as to the 
total quantity which that country 
might spare. Concurrently there 
was disappearance of speculative in- 
terest based on war dangers in 
Europe. 

e e cm 
Selling Reasons 
[ 7. AS may be the case, the Wheat 
* Board develops a greater in- 
clination to sell, that inclination 


U. S. Factor 


pectations of further payment. In 
oe cases, although the debt con- 


12,1 Bot Chought Uikply that those, 


Chicago observers are correct 
who attribute swings on the market 
there to developments at Winnipeg. 
Prices within the United States are 
subject mainly to domestic condi- 
tions. , 

Reports of a satisfactory seeding 
season in the winter wheat belt cre- 
ated a feeling that wheat supplies 
might be fairly plentiful after next 
July. This was probably as impor- 
tant in scaling down prices as any- 


adian wheat for United States mill- 
e@ margin for such change 
Probably United States 


be less than 20,000,000 bushels nor 


Conflicting Argentine 
Reports 


most always done when bank loans 
were secured or extended, fre- 
— for mortgage or debt pay- 
men’ 


Even where assignments had not 
been made a number of farmers 
will have lost or destroyed their 
participation certificates during the 
five-year period when they were 
considered to be of no value, 

Another difficulty exists in Mani- 
toba, where the provincial wheat 
pool passed into some 
time ago. In theory, further 
payments made, on the 


with the 


LESS BETTER GRADES 
COMING ON MARKET 


Only About Half Wheat 
bove No. 4 — Coarse 
; Grain Damage 


Inspections of wheat in the West 
reveal a falling proportion of the 
better grades, according to Sanford 
Evans, For the week ending Oct. 11 
the percentage of wheat grading 
contract (No, 4 Northern or better) 
ee es cent and for the week 
ending 4, 62 per cent, The cum- 
ulative total from Aug. 1 to Oct. 11 
shows 68 per cent contract, compared 
with 84 per cent in the same period 

934. Relatively 


for 24 years. 


930 crop| p 


such as those sug- | * 
* | gested could be attached by credi- 


tors of the bankrupt pool. Manitoba 
Pool Elevators, the surviving pool 
organization in the province,—has 
circularized members to deposit 
evidence of their claims with it. - 


EPORTS of Argentine condi-| stocks 


tions are conflicting. It now ap- 
pears that just as earlier reports of 
drought conditions were somewhat 
exaggerated so also have been re- 
cent reports of the beneficial results 
of recent rains. Export surplus may 
be smaller than the 88 million bush- 
els recently suggested by Liver- 
em, + e 


2 

Feed Wheat , 

HE Grain Standards Board 

considered but rejected propos- 
als to establish a second grade for 
feed wheat of especially light wheat. 
That the proposal should be made, 
indicates the large quantity of such 
grain, and the difficulties anticipated 
in its disposal. Under other condi- 
tions the increasing demonstration 
through deliveries and inspections 
of the large percentage of the West- 
ern crop which is for milling 
would have a b effect, but 
little current attention is being at- 
tracted outside of Canada. 


Key Facts About Wheat 


Canadian Wheat in Store: 
Terminal elevators (Oct. 18) cecccsceses 
Country elevators (Oct. 11) 
Total (all points), (Oct. 11 incl. 
Term. wk. Oct, 18) eeeeeesrceeseces 
World Shipm’ts. (incl, flour), (wk. Oct. 14) 
North American ..sccccsccssesccesecseces 
Argentine Cem Ree RODE ROO ER EERE EEE SEOEEe 
A Seeeeeeereeeeeeeeeseeetes 
Total (World) ......c-ccsccsscceecances 
Country Marketings and Exports:{ 
Canadian (Oct. ) ecccceevoces 


Cum, to Oct, ll (10 weeks) Seeeeeseerece 
ketings (Oct. 


Country mar! ( vereseeerere 
Cum. to Oct. 4 (9 weeks) ‘ 
Country deliveries (Cum. Oct, 18)% ..... 


Country loadings (Cum. Oct, 18)% ...«- 


Same Wk. 
Prev. Year 
bu. 


77,595,000 
94,204,000 


171,799,000 


Prev. Week 
bu. 


74,911,000 
76,760,000 


tExcluding flour. sSanford Evans Weekly Report. 


Winnipeg Grain Prices . 


Week to Oct. 28, 1935 


at 
of 


Wheat 
Seeeeecereererre 
See Cee Cee R eee 
eereeeeeeereecere 
Nov. epeeeceesepeces 
Oats 
Oct. seccccccscsccess 
eeeeeeeececceses 
eeeeteconecarere 
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lions and $100 millions, 


Steps to Payment 
The various steps necessary before 


\@ payment could be made.would be: 


1, Fixing a price, for transfer to 
the Board, higher than accrued cost 
and higher* than current market 
values, whith would show a profit. 
Published pool statements claim 
that this has been done. 


2. Approval of such price 
order-in-council, by 


not have been done, 
3. Giving government 

to the banks for the borrowing of 

the necessary millions to make such 


& payment. It is believed that the 
banks have received no such guar 


4. Transfer of money and stocks 
between Canadian ve 
Wheat Producers Lid. and 


the 
Board, which is kno ot 
7 is known not to have 


5. Liquidation of bank loans of 
Canadian ve Wheat Pro- 
ducers, and presumably the concour- 
rent withdrawal of government 
guarantees for the operation of that 


6. Transfer of surplus created by 


the arbitrary price to the provin- 
cial. organizations. 


only the first step, and 


Apparently 
that possibly only in part, has been | 
taken, 


) eee 
(Ati 


ANS.) oes 
Rosafe eeeeee 

+e Peeeeee 
erteweee 

Fer eeerererecoere 
Secereveccoecede 


Gross earnings ....+.« 
Less: Oper. @Xps, «+0 
ea 


Net earnings sereeeere 
Less: eee 


taxes 
Bond interest ...... 
Net BOE sonvreconres 
. Before deprec. 2.05 
After deprec, ...... 166 s«1,.70 
Output in kw. hours .. 15,428,572 15,520,543 
Canadian Bakeries 
Marked mereorennt> oa. Oe oper- 


which may or may | from 
guarantees and taxes, but 


gaeaee 


rae 


ee es 


ila 


31 the previous year, being 
——— | $919,849, The increase of $277,082 in 


fee 
ices 


reasonable , 
values of investments, he says, rep- 
resent below-market prices for 
listed securities and “conservative” 
values for unlisted holdings. 
“Investment returns,” he says, 
“showed some improvement, and we 
hope will continue to do so.” 


Emphasis on Taxation 

In the report Mr, Black empha- 
sizes taxation, so that the company’s 
contribution to meeting the cost of 
government may not be overlooked, 
“in the face of widespread and un- 
justifiable attacks upon corpors 
ations in ger ” Says he: 

“The increasing burden of tax- 
sation frou, different sources and in 


various forms is clearly illustrated } 
‘| by the tax provision and payments 


for the year under review, which 
amounted to $238,865, as disclosed in 
the profit and loss account. This fig- 
ure, equivalent to a dividend of 
$3.18 per share on the company’s 
outstanding common stock, does not 
include licenses, sales taxes, gas- 
oline taxes, etc., which constituted a 
further considerable charge upon 
the company’s earnings.” 

Much greater detail is given in 
the company’s income account due 
to revision of the Dominion Com- 
panies Act. Comparative figures are 
given below. 


t 

$183,000 as against a jump in cur- 
rent liabilities of $319,000. The in- 
crease in the latter is due princi- 
pally to bank borrowings which 
were necessary to finance the 1934 
grape purchases and development of 
farm properties. Bank loans as at 
July 31 amounted to $300,000, 

The reduction in working capital 
is more than offset by capital expen- 
ditures made during the year, fixed 
assets increasing $210,000. Of this 


203 | amount $13,000 consists of additions 


to building account, $17,000 to tanks, 
$32,000 to ma and equipment, 
and $147,000 for farm properties and 
equipment. 
Inventories are up from 
ued at 


this item more than accounts for the 
total increase in current assets. 
Cons. Income and Surplus Account 
1l1Mos, Year 


140,313 
Working Capital 
" 
t assets eeeeeeee 1,131,973 
Current labili 446,169 


Working capital seecee 
Ratio Serer eeeerreere * 


Ogilvie Flour Mills . 
Ogilvie Flour Mills Co, had net 
profits equivalent to $8.05 com- 
mon share in the year end 


the preceding year. Under the revi- 
sion oe the Dominion : oes 
Act, company provides mu 
more detailed income data than in 
previous years. This shows that 
dividends from subsidiaries and 
other investment income enabled 
the company to cover the common 
dividend of $8 a share. Unfortunate- 
of income and ex- 
with those of previous 
ble owing to'the lack 


Shippers Exporters 
15 Yeun' Experience la Domestic and Forde =f 


ee Cala Gort ese a 


IENOSTON-TORONTO-CALGARYIDMOMTON-MOOSE JAW-SASRATOON-IEGMA 


LIMITE ~ 


GRAIN COMPANY LIMITED 
HURON & ERIE BLDG, — WINNIPEG 
STOCK EXCHANGE BLDG: — VANCOUVER ' 


STOCKS — BONDS — GRAIN 
toners, ny Sion nee ect cae 
Orders executed over private wires on 
NEW YORK - MONTREAL - TORONTO ~- VANCOUVER 


THE CANADIAN CONSOLIDATED GRAIN. 


COMPANY. LIMITED 
Operators of Country Elevators in Manitoba - 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers. of . . 
All Grains ‘ 


Head Offes: WINNIPEG, CANADA 


| eee 


RELIANCE. 


GRAIN COMPANY LIMITED | 
Owners and Omer st Elevaters — 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK | 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


ai 
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NORRIS GRAIN COMPANY | 
ene ee ee 


GRAIN AND STOCKS 
Represented by NORRIS GRAIN CO, at 


London, Liverpool, Chicago, New York, Toledo, Kansas City : 
SBE Bee Se Bee aeaeneeneece 


a 


~ Northern Elevsiar Company 
i Liualted «2 cockney 


Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
‘40 YEARS OF CONTINUOUS PUBLIC SERVICE 


Head Office: : 
GRAIN EXCHANGE — WINNIPEG, MAN. Y. 
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As a subscriber to The Financial Post you are 

entitled to information regarding any Canadian 

investment that you are interested in. 3 

‘If not already a subscriber, address your enquiry. 

, to The Investment Department when sending in 
. : USE THIS COUPON ~ 
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Fight-Hargreaves 
te of sharply increased 
ht-Hargreaves Min-s 
- rT) ae Lake gold pr 
| Sanows, in its annual report (4 
‘gear ended Aug. 31, 1935, that 
“Snes have been maintained, 
ferable amount added «4 
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High Hopes for Conference 
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fhe company shows a net 
the year of $3,846,046, cor 

ia net profit for the fis 

of $3,836,132. Both these 

out to practically | 
share om the outstandin; 

Prax exclusive of the n: 

ul on. tax, jumpe< 
dn the. fiscal year [if 

935 


in 1 * 
" In addition, the company 
stré its working 
m, current ag exce 
current Mabilities by $3,56) 
balance sheet as at Aug. *', 


the 
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While it was néver seriously feared that in 


zation of currency would mean a lowering of the price of gold, - Satanic : 
As a result of the gradual increase} Underwriters C 


Pedhd Relies sith i bia ck Oa eld nnllty Mae di haaiND pect fa acai aamesiyreneninte 
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a UVER.— Developmen: 
ay ase Gold Wines in the Bear Iutare 


the fear that it would definitely kill the chances 
price for gold undoubtedly has had its 


a higher 


It was unlikely, it was argued, that g 

the old figure of $20.67 per ounce, but 

that it would be-pegged higher than $35 per ounce, 

weeks, the currency stabilization bogey seems to have faded to 
a mere wraith, and it is generally admitted that an interna 


currency agreement is as far away as ever. 


/ 


The election has also cleared the air, and the mining indus- 
try, always a little suspicious of Mr. Bennett since the gold tax 
imbroglio, has high hopes that the vexing tax question will now 


be settled, at least, as the song 
along.” : 


Parley is Needed 
ee ee ee 
pronouncement of the new Prime 
Minister, Rt. Hon, W. L. M. King to 
the effect that a conference of pro- 
vincial Premiers, to deal among 
other things with the mining indus- 
try, would be called. If this con- 
ference is sincere, it will not fail for 
lack of an agenda. 

There are many things that such 
@ conference could do, if the dele- 
gates will hang their coats over the 
back of their chairs and get down 
to business. 

Paramount in importance, of 
course, would be the question of tax- 
ation, and Mr. King has definitely 
indicated that this would/be one 
topic discussed. Bickering between 
provincial and federal politicians 
over the right to tax gold production 
makes interesting news headlines, 
but is not very helpful to the mining 
industry. Due partly to the publicity 
which has been given mining tax- 
ation, capital, domestic and foreign, 
has been kept in a state of uncer- 
tainty, and a scheme of unified, 
moderate taxation, to be definitely 
in effect for a period of years, would 
be the most important thing that 
has happened to mining in many 
years... 

e*es 

A Pretty Prospect 
j* ADDITION to the’ intriguing 

picture of a unified, harmonious 
tax scheme effective across Canada, 
mining men are visualizing a similar 
system of unified fraud prevention 
laws. It is known that Ontario Se- 
curities Commission officials are 
eager for such co-operation, and 
have gone a long way toward insti- 
tuting such an understanding. But 
more than a mere understanding is 
needed, 

There are many other items, of 
tremendous import to the mining 
industry, which could well go on the 
agenda of such a conference. There 
is the question of defining depletion 
allowances, a term which has as 
many interpretations in Canada as 
there are provinces. Then there is 
the question of tarif= on oil and 
mining machinery not .uwanufactured 
in Canada. Silver miners in the west 
are urging a greater use of domestic 
silver as a backing for currency. 
Some optimists are even visualizing, 
as a resuli of the proposed confer- 
ence, a bonus on new gold, as a sop 
to outside capital. Under present 
condjtions, however, this latter sug- 


gestion seems to have a remote 


chance of ever being crystallized in 
fact. 

Nevertheless, the broad proposal 
to meet with the provincial authori- 
ties in an attempt to straighten out 
a few of these problems is receiving 
(all politics aside) the whole-hearted 
support of the mining industry. It 
is, perhaps, one of the reasons for 
the generally firmer tendency on 


the market. 
* 8s 6 


inth to Equal Upper 
Values 


From Our Own Correspondent 


ts at 


goes, “until the next one comes 
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with about 12 per cent when the pro- 
gramme started, the treasury, to ful- 
fill its 33 1/3 per cent objective, must 
still purchase almost as much silver 
as in the beginning, despite the fact 
that it has already bought hundreds 
of millions of dollars worth of the 
stuff. It still must buy about $1.5 
billions worth of silver. 

Despite the Herculean nature of 
this task, treasury officials announce 
that they are as firmly wedded to 
their objective as ever, and the price 
of silver appears to be in no imme- 
diate jeopardy, 


* es 


Dome’s Outlook 


IGURES issued this week by 

Dome Mines, for the nine-month 
period ended Sept. 30, give profes- 
sional prognosticators something to 
work with in estimating what show- 
ing this company will make during, 
1935. As reported elsewhere, Dome 
estimates that net earnings for the 
first nine months, before deprecia- 
tion, depletion, and adjustments of 
surplus, amounted to about $3.50 per 
share. 

For the sake of an estimate, it can 
be assumed that during the \ last 
quarter of this year, Dome’s mill 
tonnage, grade, and operating costs 
will remain about the same. Aver- 
age bullion production for each 
quarter so far this year was $1,718,- 
213, after deducting from the ‘aggre- 
gate the old bullion tax, and mint 
charges. On this quarterly -basis, 
value of bullion production for the 
12 months to end Dec. 31, 1935, should 
be in the neighborhood of $6,872,852. 

For the first nine months, all taxes, 
development and operating costs, 
and outside exploration write-offs 
totalled $2,107,271, which would give 
a quarterly average of about $702,- 


; 


Big Tonnage, Low Grade 
Predicted for Pamour 
In Amazing Transition 


50-year-old Property Be- 

comes Headline Almost 
Overnight 

NORANDA’S BACKING - 


Visit to Property. Reveals 
Large Scale Development 
—Expect 500-ton Mill 

in Spring 


424, and a total for the year of | @™ 


$2,809,696, Deduct this amount from 
the bullion production and one gets 
an operating profit of $4,063,156. 
Non-operating income for the 12 
months, again basing the estimate 
on nine-month figures, should be 
about $389,300, leaving a. net profit 
for the 12 months of $4,452,500, or a 
per share profit of about $4.67, before 
depreciation, depletion, eft. 


» O°” e 


Index to Mining Stocks 
sae prices in both gold and 
base metals groups were respon- 
sible for a modest advance of the 
general mining stocks index as indi- 


of things, chi 
being the fact that Noranda Mines, 
huge Quebec ocene-one producer, 


Bralorne’s New Vein 
Assays 1.6 Ounces 


From Our Own Correspondent 


drifting eastward on the Em- 
pite vein is 1.67 ounces across 
an average width of 3% ft. 


_This high-grade section is 
part of an body which has 
been followed on the sixth 
level. for more than 1,000 ft., 
averaging for that distance 
about half an ounce in gold for 
a width of more than four ft. 
Depending on the dip of the 
vein, a month or six weeks 
should see the Coronation 
crosscut picking up, the down- 
ward continuation of the Em- 
pire ore body, giving 450 ft. 
additional depth vertically or 
500 ft. on the dip of the vein. 
The long crosscut from the 
King workings ,is proceeding 
ahead of schedule toward the 


ently 
interested in the property for a long 
time to come. 

The bunkhouses,.as shown in the 
accompanying pictures, are not the 
bunkhouses of a prospect. Copper 
lined, and formidably solid, they are 
built to stay, and to house 100 men. 
The new shaft; down 200 ft. at 
time of writing, %& no less than five 
compartments, which, in itself, 


. | indicates a sizeable operation. 


cated by 118.1 for the week of Oct./ « 


17, as compared with 1163 for the 
week of Oct. 10. During the same 
interval in 1934, this index was 137.9, 

Hollinger leading with an appreci- 
able gain, most of the gold issues 
registered increases, placing the 
index at 104.7 for the week of Oct. 
17. For the week of Oct. 10 the index 
was 102.6 and for the week of Oct. 18 
last year the index. recorded was 
137.0. 

Regardless of a decline in prices 
of Base Metals and Hudson Bay, four 
base metals index mounted from 
1718 for the week of Oct, 10 to 172.6 
for the week of Oct, 17. The index 
for the corresponding period in 1934 


ment work umdérground has been 
held up by an extra flow of water. 
The equipment of former operators 
was not able to cope with this flow, 
and development work on this level 
is practically marking time until the 
modern electrical pumps, already 


assume important significance, of- 


to | ficials of Noranda are not taking a 


size of the initial mill unit 
ae 
oranda, of Pamour Porcupine, 

is the authority for this statement. 
But Pamour not need these 

warrant the 

Post 
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serious view of this delay, although 
it has held back 
official announcement of ore re- 
servés and mill plans. ; 
Above ground, however, there 
has been no'delay. It is a matter-of 
Se ees ae ee 
oist are in operation, Over 4,000 
ft. of drilling has been done, Inci- 
dentally, much of the 
results have been confirmed 


himself, president of | only 


‘Prospector Loves the Life, 
But “Oh, those Horrid Mice’ 
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horizons. Over — tt. ae ne 
and crosscutting e. 
From the surface, 22 diamond drill 
holes, completed in October, 1934, 
showed continuation of the 

structure for 1,000 ft. east of the 
shaft. Work on the 200-ft. level in 


Power is now all ready to turn on, 
and probably will be. turned on by 
the time this is in print. It is 
understood that the power is being 
supplied at the standard rate of 
$32.50 per h.p. up to $5,000 h.p. The 
terms of the agreement with the 
Ontario Hydro-Electric Commis- 
sion call for an initial 250 hp. 

What will shareholders in the 
original three companies, and in 
Pamour get out of all this? 

Shareholders in the veteran Three 
Nations Gold Mines, and in the 
Porcupine Grande Co, will, sad to 
relate, get nothing whatsoever, 
unless it be the satisfaction in know- 
ing that their early faith in this 
section looks as if it might be 
j Their equity in the two 
c anies, however, was lost years 
ago, and private interests, which 
took over the defunct companies, 


be | were the vendors of the property. 


La Palme’s Shares 


La Palme shareholders are the 
only ones of the old guard to profit 
by the remarkable change in the 
status of the group. When the 
three properties were merged in 
1934 to form Pamour Porcupine 
Mines a total of 1.5 million shares 
in Pamour Porcupine were set 
aside in payment for the properties. 
Of these, La Palme received 470,000 
shares. 

La Palme then optioned 220,000 of 
these Pamour shares to Quebec Gold 
Mining Corp. for a total of $55,000, 
or an average per share price of 25 
cents. It is hardly surprising that 
this option has all been taken up, in 
view of the fact that Pamour stock 
is now selling on the street at 
between $2.90 and $3 per share. 
La Palme then issued another block 
of this Pamour stock to Arcturus 
Gold Mining Syndicate, in full set- 
tlement of an account. 

This left La Palme with 227,500 
shares in Pamour. Since fhere are 
about 1.9 million shares of La 
Palme outstanding this stock will 
be distributed to La Palme share- 
holders on the basis of one Pamour 
share for each eight La Palme 
shares. ; 


‘In addition, Ld Palme sharehold- 


by ers have an equity in the $55,000 


paid by Quebec Gold Mining Corp. 
Accordingly, in i 


holders will receive about 3.46 
cents cash for every share held, At 
a recent meeting of La Palme share- 


IDEAL LOCATION 


G OME suites of offices (up to 5,000 sq. ft.) 
are available in The MacLean Publishing 
Company’s modern office building, University 
Avenue at Dundas. Central, yet out of the High 


capacity. Street cars and buses stop at door. Pure 
air; unobstructed outlook. And these premises. 


B.C. 1935 OUTPUT 
TO EXCEED GUESS 


at Cariboo Gold | 


oe other creditors have recei 


OF MINES BRANCH | ~~ 
Total : Value Will Be} Wisea at $15,201 


Nearer $45 Millions, 
Returns Indicate 


From Our Own Correspondent 

VANCOUVER.—When officials of 
the British Columbia mines depart- 
ment estimated earlier in the year 
that mining production in this prov- 
ince would reach $43 millions this 
year, as compared with $28 millions 
in 1932, they protected themselves 
by saying that their production was 
based on many conditions. They 
said that the B e River strike last 
May, which tied up operations for 
a few weeks, had been an unforeseen 
incident. . 

However, there was no need for 
such caution. The $43 millions esti- 
mate has already shown itself to be 
ultra-conservative, It looks as 
though the total will exceed $45 
millions by the end of the year, or 
a gain of 62 per cent over 1928. 

The big advance is accounted for 
chiefly by the rising production of 
gold, which has been. a 
about $1 million a month. Gold is 
now a standout among the metals of 
B.C. and copper which once headed 
om _s a 7 this provin 
per uction pr ce was 
valued at $18 millions in 1929. Last 
year the figure shrunk to $3.5 mil- 
lions. There has been a good re- 
covery in lead, valued at $8.5 mil- 
lions last year and zinc has been 
even steadier. Coal still appears to 
be on the -down-grade. d 


holders, it wes decided to make 
this distribution immediately. 
Noranda’s Investment 

As to Pamour. itself, the entire 
authorized capitalization of $5 mil- 
lions, in $1 par value stock, is out- 
standing -or option. Quebec 
Gold Mining Corp. has an option on 
2 million shares, which options, 
The Post understands, are being 
fully taken up. 

When. Noranda agreed to under- 
take development of this property, 
the authorized capitalization of 
Pamour was increased from $3.5 
millions, 

If Noranda takes up the options 
it has on Pamour stock, it will have 
an investment, including the money 
spent on the large scale develop- 
ment, of about $1.2 millions in the 
Pamour venture. 

There is a distinct moral in the 
story of Pamour. For W years, as 
three separate properties, this group 
of claims struggled along, spending 
money, and getting mowhere very 
fast. As a consolidated unit, backed 
by experience, and plenty of money, 
the property is apparently getting 
somewhere with equal celerity. 

In the words of a high official of 
Noranda, with whom The Post was 


time of a fairly low grade producer, 
of great tonnage.” 


Robb Montbray —Is arranging to 
Start more exploration work. Earlier 
work on the claims revealed several 
veins and the main showing has 
been opened up for between 300 and 


Current Chatter 
from B. C. 


From Our Own Correspondent 

VANCOUVER.—Fred M. Wells, 
former managing director of Cari- 
boo Gold Quartz and the man who 
more than any other proved the 
importance of lode gold possibilities 
in the Barkerville district, has been 
exploring prospects in the Terrace 
district during the last summer. He 
now declares that he will soon be 
able to prove sufficient ore tonnage 
to warrant a 100-ton mill. Mr. 
Wells has been working the 
Dardanelles property, of 35 claimis 
located by Steve McNeil. Mr. Wells 
says the ore is clean white quartz 
with a distinct band structure 
showing fine iron sulphides. Gold 
values he described as “fair.” 


Sheep Creek Sept. Output 

Sheep Creek Gold Mines pro- 
duction was valued at $36,000 in 
September, according to President 
Rolph Bruhn. Stability of value in 
the ore should be better maintained 
from now on as, development pro- 
ceeds, Mr. Bruhn believes, Mill 
heads are. already  -improving, 
although the heavy feed of devel- 
opment ore kept production down. 
Ore treated during the month aver- 
aged 125 tons daily, and ‘costs 
averaged $4.46 a ton._ 


Dentonia Production 

September production at Den- 
tonia mine is reported by Major 
Angus Davis, engineer in charge, at 
948 ounces gold and 6,441 ounces 
silver, giving net smelter returns 
after deducting freight and smelter: 
charges of $33,500. Operating costs 
were $5.20 a ton, not including 
depreciation, depletion and taxes. 
The net is given as $19,626. 

The Dentonia mill at Greenwood 
handled 2,668 tons of ore during the 
month, and mill heads averaged 0.41 
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Grande on the Solo claims 
payment was made to Central 
toba Mines on this option Oct. 1 


see 


The A vein has been struck by 
Kootenay Belle in its lower tunnel, 
which is 360 ft. below the present 
workings, according to advice sent 


exposed, Values have not been 
o eg 


P. E. Gold to Start Crosscut 
Rails, cars and other equipment 


the shaft. Major J. R. Lowery, man- 
aging director, is in charge of 
operations. 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


Invests in Canadian Mines and 
Mining Properties 
68 King St. East, Toronte, Can. 


W. E. BAILOR Lid, 
Diamond Drill Contractors 


SISCOE 


A dividend payer that is making con« 
sistent progress. Write or phone for 
our special analysis of this Company. 


J. E. GRASETT & CO. 


Members The Toronto Stock Exchange 


302 BAY ST. 


WAVERLEY 4781 


TORONTO 


Branch Office: Keele and Dundas Sts. Junction 1167 
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Bal. carried forward . 


This compares with 


of the 1934 fiscal you 
assets include 


t and muni 
shown at cost, of $ 
liabilities include * 
payable Oct. 1, of $825: 
@ reserves also were inct 
stood, as at Aug. 31, | 
tons, with an averace 
per ton. This compare 
of 1,185,204 tons as 
with an average «gra 


1, 1 


$13.20 per ton. 


Income and surplus acc 


Net oper. earnings ... 4, 
Add non-oper. income: 


2,624,045 3 
_ 3,420,375 3 
t4fter deducting spécia! bulli 
,608 in 1934, and 529,619 in 1 ; 
*Including dividend payable Oc 


Earnings per Share and Dividend & 
¢ Earned 0.7 


0.70 


0.35-+ 20 0. 


McIntyre Porcupine 


An increase of 12 cents per & 
in the net earnings is shown by 
Intyre Porcupine for the si 
quarter of its fiscal year, com 
with the quarter ended June 3 


The increase in earnings i 


almost entirely to higher gros 
come, costs even showing a § 
increase. 

“Record of this company sinc& 
previous fiscal year ended on Ma 

31 last, in tabular form, is as follows:2 


Income Account 
Quarter ended 
June 39 


Earned per share .... 


Income Account 
6 mos. ended 
Sept. 30 
1935 
a 
4,192,910 


income 
: Costs incl. devel. 1,906,077 
378,107 


mned per share ... 


Ea 1g 
Note:—Gross income represen’; 


from the mint after ded 


Dome Mines 
Decreased net earnings, d 
ly to higher taxation and inc 


ital position of $2,741.8 


in the bank of $4.04 


Teceipts : 
made on behalf of Dominion Gove 
amounting to $105,588. 


operating costs per ton, are § 


in the nine months’ stateme 
cently issued by Dome Mines 
period ‘ending Sept 30, 1935 


ings per share, before deductis , 


preciation, depletion, and co: 


month périod, about $3.50, 
pared with per share earn 


7 
_feserve accounts, was, for the 2 
s 


the nine months ended Sept. 3 


of about $3.65. 


Grade of ore treated vag 


down slightly, at 37 ounces g 
the ton, as compared with a2 
age grade of about 38 ounce 
to the ton in 1934. During the 
month period, tonnage milled 
led 411,400, which compares 
tonnage of 409,500 treated dur 
first nine months of 1934. 
The estimated statement of 
ings for the first nine m 
1935, as compared with the ea 


n 
ny 


for the three months ended Sei 


ig as follows: 
Dome Earnings 
3 mos. 
ended 
Sept. 30 
1935 


1,024,686 
101,743 


1,026,429 3 


Geducting gold bullic 

mint charges of $21,172 for t! 

@nd $325,818 for the nine mont 

tAfter cting reserve set 
Of $105.c00. 


Production 
137,70 


Nine Month Earnings 
; 9 mos 
ended 
Sept. 30 


1835 


3,339,34 
- deducting gold bullion 
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Wright- ves 
In spite of sharply taxa- 
tion, Wright-Hargreaves Mines Ltd., 
Kirkland Lake gold producer, 
ghows, in its annual for the 
ear ended Aug. 31, that earn- 
gs have been and a 
considerable amount added to sur- 


plus. 

The company shows a net profit 
for the year of $3,846,046, compared 
with a net profit for the fiscal year 
1934 of $3,836,132, Both these earn- 
ings work out to practically 70 cents 
per share on the Outstanding st 

Taxes, exclusive of the now de- 
funct bullion tax, jumped from 
$275,000 in the fiscal year 1934 to 
$470,000 in 1935. 

In addition, the company materi- 
ally strengthened its working capital 
position, current -assets exceeding 
current liabilities by $3,561,946 the 
balance sheet as at Aug. 31, 1935, 
shows. This compares with a work- 
ing capital position of $2,741,583 at 
the end -f the 1934 fiscal year. 

Current assets include cash on 
band and in the bank of $4,023,369; 
and government and municipal se- 
curities, shown at cost, of $369,078. 
Current liabilities include the divi- 
dend payable Oct. 1, of $825,000. 

Ore reserves also were increased, 
and stood, as at Aug. 31, 1935, at 
1,244,657 tons, with an average grade 
of $12.38 per ton. This compares with 
reserves Of 1,185,204 tons as at Aug. 
31, 1934, with an average grade of 
$13.20 per ton. 

Income and surplus account for 
the fiscal year ended Aug. 31, 1935, 
compared with the previous fiscal 
year is as follows: ‘ 

Aug. 31 ug. 31 
4 “Tiss Ais 
Bullion prod.t 2..escee 6,797,579 6,844,539 
Less oper. @xp.: 

Devel. & explor, ... 

Stopingt >, 

Trans. & hoist. ore.. 

Milling 

Marketing bull. .... 

Gen. surface chgs. 

Stock & transfer ... 

Taxes 


448,238 
713,854 
260,988 
462,897 
23,148 
35,476 
13,632 
470,000 


Group Ins., ete. ...+ 
Mint Chgs. ....e.+s0 


Net oper. earnings ... 
Add non-oper, income: 
Interest 
Rent, @tC. ,..ccsccces 
Discounts earned ... 


Total net earnings ... 
Less: Deprec. .osecees' P 
Depletion 
Devel. written off . 


Net profit 
Less dividends 


Surplus for year ’ 

Add: Previous surplus °, 

Bal. carried forward . 3,958,261 
tAfter deducting special bullion tax of 

$306,638 in 1934, and 529,619 in 1935. 
*Including dividend able Oct. 1, 1935. 

Earnings per Share and Dividend Record: 
Earned s 7 


McIntyre Porcupine 

An increase of 12 cents per share 
in the net earnings is shown by Mc- 
Intyre Porcupine for the second 
quarter of its fiscal year, compared 
with the quarter ended June 30. 

The increase in earnings is due 
almost entirely to higher gross in- 
come, costs even showing a slight 
increase. 

Record of this company since the 
previous fiscal year ended on March 
31 last, in tabular form, is as follows: 

Income Account 
Quarter ended 


June 30 
1935 


Gross income 2,034, 
Less: costs, incl devel. 930,822 
Taxes 189, 
Net income 
Earned per share .... 
Income 
¢ mos. ended 


> $ 
077 1:753'193 
“323/406 


156,776 
Net income 1,910,134 


Earned per share ... 2.18 2.39 

Note:—Gross income vepresents actual 
receipts from the mint after deduction 
made on behalf of Dominion. Government 
amounting to $105,588. 


Gross income 

Less: Costs incl. devel. 
Taxes ..ccccccvcdese 
Depreciation 


Dome Mines 

Decreased net earnings, due part- 
ly to higher taxation and increased 
operating costs per ton, are shown 
in the nine months’ statement re- 
cently issued by Dome Mines, for the 
period ending Sept 30, 1935. Earn- 
ings per share, before deducting de- 
preciation, depletion, and contingent 
reserve accounts, was, for the nine- 
month period, about $3.50, as com- 
pared with per share earnings for 
the nine months ended Sept. 30, 1934, 
of about $3.65. 

Grade of ore treated was also 
down slightly, at 37 ounces gold to 
the ton, as compared with an aver- 
age grade of about 38 ounces gold 
to the ton in 1934. During the ninth- 
month period, tonnage milled total- 
led 411,400, which compares with a 
tonnage of 409,500 treated during the 
first nine months of 1934. 

The estimated statement of earn- 
ings for the first nine months of 
1935, as compared with the earnings 
for the three months ended Sept. 30, 
is as follows: 


Earnings: 
Bullion prod.® 
Less: Devel. oper. & 


Outside explor. w/o 


Oper. profit 
Add: Non-op, inc, +. 


Profift before depr, && 
eepletion 
“After deducting gold bullion 
nt charces of $21,172 for the quarter 
and $325,818 for the nine mon 
J After deducting reserve set up in 1934 
105,000, 


Tons milled 
Fine ounces gold ... : 
Rec, per ton $1 ‘ $ q 


Nine Menth Earnings 
9 mos. 


411,400 
155 


@ mos. 

ended ended 

Sept.30 Sept. 30 
1935 1934 


, $ ; 
Bullion prod. ......+<. 5,154,641° 5,498,773 
Less: devel. oper. & 

MISC, EXPS. ...2+200 1,668,728 1,597,111 

BEES ccosvekonwhed 7 
Out. expl. w/o 


Oper. profit ; 3,172,165 
Non, Op. ine. ...se0e08 304,539 


Profit before depr. & 
deplet. 7339 3,476,704 
“After deducting gold tax and 
wrt charges of $325,818. in 1934 
r deducting reserv: 
Of $105.000. wince 
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Howe Sound 


Despite a drop in quantitative 
sales, and accordingly, in gross 
value of metals sold, Howe Sound 


gies. 
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ABSORPTION UNITS 
SUSTAIN OUTPUT 
IN TURNER VALLEY 

"Mrow Only Slight o 

crease Under 1934 


From Our Own Cerrespondent 

CALGARY.—Alberta oil produc- 
tion for the first eight months of 
1985 was 950,805 bbls., according to 
figures just released by the petrol- 
eum division of the provincial de- 
partment of lands and mines. This 
figure is only slightly below that for 
the ¢c period of 1934 
when 955,506 barrels were produced. 

The production report for 1035 
indicates, however, that there would 
have been a much greater falling 
off in the Turner Valley yield, which 
comprised the bulk of the produc- 
tion, but for the operation of the 
Imperial and independent absorp- 
tion plants in the valley. By this 
means almost the last drop of naph- 
tha was squeezed from the gas pro- 
duced by valley wells. 

With four months’ production still 
to be added to the 1935 total, there 
is a certainty that the million-barrel 


is the fact that two 

Turner Valley wells, British Domin- 
ion and Renfrew Royalty are near 
to production while one or two other 
wells may be ranked among the pro- 
ducers before the end of the year. 
Alberta produced 102,741 b of 
the 117,652 bbls. of oil produced in 


ugust 
97,706 bbls. of crude naphtha and 
1,530 bbls. of light crude from Turner 
Valley; 1,794 bbls. of light crude 
from Red Coulee; and 1,711 bbls. of 
heavy crude oil from Wainwright. 

Hinds Acquitted on One Count - 

Alfred Hinds, former president of 
the Merland Oil Co. of Canada and 
Calgary oil operators, who was ar- 
rested recently on three charges of 
perjury has been found not guilty 
on one charge by the Calgary magis- 
trate. Mr. Hinds had been charged 
by A. C. Johnson, manager of John- 
son Investments Ltd,, with commit- 
ting perjury by stating on oath that 
he was unaware of the financial 
situation of the Publix oil company. 
Magistrate H, G. Scott found that 
the prosecution had failed to pro- 
duce sufficient evidence to warrant 
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Kirkland Lake Gold,’ 
Hollinger, and Bidgood following in 
Comparative for th 
nine months of 1935 and 1 
given below: 


897,563 
314,145 
329,218 
321,019 
2,738,850 
479,679 
673 
166,573 
169,328 
166,485 


1,476,738 


4,548,918 
16,716,753 
18,541,435 


6, 
5,044 698 
53,933,123 


Grab Samples 
from N. W Ont. 


From Our Own Correspondent 

SIOUX LOOKOUT, Ont.—In the 
Sturgeon Lake field, Richelieu Gold 
Mines has curtailed its exploration 
programme due to lack of finances. 
The prospect is the second most ad- 
vanced in the area, and is develop- 
ing well on the second level, fol- 
lowing encouragement on the first 
level. 

To the north of Richelieu, 


for the near future to follow up 
resultful surface work which has 
been prosecuted for several months. 
Supreme reports sufficient finances. 


ei ee 


New Vein at Northern Empire 

Sinking to the 600-ft. level of 
Northern Empire Mines the former 
Beardmore has opened up the vein 
at this lowest level, on which work 
will be concentrated now. The 75- 
ton initial mill installed two years 
ago has been gradually stepped up 
until it is at present operating on a 
150-ton basis, with ore grading 
around .4 ozs. gold to the ton. The 
mill is located directly beside the 
Port Arthur—Long Lac line of the 
C.N.R. east of the Lakehead, and the 
operation has become the center of 
a vigorous ore search by several 
other syndicates and companies. 

* - * 


Interlac Drilling 

Diamond drilling and surfaee 
work is proceedng at Interlac Gold 
Mines, in the Long Lac area, and 
the company has also acquired 
claims in the Birch Lake section, 
north of Sioux Lookout, where the 
former McIntyre property is being 
developed underground in prepara- 
tion for more advanced milling. The 
latter property has had a small mill 
working on high grade for some 
time, and the results of this were 
sufficiently good that a. comprehen- 
sive mine campaign is being started, 
as distinct from the limited high- 
grade recovery originally embarked 
upon. 


‘ 
. ” a” 
Tashota Field Active 
The Tashota field is attracting 
scattered effort from various syndi- 
cates, in addition to the production 
activities of Tashota Goldfields. The 
McDougall-Sturgeon Gold Mining 


Syndicate has been working on sur- 
face on 9 claims about six miles 


‘lfrom the C.N.R., and with some 


wells under way in 
of Turner Valley are Model No, 3 
and Phillips Royalties. 
Highwood-Sarcee Dividend 
Although officials of the High- 
wood-Sarcee Company declined to 
comment on the situation rumors 


end, : 
wood-Sarcee No. 3, in which 


British American has an interest, 1s 


scheduled to be spudded shortly in 
the farthest south location of any 
well in Turner. Valley. A strike 


large 
The. 


further work will be ready for dia- 
mond drilling. 3 L 


Sturgeon River Field 

Extensive drilling is planned by 
Mid-Sturg Gold Syndicate, located 
in the “main street” sector of the 
Sturgeon River field, and close to 
Sturgeon River Gold Mines. The 
latter is at present the only active 
attracted 


last 

Sturgeon Gold is awaiting a geologi- 
cal check-yp before deciding 
whether to stay idle for the winter. 
Casey-Contact Gold Mines is short 
of funds, and a small crew is all that 
is occupied at this time, re- 
organization to provide further 


ested, has penetrated the Blairmore 
formation to a depth of 400 ft. on the 
Watson structure. It is down more 


: 


BONDED CORPORATION LIMITED | 
85 Richmond Street West, Toronto 
. _ ADelside 7400 


Blackfoot Development 
Co, Formed in South 


: age. 
eves REE 
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Form New 

A new company, 
gamated Oils is interested, has been 
formed, called the Blackfoot Devel- 
opment Co., incorporated with a Sas- 
katchewan charter and holding 


by Dr. D. F. 
southe The new well is to be 
put down 3,500 ft., which Dr. Mac- 
Donald believes should penetrate 
the lower possible horizons. The 
well now standing is not of sufficient 
size to carry down to the ed 
depth, but if anything sh 
proved up in the new well, the 
ed deeper 


Corless Patricia Buys 
Own Drill, Assay Plant 
A. A. Robins, president of Rich- 


stock of Corless Patricia Gold Mines 
informs The Post that the company 
has purchased its own diamond 
drill and assay plant which has been 


| shipped to the property and will be 


Qo 


tensive drilling programme during 
the winter and will employ from 18 
to 22 men. ° 
Reviewing surface work accom- 
plished during the summer, Mr. Rob- 


ins reports that veins on surface have | 7” 


in thick Amal-, 


mercial values. About 50 ft. ahead | 

since £ ot eat on ton 
e oz. of g 

Otero widity Cf neatie Ua ea ; 

surface pit, 50 ft. farther on gave 

values of 1.19 oz. per ton across a 

width of 5.75 ft. for a length of 75 ft. 


Bruno Dinicies ies 


ting 
weeks, Corless Patricia plans an in- Ce 


10s; future, 
spot, 2% 7s, 


future, £214 15s, 


been considerably extended. Chan- 


er 36 
es are 


nels assay values of $9.80 
inches and $6.20 over 24 in 


Gold: 141s. 7d. 
Silver: 29-5/16d. 


Ca 
Golé: $35.29. 


Public Affairs - 


DITORIALLY, Maclean's is inde- 
pendent. Its only interest is your 
interest. When it takes sides, its edit. 
orials are forthright and fearless. Its 
editorial space cannot be bought. And 
it is fair, giving ear to all reasonable 


points of view. 


Today there are new plans, vast changes 
—a new Canada taking shape. As a 
reader of Maclean's you are seeing this 
picture as a whole—catching the sig- 
nificance of events a thousand miles 
away, getting it all in perspective. 


Maclean’s Is An Indispensable 
Aid To Clear Thinking On 
Canadian Affairs — 


On Sale at All News Stands 
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International ee 
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"Haig, 


understanding of his own 
thoughts. They have known that he 
did certain things without always 
knowing why. Now, Alfred Duff- 
Haig war diary at 


story of “the epic drama of four 
years and 100 days” in France, 


Professional Soldier 


He went about it with cool profes- 
sional detachment and practical skill. 
This aroused the admiration of the 
professional soldiers arrayed 
against him. It antagonized the poli- 
ticians. They could not understand a 
soldier fighting a war merely be- 
cause his orders were to fight and 
win it. The sob sister of a tabloid 
newspaper could not understand a 
great surgeon undertaking an oper- 
ation upon a patient without com- 
ing out of the operating room every 
few minutes to console with the 
weeping relatives or to issue -bul- 
letins to the press on the wonder 
and magnitude of what he was doing. 


Oxford Graduate 


When Halg joined the British 
army it was not at once apparent 
that he was to be the man of destiny. 

rn to great privilege and advant- 

e, he first went to Oxford. This 
meant that when he arrived at 
Sandhurst he was older than his 
fellow students. He soon showed 
great promise but had definitely lost 
in seniority. This handicap he over- 
came when he got his chance. In 
the Soudan, in command of a squad- 
ron of cavalry, he attracted attén- 
tion. It was there that he first 
learned the value of machine guns 
and where he demonstrated that 
mere loyalty to his branch of the 
service was not to prevent him from 
studying the larger possibilities of 
other instruments of war. 

He went on to South Africa and 


as 

in India, he was brought 

Aldershot where he sec- 
onded Sir John French. As an inti- 
mate of Haldane, he foresaw the 
trouble with Germany, and began to 


the dual task of writing a history of 
Haig and a:splendid account of mili- 
tary operations which because of 
their magnitude and results, had a 
large effect upon history. 


pamphlets to be published by the 
Academy. It reproduces the a-ticles 
on planning that were recently pub- 
lished in the Manchester Guardian 
Commercial. 

The authors do not present very 
hopefully the case for planning. 
Certainly there is less of the wishful 
fancy in their argument than in 
most of the books that have been 
written on planning. They.see their 
difficulties as well as the possibili- 
ties and are less concerned with 
making out a case for planning than 
with discussing the obstacles which 
would have to be overcome in at- 
tempting to redesign our economic 
and political machines. 


SANCTIONS. By the information 
department of the Royal Institute 
of International Affairs, London, 
Published by Oxford University 
Press, Toronto. Price 60 cents. 

In the manner of the Institute's 
studies, this bulletin is t 
and thorough. It provides the gen 
eral reader with facts regarding the 
whole question of 
their application. 

For the first time sanctions are 
being applied on an international 
scale, and it is well to know what 
sanctions are, end what their impli- 


-| cations may be. 


He wrote a book on 

Studies,” which is well known to 
every cavalry officer. He urged his 
officers to study military history 
and attempted to combine in them 
an ability to learn from experience 


“and a power to make decisions 


where there was.no experience to 
guide them. 
—_ 


Foresaw Long War 

When the war broke out he saw 
at once that it would be a prolonged 
affair. Although there is no evid- 
ence that he foresaw the deadlock 
of the trenches. He went to France 
and was at once irritated by what 
he considered the indecision of Sir 
John French. From the start he 
differed with his commander-in 
chief and it is not too much to as- 
sume that Haig died feeling that 
if he had been commander-in-chief 
in September 1914, he could have 


| pursued the retreating Germans and 


have shortened the war by years. 
The First Army, which was under 
his command, was rated by the 
Kaiser as the best army corps in the 
world. 

Eventually when French was re- 
tired and Haig became commander- 
in-chief, he had an opportunity to 
put into execution the ideas of of- 
fensive operations that he had him- 
self formulated. He took his orders 
to be merely to utilize the army 
under his command as an instru- 
ment for winning the war. He re- 
fused to take orders from Joffre 
when he disagreed with Joffre and 
it was apparently with greatest dif- 
ficulty that he was induced to spend 
time with politicians who toured 
France. 


Results of Somme 


Duff-Cooper’s book takes the 
story through the Battle of the 
Somme. It defends Haig’s coudGuct 


of that great, fameus engagement, | P 


also justifying the Battle of the 
Somme as a decisive allied victory 


in that it broke the German morale their 


and made them see what they were 
up against. Says Duff-Cooper: 
“These then were the results of 
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“SOCIAL PLANNING FOR CAN- 
Research 


have a plan ready to impose upon 
Canada if and when they attain pol- 
itical power. This plan provides for 
the rapid socialization of this coun- 
try and for the attainment of a state 
wherein neither Communism nor 
Capitalism would have a place. But 


 Cobl, Calculating Professional Soldier| 
Portrayed in New Biography ~ 
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altogether unbiased view. 

He was a Toronto newspaperman 
long ago, and somehow has never 
recovered from it, The nose for news 
has continued to function down the 
years, sending the Dominion Statis- 
tician blood-hounding rec- 
ords for new facts in Canada, in the 
Empire and in the world. ‘This trait, 
which dominates his character, is 
linked, happily, to a genius for or- 
ganization. The two, combined, have 
given Canada the most efficient and 
detailed statistical service in the 
British Empire and one of the front 
rank institutions of its kind in the 
world, 4 

Seeking Uniformity 

Within the past few months, Mr. 
Coats, as head of the Bureau of 
Statistics, has been instrumental in 
calling two conferences. He met 


waar a 
trade. Another was out- 


put. 

Then there are those invisible 
items in trade balances—capital 
movements, tourist trade, interest 
payments, freight payments and 
other carrying charges, insurance 
premiums, remittances, advertising, 
charitable and missionary contribu- 
tions and so forth. Finally there 
were the subjects of gold payments 


state ownership of the entire bank- 


Ll aA 
° 
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R. H. Coats, Specialist in Tab 


and the balances of international 
Good was made at the 

conference and it is more than prob- 

able, that it 

the part of 

statistics. 


When you talk to Mr. 
problem, you suddenly realize that 
next to the scientists who brought 
steam power, electricity, radio, avia- 
tion into the world’s economic life— 
the statisticians are the people who 
are banishing distance, making the 
whole world kin. The kernels of 
factresulting from their endless sift- 
ing of material are the life food of all 
our world markets today. Through 
the statistical services, for example, 


<a ye 
Mt Re iat CAND, 
Charts and Figures. 
are dealing with immigration, first 
know the blood composition of your 
people, study your crime statistics, 
your unemployment statistics—find 
out the people who make the best 
ctitzens and bring more of them. All 
me and other facts can be ascer- 


ed. 

Unfortunately the world does not 
love statisticians. Individuals, whe- 
ther they be politicians or merchants, 
seem to want, above all else, to fol- 
low their own hunches. Hence the 
task of building the Dominion 
Bureau of Statistics into its present 
state of perfection has not been an 
easy one. People only learn the 
value of statistics by experience. 
And experience invariably has to be 
paid for—as witness Canada’s an- 
nual bills for wishful-thinking. But 
progress has been steady. 

The Economic Council of Canada 
promises to furnish a new and prac- 
tical outlet for the information 
accumulated by the Dominion Bu- 
reau of Statistics. It will act as a 
clearing house for facts concerning 
the various problems submitted to it 
and upon the reports which are 
made, governments will be able to 
base sound long range policies. 

Once For News 
Mr, Coats is a Scot, born at Clinton, 


-| Ont. He was educated at the Uni- 


versity of Toronto, being a classmate 
of Mackenzie King, Sir d 
Beatty and Arthur Meighen. 


;| graduation he chose to be a news- 


sible. As with world marketing, so 
with the smallest domestic problem. 
the Facts 


paperman serving on W. F. “Billy” 
MacLean’s World and the Globe. 
This was the Globe of Hi 


. Coats, in two generations de-| the Labor 


to the gathering and reporting 
statistics, has been actuated by a 
thought. His motto might well 

be an inscription on a monument in 
Leicester Square, London—“There is 
no darkness save ignorance.” What- 
Ses OE See 0. a 


Without the facts, all thinking and 
ay degen Me Rete om 
you are co un 
in Canada, find out the numbers of 

whereabouts, 


erything may 
of them. And in the light of this in- 
formation, frame your policy. If you 


experience and trial could have 


-}come in no other way,” one cannot 


Social Justice and Individual Initi- pe 


Socialist groups in Canada desire is 


set forth in the uttermost detail in| finall 


this study by the Research Commit- 


for Utopia for the researchers have 
sought to be realistic. They are as 
bitter in their criticism of such nec- 


might properly have 
present economy as 


tion. 
The authors have failed: to set 
down in a brief space a\summary of 
. Therefore they 
must run the risk of having review- 


over; every monopoly would 
taken over; every industry that had 
as inefficient 


(4) As the state would not 
socialized there would 
ces 


zee 
sBeipelice 


help feeling in reading the book 
how useful and valuable ‘it would 
be to have from the same pen a 
companion volume showing what 
this great student of industrial,and 
human problems has learned in the 
intervening span of almost two 
decades, 


Perhaps that will come later. 


the present 
od was one of intense study 
da’s problems. He wrote “Sir 
James Douglas” in the Makers of 
Canada series; “The Labor Move- 
ment in Canada,” and “Canada and 
Its Provinces.” 

The Labor Department was then 
the hub of the Dominion’s statistical 
services and in 1912 Mr. Coats made 
a detailed study of the duplication 
arid overlapping in these services. A 
year later brought the enquiry into 
the high cost of living and his 
minority report made his reputation. 
In 1918 he became Dominion Statis- 
tician. 


Such phrases as “frank acceptance 
of the principle of round table 
conference through representation, 
as the best of methods of arriving 
at common policy” reveal the King 
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high United States tariff acting as a 
deterrent, lower freight rates have 
enabled B. C. lumber to reach the 
American Atlantic seaboard in in- 
creasing volume. Pulp and paper 
production will.probably be worth 
about $12.5 millions this year. This 
is approximately’ the value of the 
1934 output, and this year would 
have shown a substantial increase 
had it not been for elimination of 
Japanese buying. Shingles are also 
selling in better volume. 


B. C. Industries Outlook 


Reported Much Brighter 


It is ted that British Col- 
umbia industries will add gains of 
from eight to.ten per cent this year 
above the combined value of their 
products for 1934, Estimated outputs 
for the four chief primary industries 
will total not less than $153.5 mil- 
cnn in 1935, compared with $142 


xpect 
an otitput valued at $16.5 millions 
compared with $15 millions in 1934. 


" “I notice you're buying the packets of five 


now,” he sai 


“Yes,” I replied, “and I'm with: 
hundreds of Bechelor Belt day, 
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N THE new Dominion C 
there are men who may 


_ be numbered as Left Wing Lit 


But there are also men wh 
Right Wing Liberals, more co 
tive than Mr, Benfett. 
Only one class of Libera 
been left. out: the men of the 
burn-Roebuck-McGeer type 
would destroy any tradition, ar 
stitution -to achieve an immé 
political victory. In fact, the cz 
selections represent a definite 
to Premier Hepburn of Ontario 
consequences of this may be 
reaching, It may dampen hi 
thusiamn for destructive polici¢ 
it may léad him to seek a coal 
of extreme Left Wing Lil 
against the Prime Minister. | 


HE cabinet is about as 
sentative of Canada as a 
as it could be and still be a § 
eabinet. Col. J. B. Maclean, i 
articles in The Financial Pos 
been indicating how the custom 
giving every province, every 
gion, every economic interes 
representative in the cabinet gn 
handicaps the prime minister if 
selections. No part of Canadz 
claim to have been neglected 
no social group except the Con 
nists and revolutionary Sociali 
without someone to present 


‘views in cabinet council. 


* ese 
ABINETS play the game of na-% 
# tional affairs as a team. It is 
“to the members to argue @ 


\ each other in public nor to wo 


Mr. King is 


~ quarterback, as Mr. Roosevelt 


moré than one occasion called 


' gelf. Mr. King will call the 


although cabinet huddles ma 
prolonged as the plays are ce 


upon. 
With some of the Left Wine 
@onvineed that the ball can b 
Vaneed only along their line; 
some of the Right Wing me 
equally convinced that the etf 
strategy is to give them the bm 
carry, there is possibility for 
disagreement on the team. 
in such a situation it is noti 


Will mix up his plays, se 
the ball around the Right occ 


will probably t¢ 
that, a cabinet hud 
place for working out pla 
as he told thei 
e election, thay 
dy been work 


In every football game, ¢ 
there came times when none 
carefully planned, pre-ar 
Plays seen: to work. Then the 
terback has to be a quick-thiiii 
Strategist and change his mc lf 
attack. That is the Roosevelt cq 
tion of the quarterback’s jot 
Play at a time and change i 
does not work. i 


HE attack upon nationa 
lems will undoubtedly <4 
more plays than the Liberally 

form provides. That platform 
little emphasis upon budget > 
ing, Solution of the railway 
lems, Teorganization of pubii 
ance and similar desiderata & 
covery, - 

Before he can advance th@ 
many yards toward the goal 
tional Prosperity, Mr. Kiog 
have to show more daring thé 
Liberal platform indicates. Hi 
have to place more reliance 

ound finance than Canadian § 
cal quarterbacks have done in 
years, 


Better Administration 
Not More Laws Neede 


N OTTAWA. correspon: 
counts the suggestion that 


| Might be an early session © 


by pointing out that t 
would be hard p 


- W.get. its legislative program 


for a January sessici 


# ‘Tt is an unfortunate cond:t 


‘that a government 
ued on page 2, cc 
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